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Car-ownership: 
an overlooked empowering ‘tool’

There are 160+ car-ownership programs in US 
catering specifically to low-income population-
MFS’ Ways to Work in Portland. 

Numerous policy study have concluded that 
owning a car by low-income households:

1. Increases hours worked
2. Increases earnings
3. Reduces dependence on public assistance



August 31, 2007

Car-ownership: a ‘transformative’ asset

The asset-building movement 
for the poor in Oregon has 
advocated for bills in favor 

of creating Individual 
Development Account 

(IDA). This year HB 2094 
(an update of the OR-IDA 
statute) has included ‘cars’ 

within the category of 
“equipment, technology, 
and specialized training”. 
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Where are the Low-Income workers in Portland?
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Where are the low-skilled jobs in Portland?
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Wheels to Wealth proposal

Overcoming the mental block that 
transit and car-ownership cannot work 
together.
Creating a forum of agencies representing 
low-income population (state agencies, 
nonprofits, policy analysts, policy makers) to 
investigate the transportation needs of this 
group.
Scrutinize low-performing bus routes: reason 
for low-ridership, who are the riders?, what 
are their needs?
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The main idea

Using a part of the saving that come from 
cancellation of lowest-performing bus 

routes to create a revolving loan fund to 
help finance car-ownership among low-
income workers in the Tri-county area. 
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Host organizations running car-ownership programs

Host organizations 1. Service provider orgs.
2. Faith-based orgs.
3. Employment agencies
4. Universities/Training 

agencies
5. Auto-repair garages/

car dealers
6. Government agencies
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Taking a look at the routes

37 covers an area that has low-
skilled jobs

84 covers a rural stretch 
between Kelso & Boring 
near Mt. Hood
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Benefits for all

The growing no. of “working poor” in Portland are 
well-integrated in the Tri-county transit system. 

Increase in TriMet ridership: maximum utilization 
of existing services

More saving for TriMet: cancellation of expensive 
routes. 

Reinvestment in parts of the district where 
customer demand is greater. 
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Pollution concerns

The used cars in 
low-income car 
ownership 
programs are 
not older than 5 
years. They are 
also well 
checked and 
insured. 
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Energy Concerns
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Pioneering a brand new idea

Oregon would be the first state to implement this 
public-private initiative. 

Oregon is the only state with a policy research 
institute working in the field of low-income car-
ownership (LICO).

The ‘much needed’ incentive to low-income 
population in Portland to use public transit. 

A flexible and sustainable revolving car loan fund.
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For more information contact:

Sreya Sarkar
Wheels to Wealth Policy Center

Cascade Policy Institute 
4850 SW Scholls Ferry Road 

Suite 103
Portland, OR 97225

t. 503.242.0900
f. 503.242.3822

sreya@cascadepolicy.org
www.cascadepolicy.org

http://www.cascadepolicy.org/
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