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CALL TO ORDER AND ROLL CALL

1 . Approval of Minules from August 4, 1999 Meeting

2 . Rate Stabilization
Backgrowtd
Current Structure
Comrnents will be solicited

Contract SavingslExcise Tax
Backgrotmd
S our c e s,/ Us e s /S tru ct t e

Washington

Washington

Linson/Staff

6 :15  PM
(40 rnin)

6 :55  PM
(5 rr in)

Washinston/Petersen/Staff

4. Other Issues

ADJOL,'RN

1999-00 (3rd session) COMMITTEE MEMBERS: Councilor Ed Washington (Chair),
Barry Bennett, Shirley Coffin, Monica Hardy, Dean Kampfer, Paul Matthews, Steve Schwab
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RATE REVIEW COMMITTEE MEETING SUMMARY
August 4, 1999

MEMBERS PRESENT
Councilor Ed Washington, Chair
Shirley Coffin
Monica Hardy
Steve Schwab
Paul Mathews
Barry Bennett
Dean Kampfer

GUESTS/METRO
Councilor Rod Park
Terry Petersen, Interim Director, REM
Mana Roberts
Leann Linson
Jim Watkins
Tom lmdieke
Leo Kenyon
Paul Ehinger
David White
Joe Wonderlick
Lynn Storz

Chair Washington brought the meeting to order-

INFORMATION
Chair Washington brought the committee's attention to the newspaper article which appeared in
today's Oregonian. Chair Washington commented thai no one from Metro was interviewed nor
corroborated the information that aopeared in the article and there was little or no truth to the
article.

Introductions were made of bolh the committee and the guests. Approval of the minutes were
called for. Chair Washington abstained.

A correction to the Minutes. The conect date is November 1998. Wth that conection' Ms
Coffin made a motion the minutes be passed, Mr. Mathews seconded the motion and it passed
unanimously,

MANAGERS UPDATES
Mr. Petersen told the committee that Metro has been negotiatlng for a change order to it's
disposal contract and its transport contract, and as a result, Metro will realize certain savings
from those contract changes. A copy ofthe changes to both contracts was included in the
agenda packet. Mr, Petersen said the rate established from the old disposal contract was an
average rate of $23,94/per ton, and staff is projecting the new average rate to be $17.37lton.
He said thisnew rate is currently expected to go into effect January 1, 2000. With regard to the
transport contract (with STS), the key change is a prepayment of the fixed Gost portion of STS's
contract. The unit price as well as some other costs Metro was paying has been reduced. The
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per load price was reduced $1.00/per ton and other changes amounted to approximately $1/ton.
Mr. Petersen said these changes were effective June 1, 1999.

ISSUES FOR DISCUSSION
Mr. Petersen Dresented four issues to the Rate Review Committee for discussion,

1. The current disposal rate is $57.74 (not including excise tax.) Staff is recommending that be
lowered to $51.21 to reflect the contract changes discussed above.

2. Confirmation of which exDenses are included in which fees.

3. Position of the committee with regard to rate stability,

4. Fees on petroleum contaminated soils (PCS)

5. Update on fees with regard to composting organics.

Chair Washington asked the commiftee if they had any questions with regard to either of the
change orders that Metro has negotiated.

Ms. Hardy said she understood the disposal change (Change Order #8), but she wanted
clarification on the transport change order and wanted to know if Metro is the recipient of the
savings, Ms. Hardy commented that Metro's disposal fees appearto be decreasing but her
garbage disposal fees at the curb have increased.

Chair Washington explained that Metro passes these rates on to the haulers as a decrease in
their tipping fees, but the haulers are franchised by the individual cities within the region who set
the rates at the curb. He said Metro has recommended they pass these savings along to the
consumer.

Mr. Schwab explained that although the last tipping fee reduction was passed on to the hauler
other costs have increased. Mr. Schwab said recycling is frequently subsidized so that even a
$2.00 reduction in the disposal rate might not be reflected in the consumer's garbage bill, and
haulers are constantly seeing other costs increase such as insurance, payroll, and fuel prices
have skyrocketed. Concurrently haulers have seen a decrease in the selling price of
recyclables.

Mr. Mathews commented that change order 24 released $2.5 million in retainage, which
indicates something was wrong with the contract and asked if there was a dispute or something
malfunctioning?

Mr. Petersen replied the transport contract has performed very well. He explained the retainage
was required in the early years ofthe contract, and for business reasons they requested Metro
return that money, He said STS reduced the contract price in lieu ofthe retainage and the
prepayment of 96.6 million. In addition, Metro received a Letter of Credit from Mellon Bank so
the protection is still in place.

Ms. Hardy inquired whether on future payment reductions, the $18 million is reflected in the
reduced per load orice?
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Mr. Petersen said the transport contract has two components: the per load price and a fixed
monthly payment of approximately $69,000. The $18 million represents both of those
components and is spread over the main life of the contract to December 31 , 2009.
Mr. Petersen commented the $51.21 suggested tip fee did not include the excise tax because
the Council is currently deliberating how much the excise tax should be.

Mr. Mathews asked if the Council is interested in what the committee felt the excise tax should
be? Chair Washington invited the committee to pass along their recommendations to the
Counci l-

BACKGROUND ON REM's FINANCIAL FORECAST
Ms. Linson explained that staff used the October 1998 tonnage forecast to develop the Year
1 999-2000 budget. A later tonnage forecast, prepared in March 1 999, indicated a reduction in
regional tonnage and increases in Metro tonnage so the later forecast was used to develop the
budget for Year 2000-2001 .

Ms. Linson indicated the Contingency Fund and the Reserve Account have remained stable.
The Rate Stabilization Account was reduced in the FY '97-'98 due to some restructuring as a
result of recommendations from a consultant to retain enough funds to sustain financial losses
at 5% for two years. She said the undesignated fund dropped in the FY '98-99 by $ 'l0.4 million,
due to a refund to STS, decrease in tonnage, and funding ofthe Business Assistance Account,

Ms, Hardy asked what the Business Assistance Account was? Mr. Petersen replied that this
was a recommendation that was passed by the Rate Review Committee last yearwho then
forwarded a recommendation to Council that the old "Market Development Fund" should be
increased and a program developed, and the Council approved. This is assistance to small
recycling businesses,

Mr. Mathews asked if the Rate Stabilization Fund was tied up in the Bond Covenant, that allows
Metro to mitigate shortfalls in revenue? Ms. Roberts replied it was completely outside of the
Bond Covenant.

Ms. Linson continued the discussion with an overview of REMs financial forecast. She indicated
that REM has not yet received the actuals forthe FY'98-99 figures. The 1999-2000 forecast
calculations assumes one-half year of savings from the disposal contract and one full year
savings on the transportation contract. Similarly, the 2000-2001 assumes a full years savings
on both contracts. Other assumptions are that in both years there will be no new FTE's, no new
solid waste programs, we will maintain current service levels, and ihe tip fee was based on
$51 .21 .

Mr. Kampfer noted the regional user fee goes from $14 to $12.90. Mr. Petersen replied that in
all of the graphs, the excise tax was not included, and the $14 does include $1,10 in excise tax,
i.e., if you remove the excise tax you are left with $12.90.

Ms. Roberts distributed some handouts. She exolained that one illustrated a per ton cost where
the other was figured on total costs. This is necessary because it is difficult to see the savings
on the dollar amount because there is more tonnage at the Metro facilities so the reduction is
not as illustrative. However when you view the analysis on a per ton basis it is clear.

Mr. Mathews asked if the excise tax was excluded in all the calculations? And if that is a new
way of looking at the rate? Ms. Roberts said this is a new way to approach the rate, because
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the mission for the Rate Review Commitiee is to recommend the REM base which is the
expenses and revenues that apply to the department, She said that until Council has made a
determination on the excise tax it will remain an unknown.

Ms. Hardy asked what the excise tax was used for? Chair Washington replied it went into the
General Fund to cover the expenses of Council, the executive and management. This is a
statutory tax that Council sets, The excise tax also supports Regional Parks, Growth
Management, and Transportation, T 4o/o of the excise tax comes from solid waste activities,

Ms. Hardy commented that it was difficult to see how much the tip fee was being reduced
because the excise tax could conceivably be raised high enough that the savings would not be
recognized. Ms. Hardy asked if the committee would be invited to revisit the rate after Council
sets the excise tax?

Mr. Mathews said there were a couple of ways to look at the rate issue: one is to look solely at
the costs, and another is the impact to the citizens. He said to be able to understand the impact
the committee has to know what the excise tax is going to be.

Chair Washington reminded the committee that the excise tax is actually a policy decision that is
left to the discretion of the Council. He said it would not be made without reviewinq the
considerations and recommendations of this committee,

Mr. Schwab pointed out that if the rate were reduced by $6,00, and the excise tax remains at 8-
1l2o/o, lou are in effect reducing the amount that will be realized jn the General Fund.

Ms. Roberts continued with an explanation of what each category of calculations comprises in
the rate structure. She said the Regional System Fee is calculated by allocating all ofthe
dollars that go towards services delivered to the region. Some of those services include:
household hazardous waste programs, waste reduction grants to local governments, public
outreach are some of the largest expenses,

Ms. Roberts said that because Metro did not wantto calculate a 6-month rate, we will assume a
CPI increase of 2.6% for materials and services and personal services and a full year reduction
due to the transportation and disposal contracts for FY 2000-2001, She said in this category
there are certain offsets, mainly interest and the amount of fund balance in use. In the FY '99-

2000, there is $900,000, and in the FY 2000-2001, we used $1 million from the fund balance.
After that is divided by the tonnage, which in this case increased the per ton cost of the regional
system fee because Metro has less tonnage to be divided into all of those costs by. Staff has
made no change in allocation from the previous presentation to the committee for the FY 1999-
2000.

Mr. Mathews asked if a complete budget process is made outside of this committee where are
the dollars reviewed? Ms. Roberts replied that the FY 2000-2001 has not been discussed but if
a reallocation of funds or categories were to occur, the committee would be called back to meet
and discuss those changes.

Mr. Petersen commented that Ms. Roberts has thus far shown the components of the Regional
System Fee, the fee that is assessed on all of the tons, both Metro and non-Meko facilities. He
said that in that fee appeared the fixed payment to Metro's transport carrier which has gone
away but it's been offset by CPI and inflationary adjustments and the other line items that occur.
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Mr. Schwab commented it is like the curb rate, it went up though the costs went down, why?
Mr. Petersen replied that had we not enjoyed the contract savings, the rate would have had to
go up higher.

Ms, Hardy asked what the internal transfers of support and space comprised? Mr. lmdieke
replied that those monies are to fund support type activities such as accounting functions,
financial planning, building maintenance, etc.

Ms. Roberts continued with an explanation of those fees assessed only at the Metro Transfer
Stations ($6.58, $29,24, $.75). Ms. Roberts said BFI's (the transfer stition operator) contract
increases fortwo reasons: 1) the CIP increase of 2.6% assumed forthe vear 2000-2001 and
2) more tonnage at Metro kansfer stations.

Ms. Roberts said there is a big change in the offset revenues and the reason is that the $5.00
transaction fee was used to offset the costs to the transfer station. Previously, the excise tax
was deducted from the $5.00 transaction fee. The disposal fee for direct-haul is a decrease
because they pay Metro's cost per ton per Metro's disposal contract. Therefore if Metro's
disposal contract is reduced, they are required to pay less.

Mr. Mathews commented that the tonnage appeared to be growing at a rate slower than the
revenue offset from the transaction fee. Ms. Roberts replied that previously the excise tax was
a known amount of 8.5%, since that is now an unknown she is taking the whole $5.00 to offset
costs.

Mr. Petersen noted that one more change in effect since the last time the committee met was
the three facilities that have been authorized to haul waste directly to Columbia Ridge Landfill,
and they would be required to pay the regional system fee but not the Metro tip fee assessed at
Metro's transfer stations,

Mr. Mathews commented that if you were a ratepayer who was a customer of an authorized
direclhauler, that hauler could essentially pass on his savings from not paying Metro's transfer
station fee and the excise tax.

I?4 r. Petersen pointed out that when this request came before Council, they were quick to note
that although they were granting authorization for direct-haul, those haulers were still
responsible for the 8,5% excise tax on the Metro tipping fee. Direct-haulers pay a $1.76/ton fee
in lieu of excise tax.

Ms. Linson went on to state that Metro's recommendation is to reduce the rate to $51.21 with
the use of the $1 million from the undesignated fund balance. This rate could be maintained for
2-112 yeats but would considerably to $54.36 affer that date. She said the committee has
expressed its desire, in the past, to minimize rate spikes and promote rate stability. She invited
the committee's recommendation on how to proceed in the years 2000, 2001 and 2002.

Mr. Mathews noted lhat three years equaled $3 million and wanted to know where the money
came from and when did that happen? Ms. Linson we are actually realizing g'1/2 dollars from
the contract savings on the transport contract this year. Mr. Petersen noted that in addition, the
undesignated fund balance grew during the years that Metro maintained a $70/per ton rate. He
said that during that time our revenues were greater than our expenses and those monies went
into the undesignated fund balance,

Rate Review Committee Meeting Summary Page 5



Mr' Mathews wanted to know whether the Metro facilities would realize a drop in tonnage as a
result of authorizing direct-haul operations?

Mr. Kampfer said he didn't believe so. He said the alternatjves are not so attractjve that the rate
differential will drive those tonnages. There was continued discussion on this subject.

Mr. Schwab noted that the fees charged outside the Metro region are so cheap that if tonnage is
going there now, that won't change.

Mr. Mathews said the reason he asked which years the undesignated fund balances
accumulated from was to see how regular or systematic it is. lt appears there were two years
that generated the bulk of these funds so Metro could have some real volatility - upside
revenue received. He believes Metro should dispose of the money as quickly as possible and
hope that by 2O02,2003 one of those years would see an accumulation of funds, but if not that
is the point at which you increase the rate. lf the rate must be increased by a great amount, that
is what the rate stabilization fund and the contingency funds are for.

Ms. Roberts said we are protected on the down side by the contingency and the rate
stabilization, However, once those funds have been expended then the rate must be charged in
order to replenish the contingency,

Mr. Schwab noted that the committee allowed the designation of the rate stabilization account
with the stipulation that it would not be fed by the rate. He said if you use up all of the
contingency, instead of charging the rate, you could move the rate stabilization account over
and perhaps use it to supplement the rate. He said the point is that the rate stabilization
account should go away at some point.

Mr. Mathews said he did not have a problem with Metro retaining the account as an additional
buffer but that gives a two or three year window, because what you would be seeing is a turn
downward in the economy which hasn't been seen for the last 1 0 years or so, He said the
undesignated fund balance should not be used to stabilize the rates- lf the rate stabilization
account has been fully funded to a level that is consistent with good operaiions, Metro should
get rid of the undesignated fund balance. lf it is not properly funded, fund it from the
undesignated fund balance.

Ms. Roberts explained that the consultant recommended that in combination with the
conttngency account and the rate stabilization account, enough money, net 5% reduction in
revenues for a two-year period. She said that based on the tonnage forecast we currently have,
we have funds for a 5% drop in a two-year period.

Ms, Hardy asked Councilor Park how tonnage activity was tied into the economy? Councilor
Park noted that the more people, the more building activity, the more refuse from that,

Ms. Coffin said that another piece of that is the coming on-line of more and more recycling, and
recovery of various things.

Mr. Mathews said the situation could be even more volatile and he would not change his
opinion, that if the rate stabilization is properly sized for the volatility, we could increase this
volatility twice as much, yet we need to make a compensatory adjustment. But, if the fund is
properly sized, that is where the money should be, lf it is properly sized now, lets give the
savings back to the ratepayers.
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Mr. Kampfer asked if rate stabilization and the operating contingency, are those monies enougn
to handle 5% tonnage deviation for a two-year period? Ms. Roberts replied that was true

Mr. Mathews asked if staff had determined some sort of orobabilitv of such an event in two
consecutive years ?

Mr. Watkins, REM staff, said that one of the philosophies in staggering out the increase is that
many of the other facilities that receive waste mirror Metro's waste, tn particular, recovery
facilities, and if the rate moves downward one year and increases the next, ii makes it difficult
for them because their costs are processing costs and there costs didn't fluctuate like ours, and
they don't have a contingency fund.

Mr. Mathews said he was actually recommending the proposal that staff has made.

Mr. Petersen said he is also hearing Mr. Mathews say that perhaps Metro should look at using
funds from the rate stabilization account perhaps in that second or third yearto smooth out that
spike if it is necessary.

Ms. Roberts said that the scenario presented is to set the raie at $51.21 at January 1, 2000, and
then every year REM's budget would change and the Rate Review Committee is asked every
year to set the annual rate accordingly. Staff is not proposing any rate past the rate for the Year
2000. She said this rate includes a buv-down of $1 million from the fund balance for one half
year.

Ms. Hardy voiced her concern that if the fund balance is used to buy down the rate too far, and
tonnage is not sufficient to sustain that rate, Metro will be forced to raise the rate which will
cause a spike. Mr. Mathews felt there is sufficient money to lower the rate as staff suggests and
that if Metro is forced to raise the rate due to declining tonnage that the fund balance could be
used to gradually raise the rate over a two or three year period- Mr. Mathews believes it is not
necessary to make long{erm decisions at this time. Mr. Kampfer voiced the same concerns
that Ms. Hardy had expressed. Mr. Bennett and Ms. Coffin didn't see where the fund balance
was being used in order to buy the rate down for the half year of FY 99-00.

Ms, Roberts explained that if Metro uses the $51.21 rate for the second half of the year Metro is
actually over-collecting the first half of the year. This is due to the fact that Metro is currently
over-collecting due to the transport savings they are realizing as of July 1 , 1999.

Mr. Schwab commented that it was his understanding that the fund balance was being used to
buy down the rate currently. Ms. Roberts said he was correct, that Metro had used 900,000
from the fund balance-

Chair Washington stopped the discussion and asked the committee to take the issues in the
order that Mr. Petersen had presented them. He said he would poll each member around the
table and ask for comments from each of them. Chair Washington said a motion was needed
on iiem 1 and 2.

Ms. Linson suggested the motion be worded:

"The Rate Review Committee recommends that Metro Council amend Metro Code, Chapter
5,02 to adopt the rates and charges listed below:
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1 .

J .

Regional System Fee
Transaction Charoe

$1 2.90/per ton (net of excise tax)
$5 00

$29.24lper ton
$6,58/per ton
$ .75 cents/per ton
$12.90/per ton
$ .50/per ton
$1.24lper ton

Tonnage charge for disposal of solid
waste at Metro South Station and Meiro
Central Station of $51.21lper ton (net of excise tax)

Consisting of the following components:
a) Disposal charge of
b) Regional Transfer Charge
c) Meho facility fee
d) Regional System Fee
e) Enhancement Fee
f) DEQ fees
All to take effect Januarv 1 . 2000

Chair Washington asked the committee if they were comfortable on ltem 1 and 2, based on
what they know.

Mr. Mathews: Yes
Ms. Hardy: No. She said that in order to vote on the first item, the third item had to be
discussed, because it doesn't make sense to vote on it unless the discussion on rate stability is
maoe-
Mr, Schwab said he didn't feel he could vote on item 2 because it had not been discussed. He
asked if staff had contemplated moving any fees around? Ms. Roberts answered there were no
plans to move any fees.

Mr. Petersen stated staff wanted to know if the committee believed the structure of the fees still
made sense to them. He said he would be happy to remove that item for this meeting and save
it for a future time.

Mr. Schwab said he still wanted to see rate stability, he was still in favor of the rate stabilization
account - to keep funds in it to be used during a time when the rate might otheMise be raised
to an unreasonably high level. He agrees that it should be used for the rate spikes. He does
believe that a 2o/o hike in one year is fine, that is stability.

Ms. Cofiin is of the same opinion that Mr. Schwab expressed, She said that in looking at the
projections given that everything is working as it should. She does not want to see any more
money placed in the rate stability fund.

Mr. Bennett also agreed. He stated he really does not want to see the rate raised with a big
spike.

Mr. Mathews concurred with the rest of the committee.

Ms. Hardy agreed with the rest of the committee.

Mr. Kampfer said he thought the 5% raise over two years was reasonable, and the
undesignated fund brought down to zero, and does not want to see a rate spike. He would like
to see the $3.00 hike soread out over a lonoer oeriod.
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Ms. Hardy said the $51.21 rate hike was okay, with the condition that if the tonnage was over
projected, Metro use the Rate Stabilization Account and the Contingency Fund to ease up the
spike.

Chair Washington asked if the committee was ready to make a motion? Mr. Mathews said he
would make a motion that the committee recommend to the Council the motion that Ms. Linson
described. Ms, Coffin seconded the motion and the motion passed unanimously.

Mr. Petersen suggested the committee vote on the g5.00 transaction fee knowing that $5.00
does include the excise tax.

Mr. Mathews asked that the motion be amended to include the statement Mr_ petersen made.

Chair Washington polled the committee for the vote on ltem 1 as Ms. Linson stated with rne
amendment Mr. Petersen expressed.
Mr- Schwab, Yes
Ms. Coffin, Yes
Mr. Bennett, Yes
Mr. Mathews, Yes
Ms. Hardy, Yes
Mr. Kamofer. Yes

Chair Washington called for a motion for item 2, the rate stability issue.

Ms. Hardy stated the motion: That before a rate increase is implemented, Metro will use the
Rate Stabilization Account and the Contingency Fund to buy down or to soften the blow of a
rale sDike.

Mr, Mathews said he believed this discussion could be had at a later time.

Chair Washington recommended the committee at least make a statement to the Council on
what their preference is on this matter,

Mr. Schwab asked if ihe Rate Stabilization Fund is a restricted account, or how is it set up.

Ms. Roberts said if the tonnage dropped 15% the funds would have to be used. She said there
were certain procedures due to the bond convenant that has to be followed.

Mr. lmdieke stated that under Oregon budget law the funds cannot be touched unless it has
been it has been funded throughout the year.

Mr. Schwab commented, that's why they have a contingency fund. That's the first place you go.
He asked if REM could get to the Rate Stabilization Account without going to Council in mid-
year. Ms. Roberts said no.

Ms. Roberts said the fund was restructured based on the recommendations of the consultant.

Ms. Hardy commented that the Rate Stabilization Account was not really a separate fund but
simply a book entry that gets recalculated each year. Ms. Roberts said that is correct.
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Mr. Mathews said he didn't believe the rate stabilization fund should be a formula based on the
revenue. He said it should be an amount of money and if it increases in the year it should be
due lo interest or an explicit decision by Metro Council to place more money in it. He suggested
it become a separate account. Mr. Mathews said it should be a specific account iust as the
Business Assistance is a separate account, and that it be for a specific amount of money and
build or diminish it based on explicii direction from Council. Mr. Mathews suggested the Rate
Stabilization Fund discussion should be postponed to another meeting.

Chair Washington noted that the committee was not meeting on a regular basis and it was
obvious to him that there was enough business to discuss that the committee should meet at
the very least once every three months. Chair Washington stated that solid waste issues do
impact growth, transportation and other planning issues and the committee should be better
informed. He set a special meeting for Wednesday, September 15, 5:30 - 8:00, and the
agenda item will be excise tax discussion and recommendation to Council. The next meeting
will be the regularly scheduled meeting in November.

Mr. Petersen said the last issue was the letler from Ms. Diana Godwin representing Roosevelt
Landfill in Washington asking the committee to consider reducing the user fee on petroleum
contaminated soils. He said that staff has not had an opportunity to make a financial analysis of
this and he suggests the committee move that discussion to the next quarterly meeting which
would allow staff to take a better look at it.
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RArp STaSTLIZATIoN ACCOTINT

Established

r Ordinance No. 94-535El adopting the FY 1994-95 budget established a Rate
Stabilization Account within the Solid Waste Revenue Fund. The ordinance stated:

/ The purpose of the Account is to minimize extraordinary solid waste disposal rate
increases-

/ At the time disposal rates are set, funds collected in excess ofrequired
expenditures may be placed in the Rate Stabilization Account, but system disposal
rates shall at no time be increased for the purpose of making a contribution to the
Account.

/ Funds deposited in the Rate Stabilization Account shall be available at the time
disposal rates are set to offset increases in system disposal rates-

r Initial balance $ I,500.000

r FY 1995-96 Adopted Budget included a contribution of$1.2 million

r At the end of June 1997 the Rate Stabilization Account balance was $3.2 million,
which included $2.7 million from contributions and $406.755 in interest eamings

Purpose

t To ensure rate stability

i To mitigate the effect on the solid waste disposal rate of fluctuations in regional waste
generation and system revenues

Current Funding Level

I Based on recommendations from an independent consulting firm (Financial Solutions
Group, Inc,, Redmond, WA), the Rate Stabilization Account was restructured in FY
1997-98 to provide funding to cover a l0olo decline in tonnage, which corresponds to
a 50/o loss of net revenue, for a two-year period when combined with Operating
Contingency

t As a result of the restructuring, the Rate Stabilization Account ending balance is
established by the annual adopted budget, and is recalculated annually based on
projected revenues. Interest earnings are no longer allocated to the account.

r In addition, the scope of the Rate Stabilization Account was expanded in FY 1997-98
only to help fund estimated contract cost increases due to in{lation for the next 3-5
years

r After FY 1997-98, funds remaining after a.llocations arc made to all REM reserve
accounts are allocated to the Undesienated Fund Balance



APPROVED BUDGET
FISCAL YEAR 1999-2OOO

CONTINGENGY

Purpose: Tonnage/cost fluctuation during fiscal year.

Funding Level Basis:To cover a possible 10% increase in tonnage
and a 5o/o increase in all other materials and
services not related to tonnaoe.

CO N T I N G E N CY C ALCU LATI ON

Average variable cosVton
Disposal ( for addit ional tons only)
Transportation
Fuel
Station Operations

Reh * Enh

Cost/ton

Meiro Incoming Tonnage
10% of tonnage

Tonnage cost

Non-tonnage Costs
5% of Non-tonnage costs

TotalContingency Needed

RATE STABILIZATION

$2,s26,503

Purpose: To minimize f luctuations in what otherwise might be
required in disposal rates.

Funding Level Basis:The abi l i ty to cover (combined with the
operating contingency a net 5% loss of
revenue for a two-vear Deriod.

RATE STABILIZATION CALCU LATION

Revenue Calculation

$8.49
13.08
1 .31
6.55
| . t +

n q

Revenue from Rates

5% of revenue for a two-year period

Total Rate Stabilization Funding
(5% of revenue minus contingency)

$31 17

678,143
67,814

$2,1 r 3,683

$8,256,420
412,821

$52,294,391
5.229.439

$2,702,936



a BEFORE THE METRO COUNCIL

Iorr.EIr^ErcrnmYIS,q

ORDINANCE NO.94_5358

lntroduced bY
nen" Custa, Executive Officer

FOR THE PURPOSE OF ADOPTING THE
ANNUAL BUDGET FOR FISCAL YEAR
1 994-95, MAKI NG APPROPRIATIONS
AND LE\A/ING AD VALOREM TAXES;
AND DECLARING AN EMERGENCY

)
)
)
)
)

WHEREAS, The Multnomah County Tax Supervising and Conservation

Commission held its public hearing on the annual Metro budget for the fiscal year beginning,

Ju ly  1 ,  1994,  and ending June 30,  1995;  and

WHEREAS,RecommendationsfromtheMultnomahCountyTaxSupervising

and conservation commission have been received by lvletro (attached as Exhibit A and made

a part of the Ordinance) and considered; now, therefore,

THE METRO COUNCIL ORDAINS AS FOLLOWS:

o
and

' ' 
1 The iFiscal Year 1994-95 Metro Budget,:.qtt?:|,"d hereto as Exhibit B'

'  . . - ; '  . : . ;

the schedule ot Appropnarions, attached hereto as Exhibif c, are hefeliy adopted-

2 .ThgMetroCounc i ldoeshereby levyadva loremfd ' is ; .asprov ided in the

budget adopted by section 1 of this ordinance, for a total hmount of ELEVEN MILLION NINE

HUNDRED THIRTY-TWO THOUSAND EIGHT HUNDRED TWENTY'NINE ($1 1,932'829)

DOLLARS to be levied upon taxable properties within the Metro District as of 1:00 a'm'' July 1'

1994. The following allocation and categorization subject to the limits of Section 11b' Article

Xl of the Oregon Constitution constitute the above aggregate levy' 
' 
'

SIXM|LLIoNFoURHUNDREDTHjRTY-E|GHTTHoUSA'NDsIXHUNDRED

THTRTY-THREE ($6,43S,633) DOLTARS shall'.be for the Zoo operating Fdnd, said

amount authorized in a iax base, said tax base approved by the voters of Metro at i general

election held May 15, 1990, and subject to the General Government Limitation'

F |VEMILL|ONFoURHUNDREDNINETY-FoURTHoUSANDoNEHUNDRED

Q,'*a* , ,* ($5,494.i9c) DoLLARS shatt be for the convention center Project Debt service



- ^ . .  -  ' a ^n , r ' \ n . l  ! hc  n rocceds  01  Gc{ l c l3 l  ( J i - ' l r ga t ro r r  bo r rds  es

. . rnd, 'said 
levy neerlcd to rcpay a pot l ion ot  the proceeos ur \ - ru '  'L 

."  ^:""

approved by the voters of  Metro at  a general  elect ion l reld Noverlber 4 '  l  g86 Said levy ts

excluded from the General Government Limitation'

3- Pursuant to Metro code Sect ion 7'01'020(b) pertaining to the Metro

ExciseTax, theCounci |herebyconl i rmsthat therateof taxshal |bethemaximumamount

allowed under the Metro Code'

4' The provisions of Chapter 7'01 of the Met(o Code shall not apply to any

formerMul tnomahCouq$lParkorPioneerCemeteryoperatedbyMetrount i lJu ly l , l995.

5 A Rate Stabilization Account is established within the Solid Waste

RevenueFund.Thepurposeof theAccount is tomin imizeext raord inarysol idwastedisposa|

rate increases,At thet imedisposal ra tesareset , fundscol lected inexcessof requi red

expendi turesmaybeplacedintheStabi l izat ionAccount ,butsystemdisposal ra tessha| |a tno

t imebeincreasedfor thepurposeofmakingacontr ibut iohtotheAccount-Fundsdeposi ted in

theRateStabil izationAccountsha|lbeavai|ab|eatthetimedisposalratesaresettooffset

increases in system disposal rates' " 
- i" ' " ''*'

6 .Any.cont ractamendmentorchangeorder toane,X!q! i . r !gcont ract for the

purchaseofanyfiber-uasedfue|orpe||etizerequipmentatanyMetrooperatedorfranchised

transfer station wi' be subject to councir approval prior to execution by the Executive officer'

notwithstanding any other provision of the Metro Code'

of managing dedicated resources transferred from Multnomah County as part of the

lntergovernmentalAgreement.Sourcesofrevenueshal|beinterestearnings,specialevent

revenues, ionations and contributions from other funds'

' 8. The Zoo Revenue Bond Fund is hereby eliminated'

S' [n accordance with Section 2'02'125 of the Metro Code' the Metro

Council hereby authorizes personnel positions and expenditures in accordance with the

Annual Budget adopted by Section 1 of this Ordinance' and hereby appropriates funds



ior  t l ,e f lscal  year beginning July 1 ,  1994, f ronr the furrds and for t l re purposes l isted in

the Schedule of  Appropr iat ions, Exlr ib i t  C-

o l 0 .TheExecu t i veOf f i ce rsha | lmake the fo | |ow ing f i l i ngsasprov ided

by ORS 294-555 and ORS 310-060:

' a. Multnomah County Assessor
1) An original and one copy of the Notice. of Levy -' 

marked Exhibit D, attached hereto and made a part of

this Ordinance
2) Two copies ofthe budget document adopted by'

Section'2 of this Ordinance'
' r: ' 3) A copy of the Notice of Pubtication required by oRS

294.421.
4) Two coPies of this Ordinance'

I

b. Clackamas and Washington County Assessor and Clerk

1) A copy of the Notice of Levy marked Exhibit D'

2) A copy of the budget document adopted by Section 2

of this Ordinance.
3) A coPY of this Ordinance'
4i A copy of the Notice of Publication required by ORS

294.421.

I fi. 
'This 

ordinance being necessary for the neetthr 91.te,,1'-or welfare of

the Metro area, for the feason that the new fis&l year begins July 1' 1994' and Oregon

BudgetLawrequirestheadoptionofabudgetpriortothebeginningofthefisca|year,

anemergencyisdeclared.toexistandtheordinancetakeseffectuponpassage.

ADOPTED by the Metro Counbil this 30th day of June' 1994'

Attest:

Clerk of the Council
nEsk:winword\g4-535B.doc
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Transfer Stations
Metro
Forest Grove

Subtotal

ReloadsMet Waste
WRI
R,America
Pride
Marion County.

Subtotal

Landfills
Hillsboro
Lakeside
columbia Ridge
Finley Buttes
Roosevelt
Riverbend*

Subtotal

Solid Waste Facllities/MRF Residual
East County
Wastech
Pride
WRI
R.America
Other't

Subtotal

TOTAL

Excise Tax Gollections

Excise Tax
Tons Generated

723,554 $3,657,904
92,338 $461,669

81s,892 $4,119,573

31,21 ' t  $148,566
30,616 $145,734
36,520 $173,835
4,343 $22,439

102,691 $490,575

153,707 $660,291
89,360 $293,081
5,828 $14,627
7,045 $20,514

274 $1,459
5,754 $13,562

261,968 $t ,003,533

FY 2000 - 2001 Projections
Prepared September 9, 1999

) 1  ) 1 R

38,669
14,202
19,486
2 0 , 1 6 5
1 1 , 0 8 8

124,848

I ,305,399

$50,053
$ 1 1 2 , 5 9 5
$33,471
l lAn n44

$50,609
$42,688

s339,472

$5,953,1s3

Effective tax

$5.06
$5.00
$5.05

$4.76
$4-76
$4.76

s4.78

$4.30
J J . Z  O

$2.5'1
$2.91
c5  ??

DZ .  JO

$3.83

D Z . J 0

$2.91
$2.36
$2.57
$2.51
$3.  E5
$2.7?

$4.56

NOTE "Excise tax generated" includes excise tax from all sources:
o 8.5% on gross revenues,
o $1.10 per ton in the Regional System Fee,
o $1,76 per ton paid in lieu of excise tax by direcfhaul reloads, and
o excise tax on transaction fees and miscellaneous revenue at Metro.

. Delivered via Non-Sytem License
** Includes ERI (closed July 1999), Citistics (future

as a MRF uncertain), and KB (not yet opened).


