
DATE OF MEETING:

G ROUP/SUBJECT:

PERSONS ATTENDING:

I.{EETING REPORT

[ , l a rch  30 ,  I 983

sol id waste Rate Revie$t committee

Ed cronke, George Hubel

Members Absent:  J im Di l lworth '
Bob wynhausen, Mark Gard i  ner

S ta f f  P resen t :  Te r i lYn  Anderson  t
Denn is  OrNe i I ,  Doug  Rober t son

Gues t :  Mer Ie  I r v ine r  Oregon  Was te
Managenent,  Inc.

SUMMARY:

George l tubel asked staff to highl ight shadow pricing issues. Doug
Robertson sumrnarized the shaclow pricing concept and i ts impact on
t rans fer  s ta t ions  and landf i l l s .  There  are  severa l  i ssues  wh ich
must be resolved before this rate nethod can be inst i tuted.

Next, Dennis OrNeil  introduceil  l . Ier Ie Irvine fron Oregon Waste
Management '  Inc .  to  the  Commi t tee .  Mr .  I rv ine  w i l l  be  subn i t t ing .an
app l ica t ion  fo r  a  f ranch ise  to  p rocess  so l - id  waste  a t  a  fae i l i t y  in
North Port land. He proposes to accept loads with a high percentage
of cardboard, sort iL out for recycl ing, and seni l  the remaining
non- recyc lab le  na ter ia l  to  the  landf i l l .  I lau le rs  us ing  the  fac i l i t y
would be charged a rate suff icient to cover the cost of transport ing
and disposing of the non-recyclable material.  A lesser rate would
be charged for loads with a irnal l  percent of contanination so that
haulers have an incentive to bring in the cleanest loads.
Flr.  Irvine would l ike to l imit the number of haulers able to use the
fac i l i t y  so  tha t  he  ge ts  the  c leanes t  loads .

t r t r .  I rv ine  ra ised  two issues  he  is  concerned about  regard ing  h is
franchise application. The f irst issue concerns how nuch f inancial
in fo rmat ion  rnus t  be  submi t ted .  Mr .  I rv ine  is  re luc tan t  to  g ive  any
inforrnation about his market arrangements that Ioight threaten his
conpeti t ive stancl ing. Dennis O'Neil-  pointed out that there are
factors l isted in the franchise ori l inance which the Committee must
cons ider  in  rev iewing  a  fac i l i t y ' s  pEoPosed ra te .  Some o f  these
factors are! operating and non-operating r€v€l lu€sr direct ani l
indirect operating and non-operating expenses, non-franchised
profi ts and reasonable return on investment. These factors cannot
be overlooked unless the ordinance is changed.

The o ther  i ssue Mr .  I rv ine  ra ised is  Met rors  po l i cy  o f  cbarg ing  the
user fee anal transfer charge on recycJ.able material which is renoved
f rom mixed waste .  He fee l i  tha t  th is  po l i cy  d iscourages  recyc l ing



ef fo r ts .  The Commi t tee  br ie f l y  d iscussed the  po in ts  ra ised  by
Mr. Irvine, but since there was not a quorun no action was taken.
The Cornmi t tee  w i l l  d iscuss  Mr .  I rv iners  app l i ca t ion  in  fu r ther
detai l  r , then i t  is submitted to the Conmittee.

Next, the memo to the Committee addressing post-closure maintenance
was discussed. ceorge Hubel suggested that the post-closure period
be 15 or 20 years rather than l0 years. He aLso suggested that
I{etro act as custodian of the trust and that the operator direct
investments and pay brokerage fees. Post-closure maintenance wil l
be  d iscussed in  fu r ther  de ta i l  a t  the  nex t  neet ing .

The nex t  neet ing  was ten ta t i ve ly  se t  fo r  Apr i l  20 ,  1983,  a t  6 :30  p .n .
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