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~ Service Provided

* Reports to Metro




1o the Metro budget of the three transfer stations

. Forest Grove Is highly efficient and uses Iess
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Enhancement
Fee Excise Tax

1%

Metro Tier One
User Fees
23%

5% 0% Transfer &
Transport
37%

Metro Disposal
Fee Rebate
6%

Disposal Fees
{Included DEQ
Fees)
28%




radntlonal Public Utlllty
Serwce Ratemakmg

‘From 200 to 300 billion dollars annual are
conducted under these rules

The rules specify a very fo rmal method of
calcu’lating costs and generating rates




Expenses are wages and out-of—pocket costs

Depreciation Is the "wear and tear" on equipment

provide the capltal to run the business multiplied by

- the expected rate base




e $1,934652 =

| DepreCIatlon + Return

OR

$124,125 + $231,168

$1,579359 +




:,:and brought up to date

E ' e Staff's assumptlons appear inconsistent with the
- Solid Waste Information System



Ioglcal to' use 1997 costs

' The proposed rate calculation should be conei":stent |
with other Metro planning information

* We used the actual debt and equity data
generated by A. C. Trucking's financial statements

* Instead of using an assumed interest figure we;@
used actual interest |

-* We generated a Return of Equity from a market
~ basket of firms with similar SIC codes -- 15.25% --
using standard lndustry methods




o Staff has not completely followed the logic and-'"’l'

Washlngton not Oregon e

* Staff has assumed many Crltlcal parameters

computations of EQ-25



