
BEFORE THE COUNCIL OF THE
METROPOLITAN SERVICE DISTRICT

FOR THE PURPOSE OF ACCEPTING RESOLUTION NO 87-783
BID FOR THE PURCHASE OF GENERAL
OBLIGATION CONVENTION CENTER Introduced by the

BONDS SERIES 1987 AND DIRECTING Executive Officer
DELIVERY AND SALE THEREOF

WHEREAS on the 9th day of July 1987 bids were
considered during special meeting for the purchase of

$65000000 of General Obligation Convention Center Bonds
Series 1987 of the Metropolitan Service District to be dated
July 1987 and the Council of the District having considered
said bids and

WHEREAS several bids having been received and consid
ered copies of each of which are attached hereto and the
Council deems it desirable that the responsible bidder offering
to purchase said bonds at the true interest cost to the District
be accepted now therefore

BE IT RESOLVED

Section The Council hereby finds and determines that
the bid of Merrill Lynch Capital Markets is the best bid received
for the purchase of its General Obligation Convention Center
Bonds Series 1987 being the one with the true interest cost of
7.377798% per annum That bid is hereby accepted and the bonds
shall be sold and delivered to the bidder above named pursuant to
the notice of bond sale

ADOPTED by the Council of the Metropolitan Service
District this 9th day of July 1987

ATTEST

Clerk cputy Presiding fficer

RDRdkt463



Merrill Lynch

Merrill Lynch Capital Markets

Western Region Municipal Markets

400 South Hope Street

19th Floor

Post Office Box 711208

Los Angeles California 90071-9737

213 683 4444

July 9th 1987

$65000000
METROPOLITAN SERVICE DISTRICT

WITHIN THE COUNTIES OF CLACKAMAS MULTINOMAH AND WASHINGTON
STATE OF OREGON

GENERAL OBLIGATION CONVENTION CENTER BONDS SERIES 1987

The Metropolitan Service District
Within the Counties of Clackaas Plultinomah and Washington Oregon
c/n The Offices of Lindsay Hart Neil Weigler
Suite 1800

222 S.W Columbia Street

Portland Oregon 97201

Ladies and Gentlemen

On behalf

Bond Sale
Obligation

premium of

to date of

June 24th
Bonds which

schedule

S7c

lO
LI

GJO

cciO

RATE

707

72.O

7.30

7L/Q

7co

7D

delivery to

1987 This

of MERRILL LYNCH CAPITAL MARKETS and pursuant to the Notice of

we offer to purchase the $65000000 par value of General

Bonds 1987 dated July 1987 at price equal to par plus
and

us as

offer

accrued interest

described in your
is being made for

shall bear interest at

from the date of the bonds

Notice of Bond Sale dated

not less than all of said
the rates set forth in the following

DUE AMOUNT RATE DUE AMOUNT

12/1/88 990000 CLO 12/1/00 $2195000

12/1/89 $1045000 12/1/01 $2370000

12/1/90 $1110000 12/1/02 $2560000

12/1/91 $1175000 12/1/03 $2770000

12/1/92 $1250000 12/1/04 $2995000

12/1/93 $1335000 12/1/05 $3240000

12/1/94 $1425000 12/1/06 $3510000

12/1/95 $1530000 12/1/07 $3805000

12/1/96 $1640000 12/1/08 $4120000

12/1/97 $1760000 12/1/09 $4465000

12/1/98 $1890000 12/1/10 $4840000

12/1/99 $2040000 12/1/11 $5250000

12/1/12 $5690000



This proposal is made for prompt acceptance and is made with the

understanding that the unqualified opinion of Lindsay Hart Neil Weigler
Lawyers of Portland Oregon approving the legality of the Bonds in all

respects will be delivered with the Bonds when paid in full

In accordance with your Notice of Bond Sale and as evidence of our good
faith we hand you herewith Cashiers check drawn on bank doing
business in the State of Oregon in the amount of $500000 The proceeds of

such check are to be applied in partial payment of the Bonds if our proposal
is accepted and the Bonds are awarded to us or to be returned promptly to

us in the event we are not awarded the bonds or to be forfeited as full

liquidated damages if we fail to fulfill the terms of this proposal

We request that CUSIP numbers be printed on the bonds

The following is for information only and not part of this proposal

Gross interest Cost $2JO2c7i3.9
Less Premium

Net Interest Cost __________________

True Interest Cost

Respectfully Submitted
11 1-V CH CAPITAL MARKETS

ohn Tresch

Vice President Regiona anager
THE WESTERN REGION



IM Ne-i tk Slock Ezctsrg Inc

On Plv fk
Hew NY 10001 212 717.7

Salomon Brothers Inc

Metropolitaxt Service District

within The Counties of Clackamas
11trarkh and Washiiton
c/o Lindsay Hart Neil Weigier

222 S.W GD1znbia Street Suite 1800

Portland Oregon 97201

Gent1n

July 1987

In accordance with your Preliminary Official StatTnt dated July 19R7
which is .hereby made part of this proposal for $65 000000 Metropolitan
Service District With The Counties of Clackaxnas Multonarah and Washington
State of Oreon General Obligation Convention Center Bonds Series 1987

Dollars

ôQ

Gross Interest oost

Less Prniurn

for the bonds to be dated July 1987 and to mature

the rate or rates as follows

______ AJNT JPITf ______
000 1-2/1

will pay
/-

and bear interest at

Nr tk1JRrW
000 12/1

990

1045
1110
1175
1250
1335
1425
1530
1640
1760
1890
2040

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

INTEREST PlE

9cO

9id
9cicoc
cbb
gcp

.-yCy

$2195
2370
2560
2770
2995
3240
3510
3805
4120
4465
4840
5250
5690

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

INTEREST PNTE

7Ic

7.Cc
7..6c

-7_7__c

Z7

Enclosed is cashier check in the anount of $500000.00 payable to the

order of the Metropolitan Service District as evidence of our good faith

Fbr

only we ute the true

interest cst as follows

Pe3pectfully suhitted
BIYIHEI INC SSOcIAIES

B11fl1E1 INC

Bond Departhnt

plus Discxunt _______________
Net Interest Cost _______________ Expressed in Percentage _________

Atlanta/Boston/Chicago/Daflas London Aflihate/Los Angeles/San Francisco/Tokyo AIhliate



SHFARSON
LEHMAN

BID FORM BROThIERS

Metropolitan Service District
AnAmerrcanExpresscompany

Within the Counties of
MERICANI

Clackams Multnomah and Washington OregonIEs5

$65000000 General Obligation Convention
Center Bonds Series 1987

Metropolitan Service District Oregon
do Lindsay Hart Neil Weigler
Suite 1800
222 SW Columbia Street
Portland OR 97201

Dear Sir or Madam

We have examined the official terms and conditions of Bond sale
relating to the above captioned bonds TheBonds By our sub
mission of this bid we evidence our agreement to the terms and cond
itions of the sale of the bonds as provided in the above mentioned
document

Bonds bear interest at the following rates

Maturity Date

12/1/88
12/1/89
12/1/90
12/1/91
12/1/92
12/1/93
12/1/94
12/1/95
12/1/96
12/1/97
12/1/98
12/1/99
12/1/00
12/1/01
12/1/02
12/1/03
12/1 04

12/1/05
12/1/06
12/1/07
12/1/08
12/1/09
12/1/10
12/1/11
12/1/12

Principle Amount

990000
1045000
1110000
1175000
1250000
1335000
1425000
1530000
1640000
1760000
1890000
2040000
2195000
2370000
2560000
2770000
2995000
3240000
3510000
3805000
4120000
4465000
4840000
5250000

690000

Interest Rate

/ocJ
//0c3
/qo3
/1QQ
/../.oc

JO
Mo
cO

90

7O3%
700%
7LO%
_70
7_Yc

7.YD

7..__3

io

7%
g_

222 Southwest Columbia

Suite 1500

Portland OR 97201

503 243 6900 Member of all principal security

option and commodity exchanges

July 1987



We will pay$65000000 plus premium of 3/
and accrued interest from the date of the bonds the delivery
date

Cabiers check no /2 issued by 2rq 8qt/ç OFOo
bank and payable to the order of theMetropolitan Service District
Oregon in the amount of $500000 is attached as good faith deposit
for disposition in accordance with the terms and conditions set forth
in the official Notice of Sale

The following is for informational purposes only and is not considered
part of the bid

True Interest Cost _________________
Total Interest Cost 7/

Respectfully submitted
S\coc\ VCI\ \\

By ___________
Authorizedepresentat i4re



THE FIRST BOSTON CoRPoRA-noN
MEMBER NEW YoRK StOCK EXcKANOR INC

C.i.LE ADDRESS
PARK AVENtE PLAZA

FusTcoRP NEw YORK PROPOSAL Nzw YoRK N.Y 1OO5

FOR THE PURCHASE OF

$65000000
Metropolitan Service District
Within the counties of Clackainas Multnomah

and Washington Oregon

General Obligation Convention Center Bonds

Series 1987

In accordance with the provisions of the official Notice of Sale peaining to this

1sse we offer tQ pay the sum of
-4A- /1_---- -----Doliars

$7o2ri9 together with accrued interest if any to the date of delivery

INTEREST INTEREST INTEREST INTEREST

MATURITY RATE MATURITY RATE MATURITY RATE MATUR RATE

1988 ry 1995 2001 ________ 2007 ________
989 1996 2002 ________ 2008
990 1997 ________ 2003 r5 2009 7o
991 570 1998 _______ 2004 O_ 2010 ________

1993
S9C 1999 _______ 2005 _7O__ 2011 _______

_7



OFFICIAL NOTICE OF BOND SALE

$65000000
METROPOLITAN SERVICE DISTRICT

WITHIN THE COUNTIES OF CLACKAMAS MULTNOMAH AND WASHINGTON
STATE OF OREGON

GENERAL OBLIGATION CONVENTION CENTER BONDS SERIES 1987

NOTICE IS HEREBY GIVEN that sealed bids will be received
on behalf of the Metropolitan Service District within the
Counties of Clackamas Multnomah and Washington Oregon the
District for the purchase of its General Obligation
Convention Center Bonds Series 1987 the Bonds until
1000 oclock a.m Pacific Time on Thursday July 1987 at
the offices of Lindsay Hart Neil Weigler Suite 1800
222 S.W Columbia Street Portland Oregon 97201 at which time

they will be publicly opened and announced

The bids shall be considered and acted upon by the
Council of the District within four hours

ISSUE The issue shall be in the aggregate amount of

SIXTYFIVE MILLION DOLLARS $65000000 consisting of registered
Bonds in denominations of FIVE THOUSAND DOLLARS $5000 or

integral multiples thereof all dated July 1987

INTEREST RATE The maximum interest rate shall not
exceed net effective rate of ten percent 10% per annum
Interest is payable semiannually on December and June of each

year until maturity or prior redemption commencing June
1988 Bidders must specify the interest rate or rates which the

Bonds hereby offered for sale shall bear The bids shall comply
with the following conditions each interest rate specified
in any bid mustbe multiple of oneone hundredth .01% of one

percent no Bond shall bear more than one rate of interest
each Bond shall bear interest from its date to its stated

maturity date at the interest rate specified in the bid all

Bonds maturing at any one time shall bear the same rate Of

interest and no rate of interest may exceed fourteen
percent 14%

MATURITIES The Bonds shall mature serially on the

first day of December of each year as follows



___ ___ Amount
1988 990000 2000 $21950001989 $1045000 2001 $23700001990 $1110000 2002 $25600001991 $1175000 2003 $27700001992 $1250000 2004 $29950001993 $1335000 2005 $32400001994 $1425000 2006 $35100001995 $1530000 2007 $38050001996 $1640000 2008 $41200001997 $1760000 2009 $44650001998 $1890000 2010 $48400001999 $2040000 2011 $5250000

2012 $5690000

REGIsTpT The Bonds will be issued in fullyregistered form and may be exchanged at the expense of issuerfor similar Bonds of different authorized denominations Bondsmay not be converted to bearer form

OPTIONAL REDEMPTION The District reserves the right toredeem all or any portion of the Bonds maturing after December1997 in inverse order of maturity and by lot within maturityon December 1997 and on any interest payment date thereafterat par plus accrued interest to the redemption date
Notice of any call or redemption unless waived shallbe mailed not less than thirty and not more than sixty days prior

to such call to the register owners of the Bonds and otherwisegiven as required by law and the authorizing resolution howeverany failure to give notice shall not invalidate the redemption ofthe Bonds All Bonds called for redemption shall cease to bearinterest from the date designated in the notice
PAYMENT Principal and interest are payable either atmaturity or upon earlier redemption by check through theprincipal corporate trust offices of the coregistrars and payingagents of the District which are currently the offices of thefiscal agency of the State of Oregon in New York New York andbank to be designated by the Council having offices in PortlandOregon

PURPOSE The Bonds are being issued to finance theacquisitj and construction of regional convention and tradeshow center The Bonds were authorized at general electionheld within the District Ofl November 1986
SECURITY The Bonds are general obligations of theDistrict The District has covenanted to levy an ad valorem taxannually which with other available funds will be sufficient topay Bond principal and interest as they come due



BOND INSURANCE Application will be made forqualification of the Bonds for debt service insurance If theBonds qualify for municipal bond insurance any purchase of suchpolicy shall be at the sole option and expense of the bidderFailure of the Bonds to be so insured or of any such policy to beissued shall not in any manner relieve the successful bidder ofhis contractual obligation arising from the acceptance of hisproposal for the purchase of the Bonds

LEGAL OPINION The approving Opinion of Lindsay HartNeil Weigler Lawyers of Portland Oregon will be provided atno cost to the purchaser and will be printed on the Bonds at theexpense of the District

TAX EXEMPT STATUS Interest on the Bonds in theopinion of bond counsel is exempt from gross income for federalincome tax purposes under present federal income tax laws exceptfor certaL minimum taxes and from personal income taxation bythe State of Oregon under present state law

The District has covenanted to comply with theprovisions of the Internal Revenue Code of 1986 the CodeAssuming compliance by the District with the applicablerequirements of the Code interest on the Bonds will continue tobe exempt from gross income for federal income tax purposesexcept for alternative minimum taxes on corporations underpresent federal income tax laws and from personal income taxationby the State of Oregon under present state law The Bonds arenot private activity bonds under the Code

BEST BID The Bonds will be awarded to the responsiblebidder whose proposal will result in the lowest true interestcost to the District True interest cost will be determined bydoubling the semiannual interest rate necessary to discount thedebt service to July 1987 nd the price bid for the BondsEach bidder is requested to supply the total interest cost andtrue interest cost that the District will pay upon the issue ifthe bid is accepted The purchaser must pay accrued interestcomputed on 360day basis from the date of the Bonds to thedate of delivery The cost of printing the Bonds will be paid bythe District

DELIVERY Delivery of the Bonds will be made withinthirty days from the date bids are opened without cost to thesuccessful bidder at such City as the successful bidder shallname Payment for the Bonds must be made in immediatelyavailable funds

FORM OF BID All bids must be for not less than all theBonds hereby offered for sale and for not less than one hundredpercent 100% of the par value thereof and accrued interest tothe date of delivery Each bid together with bidders check as



herein specified must be enclosed in sealed envelope addressed
to the District and designated Proposal for Bonds

BID CHECK All bids must be unconditional and accompan
ied by certified or cashiers check on bank doing business in
the State of Oregon for Five Hundred Thousand Dollars $500000
payable to the order of the District to secure the District from
any loss resulting from the failure of the bidder to comply with
the terms of its bid Checks will be forfeited to the District
as liquidated damages in case the bidder to whom the Bonds are
awarded withdraws its bid or fails to complete its purchase in
accordance with the terms thereof No interest shall be allowed
on the deposit but the check of the successful bidder will be
retained as part payment of the Bonds or for liquidated damages
as described above Checks of the unsuccessful bidders will be
returned by the District promptly

REOFFERING PRICE The successful bidder must certify
the initial reoffering price for each maturity of the bonds to
the Districts financial advisor not less than three business
days prior to closing This certification shall constitute the
agreement of the bidder to offer all bonds in each maturity for
sale at price no greater than the certified reoffering price
until at least ten percent of the principal amount of each
maturity is sold at price less than or equal to the certified
reoffering price Failure to honor this agreement may result in
cancellation of the sale and forfeiture of the bidders good
faith deposit

RIGHT OF REJECTION The District reserves the right to

reject any or all bids and to waive any irregularities

OFFICIAL STATEMENT The District has prepared an
official statement relating to the Bonds copy of which will be
furnished upon request to its financial consultant Government
Finance Associates Inc 1300 S.W 5th Avenue Suite 2929
Portland Oregon 97201 telephone 503 2221405

CUSIP CUSIP numbers will be imprinted upon all Bonds
of this issue at the Districts expense Failure to print or
improperly imprinted numbers will not constitute basis for the
purchaser to refuse to accept delivery

NO LITIGATION At the time of payment for the delivery
of said Bonds the District will furnish the successful bidder
certificate that there is nO litigation pending affecting the
validity of the Bonds



FURTHER INFORMATION Additional information regardingthe District and this sale may be obtained from Tuck WilsonProject Manager Metropolitan Service District 2000 S.W FirstAvenue Portland Oregon 97201 telephone 503 2211646

Marie Nelson Clerk
Metropolitan Service District
Within the Counties of Clackamas

Multnomah and Washington Oregon



METROPOLITAN SERVICE DISTRICT

INTRODUCTION

The Metropolitan Service District Metro is directly elected regional government serving the

Portland metropolitan area Metro was created by the Oregon Legislature and approved by the

voters in 1978 Two regional organizations Metropolitan Service District and the Columbia Region
Association of Governments CRAG were merged to form Metro Metro began functioning January

1979

Metro serves the urbanized areas of Clackamas Multnomah and Washington counties Nearly
one million people from 24 cities and unincorporated areas throughout the three counties reside

within its boundary

Metro is governed by Oregon Revised Statutes chapter 268 which sets forth the services Metro
is authorized to provide and its powers Metro is currently responsible for operating the Washington
Park Zoo managing solid waste disposal providing transportation planning administering the
Urban Growth Boundary and providing local governments with technical and data services Follow
ing one-and-a-half year effort involving several government jurisdictions andbusiness and com
munity leaders Metro was selected as the governing body for future convention trade and spectator
facilities in the region

Although not provided at this time ORS chapter 268 also authorizes Metro to provide regional

aspects of sewerage public transportation water supply human services parks and recreation cul
tural facilities libraries correctional facilities and correctional programs

Metro major sources of funding are enterprise revenues solid waste fees zoo admission fees

and concession revenue property tax levy for the zoo federal grants and loans and dues assess
ment on local governments in the Metro region



BID FORM

$65000000.00
Metropolitan Service District

The Counties of Clackamas
Multnomah and Washington Oregon
General Obligation Convention Center Bonds Series 1987

Sale Date July 1987 1000 AM PDT

Gentlemen

certified or cashiers check in the

is enclosed
amount of $500000.00 payable to the District

Total Interest Payable from Dated to Maturity
Less Premium

Plus Discount
Net Interest Cost 3Z7

NIC

TIC /1j4/

Go ith check returned and

Alan Murphy First ice sident

part of this proposal we will pay
to the date of delivery

For $65000000.00 Principal amount of General Obligation Bonds as described in

the Official Statement and Notice of Sale which are incorporated herein and made
the sum of

__________________ and interest

1988 990000 2000 $2195000 797
1989 1045000 2001 2370000
1990 1110000 2002 2560000 7I5
1991 1175000 2003 2770000 73
1992 1250000 2004 2995000
1993 1335000 2005 3240000 74//
1994 1425000 O/3 2006 3510000 71
1995 1530000 2007 3805000
1996 1640000 2008 4120000 z5O
1997 1760000 2009 4465000
1998 1890 2010 4840000 5j
1999 2040000 2011 5250000

2012 5690000 757



Kidder Peabody Co
INCORPORATED

/65 3200 FIRsT INTERSTATE TowER
300 FIFTH AvENuE

PORTLAND OREGoN 97201
July 1987 TELEPHoNE 503 225-9210

Metropolitan Service District Oregon

Lindsay Hart Neil Weigler
Suite 1800
222 S.W Columbia

Portland Oregon 97201

Gentlemen

For all or none of the Metropolitan Service District Oregon
General Obligation Convention Center Bonds in the amount of Sixty Five

Million Dollars $65000000 par value to be dated July 1987 as

described in your official notice of sale which is hereby made part
of this bid the undersigned will payjc for each $100 par value

thereof which is total of .c plus accrued interest

from the date of bonds to date ofdeliery to us for bonds maturing in

your notice of sale and bearing interest as follows

NEW YORK BOSTON PHILADELPHIA

CHICAGO SAN FRANCISCO LOS ANGELES

ATLANTA DALLAS KANSAS CITY MO

Principal Interest Principal Interest

Year Amount Rate Year Amount Rate

12/01/88 990000 12/01/00 2195000 lt
12/01/89 1045000 12/01/01 2370000
12/01/90 1110000 12/01/02 2560000
12/01/91 1175000 r- 12/01/03 2770000
12/01/92 1250000 12/01/04 2995000
12/01/93 1335000 12/01/05 3240000
12/01/94 1425000 12/01/06 3510000
12/01/95 1530000 12/01/07 3805000
12/01/96 1640000 12/01/08 4120000
12O1/97 1760000 12/01/09 4465000
12/01/98 1890000 12/01/10 4840000
12/01/99 2040000 12/01/11 5250000

12/01/12 5690000

interest cost and effective rate areOn the basis of this bid the

as follows

Total Interest Cost

Plus Discount

Less Premium

Net Interest

Effective Interest RateITi

OIL
$_

Irft



Kidder Peabody Co

Incorporated

Metropolitan Service District Oregon

July 1987

Page two

Both principal and interest will be payable at the Corporate Trust
Office of Paying Agent of the District

It is understood and agreed that prior to our taking up and paying
for these bonds we are to be furnished with the unqualified legal

opinion of Messrs Lindsay Hart Neil Weigler of Portland Oregon

As evidence of our good faith in making this bid and as required
we are attaching herewith our cashier1s check in the amount of

$500000.00 to be held by you pending delivery of the bonds to us or to

be returned immediately in the event we are not awarded this issue of

bonds

This bid is made for prompt acceptance and delivery on or about

August 10 1987

Respectfully submitted

KIDDER PEABOBY CO INC SR MGR
A.G EDWARDS SONS INC

er Peabody Co Inc orated

Dennis Tripp
Vice-President

Kidder Peabody Co Incorporated
1300 SW Fifth Avenue Suite 3200

Portland Oregon 97201

Gentlemen

We hereby accept the above bid this _______ day of July 1987

Attest_______________________ Approved________________



BEFORE THE COUNCIL OF THE
METROPOLITAN SERVICE DISTRICT

FOR THE PURPOSE OF ACCEPTING RESOLUTION NO 87-783
BID FOR THE PURCHASE OF GENERAL
OBLIGATION CONVENTION CENTER Introduced by the
BONDS SERIES 1987 AND DIRECTING Executive Officer
DELIVERY AND SALE THEREOF

WHEREAS on the 9th day of July 1987 bids were
considered during special meeting for the purchase of
$65000000 of General Obligation Convention Center Bonds
Series 1987 of the Metropolitan Service District to be dated
July 1987 and the Council of the District having considered
said bids and

WHEREAS several bids having been received and consid
ered copies of each of which are attached hereto and the
Council deems it desirable that the responsible bidder offering
to purchase said bonds at the true interest cost to the District
be accepted now therefore

BE IT RESOLVED

Section The Council hereby finds and determines that
the bid of Merrill Lynch Capital Markets is the best bid received
for the purchase of its General Obligation Convention Center
Bonds Series 1987 being the one with the true interest cost of
7.377798% per annum That bid is hereby accepted and the bonds
shall be sold and delivered to the bidder above named pursuant to
the notice of bond sale

ADOPTED by the Council of the Metropolitan Service
District this 9th day of July 1987

ATTEST

Clerk Deputy Presiding Officer

RDRdk 463



em ynci p1 ar

Western Region Municipal Markets

400 South Hope Street

19th Floor

Post Office Box 711208

Los Angeles California 9007 1.9737

2136834444

Ierri11Lynch
July 9th 1987

$65000000
METROPOLITAN SERVICE DISTRICT

WITHIN THE COUNTIES OF CLACKAPIAS MULTINOIIAH AND WASHINGTON
STATE OF ORE6ON

GENERAL OBLIGATION CONVENTION CENTER BONDS SERIES 1987

The Metropolitan Service District
Within the Counties of Clackamas tlultinomah and Washington Oregon
do The Offices of Lindsay Hart Neil Weigler
Suite 1800
222 SW Columbia Street

Portland Oregon 97201

Ladies and Gentlemen

On behalf of 1ERRILL LYNCH CAPITAL MARKETS and pursuant to the Notice of
Bond Sale we offer to purchase the $65000000 par value of General
Obligation Bonds 1987 dated July 1987 at price equal to par plus

_____________ accrued interest from the date of the bonds
described in your Notice of Bond Sale dated
is being made for not less than all of said

ch shall bear interest at the rates set forth in the following

_______ _____ DUE AMOUNT RATE

12/1/00 $2195000

12/1/01 $2370000 /0

12/1/02 $2560000 7W
12/1/03 $2770000 7.30

_______ 12/1/04 $2995000 7.iO

S7c 12/1/05 $3240000 _______

_______ 12/1/06 $3510000 7co

12/1/07 $3805000 _______

______ 12/1/08 $4120000 7.SO

6.O 12/1/09 ______

____ 12/1/10 ____
lv 12/1/11 ________

12/1/12 $5690000 7.5

premium of

to date of

June 24th
Bonds whi

schedule

delivery to

1987 This

and

us as

offer

RATEDUE AMOUNT

12/1/88 990000

12/1/89 $1045000

12/1/90 $1110000

12/1/91 $1175000

12/1/92 $1250000

12/1/93 $1335000

12/1/94 $1425000

12/1/95 $1530000

12/1/96 $1640000

12/1/97 $1760000

12/1/98 $1890000

12/1/99 $2040000

$4465000

$4840000

$5250000



This proposal is ade for proipt acceptance and is .ade with the
understanding that the unqualified opinion of Lindsay Hart Neil Weigler
Lawyers of Portland Oregon approving the legality of the Bonds in all

respects will be delivered with the Bonds when paid in full

In accordance with your Notice of Bond Sale and as evidence of our good
faith we hand you herewith Cashiers check drawn on bank doing
business in the State of Oregon in the a.ount of $500000 The proceeds of
such check are to be applied in partial payment of the Bands if our proposal
is accepted and the Bonds are awarded to us or to be returned pro.ptly to
us in the event we are not awarded the bonds or to be forfeited as full

liquidated dawages if we fail to fulfill the tens of this proposal

We request that CUSIP nuabers be printed on the bonds

The following is for inforiation only and not part of this proposal

Gross intetest Cost

Less Premiua

Net Interest Cost _______________

True Interest Cost 377cg4Y

Respectfully Submitted
kLL-V CH CAPITAL MARKETS

ohn Tresch

Vice President Regiona anager
THE WESTERN REGION
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Salomon Brothers Inc

July 1987

trox1ita Service District

Within -1 Counties of Clackazmas

tiltrxxrah arid Washington

c/o Lindsay Hart Neil Weigler
222 S.W OD1nbia Street Suite 1800

Portland Oregon 97201

Gentlaiien

In acoordance with your Preliminary Official StatTnt dated July l9R7
which is .hereby made part of this proposal for $65000000 Netropolitan
Service District With The Counties of Clackainas Multoncxnah arid Washington
State of Oreon General Obligation Convention Center Bonds Series 1987

_______________________________________________
Dollars

________________ for the bends to be dated July 1987 arid to mature
the rate or rates as fo11ozs

_________ 2213ba%
_____________ 7.STO

_________%

_________ .7.7_c

will pay

$CEZo1
arid bear interest at

Nxr MM1JRITI

000 12/1
IJNT URITf
000 1-2/1

990

1045
1110
1175
1250
1335
1425
1530
1640
1760
1890
2040

INTEREST RE

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

1998

-1999

INTEREST BATE

qc1O

9.-a

ccôo

4a
.O

$2195
2370
2560
2770
2995
3240
3510
3805
4120
4465
4840
5250
5690

2000

200
2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

Enclosed is cashier check in the arrount of $500 000.00 payable to the

order of the tropolitan Service District as evidence of our good faith

Fbr iUJiL
only __ ute tbe true

interest oost as fol1s

Gross Interest ODst

less rniun
plus Disount

Net Interest Cost

Re3pectfully sulxnitted
BIYIHE1 INC SSOIATES

BIOIHE1 INC

Bond Departhnt

_______________ Expressed in Percentage _________
Allanla/Boston/Chicago/Dauas/London Atfihate/LOS Angeles/San Francisco/Tokyo Atlikate



BID FORM

SEUELRSON
LEHMAN

BROTHERS
Metropolitan Service District

AnAmericanExpresscompany

Within the Counties of
Clackams Multnomah and Washington Oregonj

$65000000 General Obligation Convention
Center Bonds Series 1987

Metropolitan Service District Oregon
do Lindsay Hart Neil Weigler
Suite 1800
222 SW Columbia Street
Portland OR 97201

Dear Sir or Madam

July 1987

We have examined the official terms and conditions of Bond sale
relating to the above captioned bonds The$BondsR By our sub-
mission of this bid we evidence our agreement to the terms and cond
itions of the sale of the bonds as provided in the above mentioned
document

Bonds bear interest at the following rates

Maturity Date

12/1/88
12/1/89
12/1/90
12/1/91
12/1/92
12/1/93
12/1/94
12/1/95
12/1/96
12/1/97
12/1/98
12/1/99
12/1/00
12/1/01
12/1/02
12/1/03
12/1/04
12/1/05
12/1/06
12/1/07
12/1/08
12/1/09
12/1/10
12/1/11
12/1/12

Principle Amount

990000
1045000
.1llOOOO
1175000
1250000
1335000
1425000
1530000
1640000
1760000
1890000
2040000
2195000
2370000
2560000
2770000
2995000
3240000
3510000
3805000
4120000
4465000
4840000
5250000
5690000

Interest Rate

/5oci
/c/.Oc_

/L/.O
//QQ
/-.oo
g00
.Oo

cO
fo

90

7.00%
700%
-7LO%
.o

iYD
7.S3%

_O

ça

7.s%
-7 .so

..c-c%

222 Southwest Columbia

Suite 1500

Portland OR 97201

5032436900 Member of all principal securitç

option and commodity exchanges



We wil1.pay65OOOOOO plus premium of 3-/
and accrued interest from the date of the bonds t6 the delivery
date

Cabiers check no /2 issued by asi 8iR dPO/3cJ
bank and payable to the order of theMetropolitan Service District
Oregon in the amount of $500000 is attached as good faithdeposit
for disposition in accordance with the terms and conditions set forth
in the official Notice of Sale

The following is for informational purposes only and is not considered
part of the bid

True Interest Cost 739O2/
Total Interest Cost 2/ 9/

Respectfully submitted
Oc\ ThO

By
Authorized Representai4-e



4.T

THE FIRST BosToN CoRPoR4TION
HELflER EW YonK StocK EXCKANOE Iwc

CAaLa ADDSS
FnsTcoPP Nfw You PROPOSAL

FOR THE PURCHASE OF

PARK AVENtZ PLAZA

NBIrYoBX.N.Y 10055

$65000000
Metropolitan Service District
Within the counties of Clackamas Multnoinah

and Washington Oregon

General Obligaticn Convention Center Bonds

Series 1987

In accordance with the provisions of the official Notice of Sale pepaining to this

issqe we offer

//

$iOOiO together with accrued interest if any to the date of delivery

7//
THE FIRST BOSTON CORPORATION

Michael Cirasel-a Vice President

The following is for information and is not part of this bid

TOTAL INTEREST

PREMIUM/DISCOUNT

NET INTEREST COST

-N1CANADIAN INTEREST COST RATE T- 7.S732_

INTEREST INTEREST INTEREST INTEREST

MATURITY RATE MATURITY RATE MATURITY RATE MATURITY RATE

1988

1989
-i.o 1995 .7_ 2001 2007 7.O
1-f-Oo 1996 2002 7O 2008 165

1990 1997 2003 2009
1991 1998 2004 2010
1992 1999 2005 2011 7.7o
1993 2000 2006 2012 7.7C
1994

This bid is made subject to our being furnished without expense to us at the time of

delivery of these bonds nonlitigation certificate in the usual pnd customary form

and the opinion of Messrs t1j X/

approving heir legality satisfactory

As evidence of our Good Faith in bidding we enclose cashiers check in the amount of

$2O1ooO payable to the order of

If this proposal is accepted this isetained as part payment of the above

mentioned bonds otherwise it is to be returned promptly to our representative

6a
Sincerely



OFFICIAL NOTICE OF BOND SALE

$65000000
METROPOLITAN SERVICE DISTRICT

WITHIN THE COUNTIES OF CLACKAMAS MULTNOMAH AND WASHINGTON
STATE OF OREGON

GENERAL OBLIGATION CONVENTION CENTER BONDS SERIES 1987

NOTICE IS HEREBY GIVEN that sealed bids will be received
on behalf of the Metropolitan Service District within the
Counties of Clackamas Multnomah and Washington Oregon the
District for the purchase of its General Obligation
Convention Center Bonds Series 1987 the Bonds until
1000 oclock a.m Pacific Time on Thursday July 1987 at
the offices of Lindsay Hart Neil Weigler Suite 1800
222 S.W Columbia Street Portland Oregon 97201 at which time
they will be publicly opened and announced

The bids shall be considered and acted upon by the
Council of the District within four hours

ISSUE The issue shall be in the aggregate amount of

SIXTYFIVE MILLION DOLLARS $65000000 consisting of registered
Bonds in denominations of FIVE THOUSAND DOLLARS $5000 or

integral multiples thereof all dated July 1987

INTEREST RATE The maximum interest rate shall not

exceed net effective rate of ten percent 10% per annum
Interest is payable semiannually on December and June of each

year until maturity or prior redemption commencing June
1988 Bidders must specify the interest rate or rates which the

Bonds hereby offered for sale shall bear The bids shall comply
with the following conditions each interest rate specified
in any bid must be multiple of oneone hundredth .01% of one

percent no Bond shall bear more than one rate of interest
each Bond shall bear interest from its date to its stated

maturity date at the interest rate specified in the bid all

Bonds maturing at any one time shall bear the same rate of

interest and no rate of interest may exceed fourteen

percent 14%
MATURITIES The Bonds shall mature serially on the

first day of December of each year as follows



Year Amount Year
1988 990000 2000 $21950001989 $1045000 2001 $23700001990 $1110000 2002 $25600001991 $1175000 2003 $27700001992 $1250000 2004 $29950001993 $1335000 2005 $3240OO1994 $1425000 2006 $35100001995 $1530000 2007 $38050001996 $1640000 2008 $41200001997 $1760000 2009 $44650001998 $1890000 2010 $48400001999 $2040000 2011 $5250000

2012 $5690000

REGISTpTION The Bonds will be issued in fullyregister form and may be exchanged at the expense of issuer
for similar Bonds of different authorized denominations Bondsmay not be Converted to bearer form

OPTIONAL REDEMpTION The District reserves the right to
redeem all or any portion of the Bonds maturing after December1997 in inverse order of maturity and by lot within maturity
Ofl December 1997 and on any interest payment date thereafterat par plus accrued interest to the redemption date

Notice of any call or redemption unless waived shall
be mailed not less than thirty and not more than sixty days prior
to such call to the register owners of the Bonds and otherwisegiven as required by law and the authorizing resolution howeverany failure to give notice shall not invalidate the redemption of
the Bonds All Bonds called for redemption shall cease to bearinterest from the date designated in the notice

PAYZ4ENT Principal and interest are payable either atmaturity or Upofl earlier redemption by check through theprincipal corporate trust offices of the coregistra and payingagents of the District which are currently the offices of thefiscal agency of the State of Oregon in New York New York andbank to be designated by the Council having offices in PortlandOregon

PURPOSE The Bonds are being issued to finance theacquisitjo and construction of regional convention and tradeshow center The Bonds were authorized at general electionheld within the District on November 1986
SECrJRITy The Bonds are general obligations of theDistrict The District has covenanted to levy an ad valorem taxannually which with other available funds will be sufficient topay Bond principal and interest as they come due



BOND INSURANCE Application will be made forqualification of the Bonds for debt service insurance If theBonds qualify for municipal bond insurance any purchase of suchpolicy shall be at the sole option and expense of the bidderFailure of the Bonds to be so insured or of any such policy to beissued shall not in any manner relieve the successful bidder ofhis contractual obligation arising from the acceptance of hisproposal.for the purchase of the Bonds

LEGAL OPINION The approving Opinion of Lindsay HartNeil Weigler Lawyers of Portland Oregon will be provided atno cost to the purchaser and will be printed on the Bonds at theexpense of the District

TAX EXEMPT STATUS Interest on the Bonds in theopinion of bond counsel is exempt from gross income for federalincome tax purposes under present federal income tax laws exceptfor certai minimum taxes and from personal income taxation bythe State of Oregon under present state law

The District has covenanted to comply with theprovisions of the Internal Revenue Code of 1986 the CodeAssuming compliance by the District with the applicablerequirements of the Code interest on the Bonds will continue tobe exempt from gross income for federal income tax purposesexcept for alternative minimum taxes on corporations underpresent federal income tax laws and from personal income taxationby the State of Oregon under present state law The Bonds arenot private activity bonds under the Code

BEST BID The Bonds will be awarded to the responsiblebidder whose proposal will result in the lowest true interestcost to the District True interest cost will be determined bydoubling the semiannual interest rate necessary to discount thedebt service to July 1987 and the price bid for the BondsEach bidder is requested to supply the total interest cost andtrue interest cost that the District will pay upon the issue ifthe bid is accepted The purchaser must pay accrued interestcomputed oh 360day basis from the date of the Bonds to thedate of delivery The cost of printing the Bonds will be paid bythe District

DELIVERY Delivery of the Bonds will be made withinthirty days from the date bids are opened without cost to thesuccessful bidderat such City as the successful bidder shallname Payment for the Bonds must be made in immediatelyavailable funds

FORM OF BID All bids must be for not less than all theBonds hereby offered for sale and for not less than one hundredpercent 100% of the par value thereof and accrued interest tothe date of delivery Each bid together with bidders check as



herein specified must be enclosed in sealed envelope addressed
to the District and designated Proposal for Bonds

BID CHECK All bids must be unconditional and accompan
ied by certified or cashiers check on bank doing business in
the State of Oregon for Five Hundred Thousand Dollars $500000
payable to the order of the District to secure the District from
any loss resulting from the failure of the bidder to.comply with
the terms of its bid Checks will be forfeited to the District
as liquidated damages in case the bidder to whom the Bonds are
awarded withdraws its bid or fails to complete its purchase in
accordance with the terms thereof No interest shall be allowed
on the deposit but the check of the successful bidder will be
retained as part payment of the Bonds or for liquidated damages
as described above Checks of the unsuccessful bidders will be
returned by the District promptly

REOFFERING PRICE The successful bidder must certify
the initial reoffering price for each maturity of the bonds to
the Districts financial advisor not less than three business
days prior to closing This certification shall constitute the
agreement of the bidder to offer all bonds in each maturity for
sale at price no greater than the certified reoffering price
until at least ten percent of the principal amount of each
maturity is sold at price less than or equal to the certified
reoffering price Failure to honor this agreement may result in
cancellation of the sale and forfeiture of the bidders good
faith deposit

RIGHT OF REJECTION The District reserves the right to
reject any or all bids and to waive any irregularities

OFFICIAL STATEMENT The District has prepared an
official statement relating to the Bonds copy of which will be
furnished upon request to its financial consultant Government
Finance Associates Inc 1300 S.W 5th Avenue Suite 2929
Portland Oregon 97201 telephone 503 2221405

CUSIP CtJSIP numbers will be imprinted upon all Bonds
of this issue at the Districts expense Failure to print or
improperly imprinted numbers will not constitute basis for the
purchaser to refuse to accept delivery

NO LITIGATION At the time of payment for the delivery
of said Bonds the District will furnish the successful bidder
certificate that there is nO litigation pending affecting the
validity of the Bonds



FURTHER INFORI4ATION Additional information regardingthe District and this sale may be obtained from Tuck Wilson
Project Manager Metropolitan Service District 2000 S.w FirstAvenue Portland Oregon 97201 telephone 503 2211646

Marie Nelson Clerk
Metropolitan Service District
Within the Counties of Clackamas

Multnomah and Washington Oregon



METROPOLITAN SERVICE DISTRICT

INTRODUCTION

The Metropolitan Service District Metro is directly elected regional government serving the
Portland metropolitan area Metro was created by the Oregon Legislature and approved by the
voters in 1978 Two regional organizations Metropolitan Service District and the Columbia Region
Association of Governments CRAG were merged to form Metro Metro began functioning January

1979

Metro serves the urbanized areas of Clackamas Multnomah and Washington counties Nearly
one million people from 24 cities and unincorporated areas throughout the three counties reside
within its boundary

Metro is governed by Oregon Revised Statutes chapter 268 which sets forth the services Metro
is authorized to provide and its powers Metro is currently responsible for operating the Washington
Park Zoo managing solid waste disposal providing transportation planning administering the
Urban Growth Boundary and providing local governments with technical and data services Follow
ing one-and-a-half year effort involving several government jurisdictions and business and com
munity leaders Metro was selected as the governing body for future convention trade and spectator
facilities in the region

Although not provided at this time ORS chapter 268 also authorizes Metro to provide regional
aspects of sewerage public transportation water supply human services parks and recreation cul
tural facilities libraries correctional facilities and correctional programs

Metros major sources of funding are enterprise revenues solid waste fees zoo admission fees

and concession revenue property tax levy for the zoo federal grants and loans and dues assess
ment on local governments in the Metro region



BID FORM

$65000000.00
Metropolitan Service District

The Counties of Clackamas
Multnoinah and Washington Oregon
General Obligation Convention Center Bonds Series 1987

Sale Date July 1987 1000 AM PDT

Gentlemen

certified or cashiers check in the amount of $500000.00 payable to the District
is enclosed

Total Intereit Payable from Dated to Maturity
Less Premium

Plus Discount
Net Interest Cost

74O 0V2 Or

73y
NIC ______
TIC 2JV9

the Official Statement and Notice of

part of this proposal we will pay
to the date of delivery

For $65000000.00 Principal amount of General Obligation Bonds as described in

Sale which are incorporated herein and made
the sum of and Interesto91

I/O
1988 990000
1989 1045000
1990 1110000
1991 1175000
1992 1250000
1993 1335000
1994 1425000
1995 1530000
1996 1640000
1997 1760000
1998 1890
1999 2040000

2000 $2195000
2001 2370000
2002 2560000 7.j5
2003 2770000 73
2004 2995000
2005 3240000 74/
2006 3510000 75
2007 3805000 75
2008 4120000 75
2009 4465000
2010 4840000 762JJ
2011 5250000 zq
2012 5690000 75/

Murphy First



Kidder Peabody Co
INCORPORATED

4ii8cs
NEW YORK BOSTON PHILADELPHIA

CHICAGO SAN FRANCISCO LOS ANGELES

ATLANTA DALLAS KANSAS MO July 1987

Metropolitan Service District Oregon

Lindsay Hart Neil Weigler
Suite 1800

222 S.W Columbia

Portland Oregon 97201

Gentlemen

3200 FIRsT INTERSTATE TOWER
1300 FIFTH AVENUE
PORTLAND OREGoN 97201

TELEPHoNE 503 225-9210

For all or none of the Metropolitan Service District Oregon
General Obligation Convention Center Bonds in the amount of Sixty Five
Million Dollars $65000000 par value to be dated July 1987 as

described in your official notice of sale which is hereby made part
of this bid the undersigned will pay/0ooct for each $100 par value

thereof which is total of LJpjp4lc5 plus accrued interest
from the .date of bonds to date of delivery to us for bonds maturing in

your notice of sale and bearing interest as follows

On the basis of this bid the interest cost

as follows

Total Interest Cost

Plus Discount

Less Premium

Net Interest Cost

Effective Interest Rate/TTc

and effective rate are

Principal Interest Principal Interest

Year Amount Rate Year Amount Rate

12/01/88 990000 12/01/00 2195000 7ft
12/01/89 1045000 J-i.oo 12/01/01 2370000 iic
12/01/90 1110000 12/01/02 2560000
12/01/91 1175000 12/01/03 2770000
12/01/92 1250000 12/01/04 2995000
12/01/93 1335000 12/01/05 3240000
12/01/94 1425000 12/01/06 3510000
12/01/95 1530000 12/01/07 3805000
12/01/96 1640000 12/01/08 4120000
12/01/97 1760000 .7o 12/01/09 4465000
12/01/98 1890000 12/01/10 4840000
12/01/99 2040000 1co 12/01/11 5250000 -i.ô

12/01/12 5690000 jc

9oL11o



Kidder.Peabody Co

Incorporated

Metropolitan Service District Oregon
July 1987

Page two

Both principal and interest will be payable at the Corporate Trust
Office of Paying Agent of the District

It is understood and agreed that prior to our taking up and paying
for these bonds we are to be furnished with the unqualified legal
opinion of Messrs Lindsay Hart Neil Weigler of Portland Oregon

As evidence of our good faith in making this bid and as required
we are attaching herewith our cashiers check in the amount of
$500000.00 to be held by you pending delivery of the bonds to us or to
be returned immediately in the event we are not awarded this issue of
bonds

This bid is made for prompt acceptance and delivery on or about
August 10 1987

Respectfully submitted

KIDDER PEABOBY CO INC SR MGR
A.G EDWARDS SONS INC

idder Peabody CoIncdrorated
Dennis Tripp
Vice-President

Kidder Peabody Co Incorporated
1300 SW Fifth Avenue Suite 3200

Portland Oregon 97201

Gentlemen

We hereby accept the above bid this _______ day of July 1987

Attest_______________________ Approved



METRO Agenda
2000 S.W First Avenue
Portland OR 97201-5398

54EV221-1646

Meeting Special Council Meeting

Date

Day

Time

July 1987

Thursday

1130 a.m

Place Council Chamber

Approx
Time Presented By

1130 CALL TO ORDER

BOLL CALL

Consideration of Resolution No 87783 for the Purpose

of Accepting Bid for the Purchase of the Metropolitan

Service District General Obligation Bonds Series 1987
and Directing Delivery and Sale Thereof

Action Requested Adoption of the Resolution

1135 Wilson

1150 ADJOURN

amn

7799C/313l
06/30/87



STAFF REPORT Agenda Item No

Meeting DateJuly 91987
Special Meeting

CONSIDERATION OF RESOLUTION NO 87-783
ACCEPTING BID FOR THE PURCHASE OF THE
TROPOLITAN SERVICE DISTRICT CONVENTION
CENTER GENERAL OBLIGATION BONDS SERIES 1987
AND DIRECTING DELIVERY AND SALE THEREOF

Date June 30 1987 Presented by Tuck Wilson

FACTUAL BACKGROUND AND ANALYSIS

After nearly two years of study by regional citizens
committee the CTS the Council submitted to the voters
of the District the questions of contracting general
obligation indebtedness in the amount of $65 million and
the financing of regional convention and trade show
facility for the District On November 1986 the
voters of the District approved the issuance of those
bonds

Progress has been made in securing the remainder of the
projects construction budget Senate Bill 964 approved
by the State legislature allocates $15 million in
lottery funds to the project The final action of the
Portland City Council approving the convention center
local improvement district is scheduled for July 1987
We will report that action to you at your meeting

Based on this progress the Council authorized on June
11 1987 the issuance and sale of the Bonds via
resolution No 87-767 Subsequent to this resolution
the preliminary official statement was printed and
notices were published advertising the pending sale

The bid opening is scheduled for July 1000 amin Bond
Counsels office report to the Council on the bids
received together with resolution approving the sale to
the lowest true interest cost bidder will be presented to
the Council at your special meeting on July at 1130
am

EXECUTIVE OFFICERS RECOMMENDATION

The Executive Officers recommendation will be presented
at the special meeting



METRO News Release
2000 SW First Avenue

Portland OR 97201-5398

503/221-1646

July 1987

For immediate release

For information call Jan Schaeffer or Vicide Rocker 221-1646

Convention center bonds sell at low rate voters save

The Council of the Metropolitan Service District today

awarded sale of its $65 millionconvention center bond issue to

Merrill Lynch Pierce Fenner Smith Inc The composite interest

rate on the package of bonds is 7.37 percent

Its windfall for the regions voters and property taxpayers
commented Metro executive officer Rena Cusma The rate is

substantially lower than we had expected

An percent rate was assumed in planning calculations The

sale rate of 7.37 percent translates into savings of approximately

$5 million over the 25-year life of the bond issue

During the bond measure campaign last fall voters were

quoted an average property tax rate of 14 cents per thousand dollars

property value to pay back the bonds Todays sale results in art

average tax rate of 13.3 cents

Earlier this week Standard and Poor bond rating service

granted an AM- rating to Metro for this bond sale The favorable

bond sale is attributed in part to this high rating next to the top

among Standard and Poor categories

Six financial institutions submitted bids for purchase of the

bond issue Bids were opened today and the sale awarded to the

lowest bidder



PRELIMINARY OFFICIAL STATEMENT DATED JUNE 24 1987

NEW ISSUE COMPETITIVE SALE DATE JULY 1987

RATING MOODYS ___________
STANDARD POORS

In the opinion of Bond Counsel under existing law assuming compliance with the Issuers cove

nants relating to the Tax Exemption interest on the Bonds is exempt from all tèderal income taxes except

as more fully set fbrth in Bond Counsels opinion and as othenAise described in Appendices and and

is exempt from state of Oregon personal income taxes

-c

METROPOLITAN SERVICE DISTRICT
WITHIN THE COUNTIES OF CLACKAMAS

MULTNOMAH AND WASHINGTON OREGON

00
$65000000

GENERAL OBLIGATION CONVENTION CENTER BONDS
SERIES 1987

DATED July 1987 DUE December 1988-2012

-o The Bonds are registered bonds in $5000 denominations or integral multiples thereof Interest

is payable semiannually beginning June 1988 through the principal trust offices of the co-registrar

and paying agent of the District the fiscal agent of the state of Oregon currently Chase Manhattan

Bank New York New York

Bond proceeds will be used to finance the acquisition and construction of regional convention

and trade show center and to pay the costs of issuance of the bonds The District is obligated to levy

on all taxable property within the District direct annual ad valorem tax in addition to all other

monies sufficient to pay bond principal and interest promptly when and as they become due

MATURITY SCHEDULE
-C

Due Principal Interest Due Principal Interest

December Amount Rate Yield December Amount Rate Yield

1988 990000 2000 $2195000
1989 1045000 2001 2370000
1990 1110000 2002 2560000
1991 1175000 2003 2770000
1992 1250000 2004 2995000
1993 1335000 2005 3240000
1994 1425000 2006 3510000
1995 1530000 2007 3805000
1996 1640000 2008 4120000
1997 1760000 2009 4465000
1998 1890000 2010 4840000
1999 2040000 2011 5250000

2012 5690000

Redemption Provision The bonds are subject to redemption prior to maturity

Tax Exemption The Bonds are governmental purpose bonds

Legal OpinionThe Bonds are offered for sale to the original purchaser pursuant to the official

Notice of Sale of the District subject to the final approving opinion of Lindsay Hart Neil Weigler
Bond Counsel It is expected that the Bonds in definitive form will be available for delivery on or

about July 16 1987

FINANCIAL ADVISOR

Government Finance Associates Inc
1300 SW 5th Avenue Suite 2929 Portland Oregon 97201 503/222-1405



OFFICIAL STATEMENT
OF THE

METROPOLITAN SERVICE DISTRICT
CLACKAMAS MULTNOMAH AND WASHINGTON COUNTIES

OREGON
Relating to

$65000000 General Obligation Convention Center Bonds Series 1987

For Sale July 1987 1000 a.m PPT

COUNCIL

Richard Waker Presiding Officer

Mike Ragsdale Councilor

Corky Kirkpatrick Councilor

Tom DeJardin Councilor

George Van Bergen Councilor

Sharron Kelley Coundilor

Executive Officer Rena Cusma

Deputy Executive Officer Richard Engstrom

Directoi Finance and Administration Raymond Phelps Jr

Director Solid Waste Department Richard Owings

Acting Directoi Intergovernmental Resource Center Marc Madden

Directot Washington Park Zoo Gene Leo Jr

Directö Convention Center Project Lyndon Tuck Wilson Jr

General Counsel Vacant

Directo Management Services Jennifer Sims

Accounting Manager Donald Cox Jr

Council Administrator Donald Carlson

Clerk of the Council Marie Nelson

PROFESSIONAL SERVICES

Lindsay Hart Neil Weigler Bond Counsel

Government Finance Associates Inc Financial Counsel

Zimmer Gunsul Frasca Partnership Architects

Turner Construction Co Inc Construction Managers

This Official Statement is intended only to furnish information in connection with the public

invitation for bids for the purchase of these bonds The Official Statement DOES NOT constitute

recommendation expressed or implied to purchase or not to purchase these bonds

Jim Gardner Deputy Presiding Officer

Michael Bonner Councilor

Tanya Collier Councilor

Larry Cooper Councilor

Gary Hansen Councilor

David Knowles Councilor

THE DATE OF THIS OFFICIAL STATEMENT IS JUNE 24 1987
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BOND ISSUE SUMMARY
METROPOLITAN SERVICE DISTRICT

$65000000

General Obligation Convention Center Bonds Series 1987

Sale Date July 1987 1000 a.m Prevailing Pacific Time

Date of Issue July 1987

Rating The District will seek rating on these bonds from Moody Investor Ser
vice and Standard Poor The District has no outstanding bonds and
thus no prior rating

Purpose The bonds are being issued to finance the acquisition and construction of

regional convention and trade show center The bonds will be main
tained as governmental purpose bonds according to the Tax Reform Act

of 1986

Denominations $5000 or integral multiples thereof

Maturities Principal is payable December Interest is payable June and December

commencing June 1988 The first interest payment covers eleven

months

Maturity Principal Maturity Principal
Date Amount Date Amount

12/1/88 990000 12/1/01 $2370000
12/1/89 1045000 12/1/02 2560000
12/1/90 1110000 12/1/03 2770000
12/1/91 1175000 12/1/04 2995000
12/1/92 1250000 12/1/05 3240000
12/1/93 1335000 12/1/06 3510000
12/1/94 1425000 12/1/07 3805000
12/1/95 1530000 12/1/08 4120000
12/1/96 1640000 12/1/09 4465000
12/1/97 1760000 12/1/10 4840000
12/1/98 1890000 12/1/11 5250000
12/1/99 2040000 12/1/12 5690000
12/1/2000 2195000

Average Life 16.79 years

Redemption Bonds maturing after December 1997 are subject to early optional

redemption on any interest payment date on or after December 1997 in

inverse order of maturity at par plus accrued interest

Notice of redemption shall be given by mailing notice thereof to the regis
tered owners not less than 30 days prior to the redemption date and as

otherwise required by law Interest on any bond or bonds so called for

redemption shall cease on the redemption date designated in the notice

Reoffering Price The successful bidder must certify the initial reoffering price for each

maturity of the bonds to the Districts financial advisor not less than three

business days prior to closing This certification shall constitute the sale

at price no greater than the certified reoffering price until at least ten

percent of the principal amount of each maturity is sold at price less

than or equal to the certified reoffering price Failure to honor this agree
ment may result in cancellation of the sale and forfeiture of the bidder

good faith deposit

Registration The bonds will be issued in fully registered form



Co-Registrars The bonds will be registered and payable upon presentation at the prin
cipal corporate trust offices of the Districth co-registrars Co-registrars for

the District in New York is the state of Oregon fiscal agent currently

Chase Manhattan Bank Co-registrar in Portland Oregon is currently

Paying Agent Interest on the bonds is payable by check of the paying agent currently

Chase Manhattan Bank mailed to the registered owner

Record Date The 15th day of the month preceding bond payment date

Authorization These bonds were authorized at general election held within the District

on November 41986

Security These bonds are general obligations of the District The primary source of

payment for these bonds is property taxes

The District has the power and is obligated to cause ad valorem taxes

without limitation as to rate or amount to be levied annually upon all

taxable property within the boundaries of the District in an amount suffi

cient to pay the principal of and interest upon the bonds

Bid Amount Bids must be for not less than 100% of the par value

Bidding Limitations Each interest rate must be in multiples of 1/100 of one percent The true

interest rate may not exceed 10% No single interest rate may exceed 14%
The bonds will be awarded to the lowest TIc bid

Bond Insurance Application will be made for qualification of the bonds for insurance Pur

chase of insurance is at the option and expense of the biddet

Tax Limitations Increases in property tax levies for operating purposes which exceed the

six-percent limitation created by the state constitution must be voter

approved The state constitution excludes levies for payment of debt ser

vice from this 1imitation

Debt Limitation ORS 268.520 provides that the aggregate amount of general obligation

bonded debt of Metropolitan Service District shall not at any time exceed

10 percent of the true cash value of all taxable property within the

District

Tax Exempt Status Interest on the Bonds in the opinion of bond counsel is exempt from

gross income for federal income tax purposes under present federal

income tax laws except for certain minimum taxes and from personal

income taxation by the State of Oregon under present state laws See

Appendixes and for further discussion of the tax exempt status of the

Bonds

Legal Opinion The unqualified legal opinion of Lindsay Hart Neil Weigler Lawyers of

Portland Oregon will be furnished free of charge to the original pur
chaser of the bonds copy of the legal opinion will be printed on the

bond

Pending Litigation There is no litigation pending or threatened against the District that

would in any way relate to the bond issue

Default The District has never defaulted on any debt obligation

Remedies In the In the opinion of Bond Counsel if the District were to default the District

Event of Default could be compelled by court of competent jurisdiction in an appropri

ate proceeding to levy annually tax without limit as to rate or amount
sufficient to pay principal and interest on the bonds and to order payment
on the bonds from funds lawfully available therefore In exercising its
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discretion as to whether to enter such an order the court may take into

account all relevant factors including the current operating needs of the

District and the availability and adequacy of other remedies

Enforcement of claim for payment of principal or of interest on bonds

may also be subject to the applicable provisions of federal bankruptcy
laws and to the provisions of other statutes if any hereafter enacted by
the Congress or the State Legislature extending the time for payment or

imposing other constraints upon enforcement insofar as the same may be

constitutionally applied

CUSIP Numbers CUSIP identification numbers will be printed on the bonds at the expense
of the District.

Legality of Investment The bonds are legal investments for all Oregon trust funds commercial

and savings banks trust companies and funds of insurance companies

Financial Advisor Government Finance Associates Inc has acted as financial consultant to

Metropolitan Service District in connection with preparation of this state

ment and the issuance of these bonds

Approval of Counsel Legal matters incident to the authorization issuance and sale by the Dis

trict of these bonds are subject to the unqualified approving opinion of

Bond Counsel Bond Counsel has not independently verified the accuracy
or completeness of the representations in this Official Statement except
that information contained in the preceding sections relating to the bonds

entitled Authorization Security Debt Limitation7 and Tax Exempt
Status

Experts The most recent audited annual financial report is for the fiscal year
ended June 30 1986 which audit report was rendered by Peat Marwick
Mitchell Co independent certified public accountants In 1987 the

firms name was changed to Peat Marwick Main Company The
auditors were not requested to review this Official Statement and have

not completed any additional auditing or review procedures subsequent
to the issuance of their report on the 1986 fiscal yeac Copies of the com
plete 1986 audited annual financial statements are available upon request

partial copy of the 1986 audited annual financial statements is found in

Appendix of this Official Statement

Information Sources The information contained in this Official Statement has been obtained

from the District and State of Oregon public records or from the sources

indicated in the statement This Official Statement describes the affairs of

the District up to the date of this statement it does not purport to

describe the affairs of the District after that date

Delivery Delivery of the bonds will be made on or about July 16 1987 in any
location specified by the purchaser at the Districts expense

Additional Information Tuck Wilson Project Manager Metropolitan Service District 2000 S.W
First Portland Oregon 97201 phone 503 221-1646 or

Government Finance Associates Inc 1300 S.W Fifth Suite 2929 Port

land Oregon 97201 phone 503 222-1405
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SUMMARY STATEMENT
The following information is furnished solely to provide limited introductory information

regarding the terms of the Bonds and the Project for which they are being sold Such information

does not purport to be comprehensive and such information is qualified in its entirety by reference

to the more detailed descriptions appearing in this Official Statement and the specific documents

referred to therein and should be read together therewith The offering of the Bonds is made only by
means of the entire Official Statement No person is authorized to make offers to sell or solicit offers

to buy the Bonds unless the entire Official Statement is delivered in connection therewith

The Bonds

The bonds are general obligations of the Metropolitan Service District within the counties of

Clackamas Multnomah and Washington Oregon The Bonds will be dated July 1987 and will pay
interest semi-annually on December and June .1 of each year beginning June 1988 The principal

on the bonds will be payable on December in the years identified on the cover of this Official

Statement The Bonds are subject to redemption prior to maturity

Authorization

The issuance jf the Bonds was authorized by majority vote of all eligible electorate within the

District in general election held on November 1986 The issuance of and sale of the Bonds was
further authorized by Resolution No 87-767 passed by the elected Council of the District on June 11
1987

Security for the Bonds

The Bonds are general obligations of the District The District has covenanted to levy an ad

valorem tax annually which with other available funds will be sufficient to pay Bond principal and

interest as they become due

Tax-Exemption of the Bonds

The Bonds are NOT private activity bonds under the Internal Revenue Code of 1986 Interest

on the Bonds is exempt from gross income for federal income tax purposes under present federal

income tax laws except for certain minimum taxes and from personal income taxation by State of

Oregon under present state law

The Project

Background

regional committee was formed in 1985 to formulate master plan to address the perceived
need for regional convention trade and spectator facilities The committee known as CTS pre
sented master plan which was adopted by the City of Portland and the Metropolitan Service

District in May 1986 The CTS identified as top priority the construction of convention center

Following the choice of the Holladay/Union Avenue site the District formed Convention Center

Project office in June 1986 and placed $65 million general obligation bond issue on the November

1986 ballot Since the approval of the bond issue an architectural firm has been chosen to design
the convention center site

The Site

The site chosen for the construction of the convention center has 17Y2 blocks or approximately
17z acres of land available for development Project plans call for the construction of 469600-

square-foot facility which will provide flexible building optimized for hosting mid-sized conven
tions and trade shows The site is situated near the intersection of Interstate Highways and 84
with access to each from all directions The site will also be served by the newly opened light-rail

system

Funding for the Project

The convention center project will be funded from multiple sources In addition to the proceeds
derived from this bond sale the project will be funded by $15 million lottery-funded grant by the

Oregon State Legislature and an additional $5 million funded by City of Portland local improve
ment district

iv



Construction

Construction on the project is scheduled to begin in July 1988 with completion scheduled for

September 1990 Prior to actual construction one year has been allotted to the preliminary design

stage the demolition and clearance of present structures and the relocation of utilities

Management

Upon completion of the facility management of the Oregon Convention Center will be by
regional commission to be established by the District Prior to the opening of the project manage
ment issues will be addressed by the City of Portland Exposition-Recreation Commission under

contract with the District

Operations

Operations of the convention center will be funded by enterprise revenue rental fees conces

sions parking and Multnomah County hotellmotel tax Multnomah County has levied an addi

tional percent hoteL/motel tax dedicated to preparing for and operating the Convention Center

This additional tax is projected to generate $2 million per year In the construction and start-up

phase the tax will be used primarilyfor planning and marketing Also an operating reserve is being
established

Marketing

Marketing of the convention center will begin during the summer in 1987 Parameters and

strategies for comprehensive national marketing program are currently being developed by the

District and its consultants As noted above the marketing effort will be funded from the

Multnomah County hotellmotel taxi
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OFFICIAL STATEMENT
OFTHE

METROPOLITAN SERVICE DISTRICT
RELATED TO

$65000000

GENERAL OBLIGATION CONVENTION CENTER BONDS
SERIES 1987

The purpose of this Official Statement is to set forth certain information concerning the Metro

politan Service District the District or Metro and the Series 1987 Metropolitan Service District

General Obligation Convention Center Bonds the Bonds dated July 1987 to be issued in

accordance with the official Notice of Sale of the District Reference is made to the Notice of Sale for

the terms and conditions of sale and delivery of the Bonds to the original purchasers of the Bonds

Descriptionof the Bonds

The Bonds are general obligations of the Metropolitan Service District The District has cove
nanted to levy an ad valorem tax annually which with other available funds will be sufficient to

pay Bond principal and interest as they come due

The Bonds will mature on December of the years and in the principal amounts shown on the

front cover of this Official Statement and will bear interest from July 1987 payable on December

and June of each year commencing June 1988 at the rate or rates determined upon their sale

The Bonds will be issued only as fully registered bonds without coupons in denominations of $5000

or any integral multiple thereof Interest on the Bonds will be payable by check or draft mailed to

the person whose name appears as the registered owner thereof on the registration books of the

District maintained by the Registrai

The Bonds may be transferred upon the books of the Registrar by the registered owners thereof

in person or by duly authorized attorney upon surrender thereof at the office of the Registrar

accompanicd by delivery of written duly executed instrument of transfer in form approved by
the Registrar and District The Bonds may be exchanged for Bonds of other authorized denomina

tions of the same aggregate principal amount at the offices of the Registrar No transfer or exchange

of Bonds shall be required after the fifteenth day of the month preceding bond interest payment
date

Redemption of the Bonds

The District reserves the right to redeem all or any portion of the Bonds maturing after

December 1997 in inverse order of maturity and by lot within maturity on December 1997

and on any interest payment date thereafter at par plus accrued interest to the redemption date

Notice of any call or redemption will be mailed out not less than thirty and not more than sixty

days prior to such call to the registered owners of the Bonds and otherwise given as required by
law All Bonds called for redemption shall cease to bear interest from the date designated in the

notice

Authorization and Purpose

The Bonds were authorized at the general election held on November 1986 and were

approved by majority of the qualified voters of the District

The Bonds are being issued to finance the acquisition and construction of regional convention

and trade show centet

All acts and other approvals have been achieved and performed in regular and due time form
and manner as required by law and regulation in the issuance of the Bonds Bond Resolution No
87-767 the Resolution authorizing the issuance and sale of the Bonds was adopted by the Metro

politan Service District Council on June 11 1987



Payment and Security for the Bonds

The Bonds are valid and binding obligations of the District The full faith and credit of the

District are pledged to the successive holders of each of the Bonds for the punctual payment of such

obligations when due The District shall levy annually as provided by law direct ad valorem tax

upon all the taxable property with the District in sufficient amount after taking into consideration

discounts taken and delinquencies that may occur in the payment of such taxes and all other monies

reasonably available for the payment of the debt service on the Bonds to pay the Bonds promptly as

they mature the District covenants with the owners of the Bonds to levy such tax annually during
each year that any of the Bonds are outstanding

Ratings

The District has no bonds outstanding and currently does not have an outstanding rating by

any major national rating service The District has applied for rating on this Bond issue with

Moody Investors Service 99 Church Street New York New York and Standard Poor Corpora
tion 25 Broadway New York New York The rating as of the date of this Preliminary Official

Statement has not yet been assigned

Tax Exemption

Interest on the Bonds in the opinion of bond counsel is exempt from gross income for federal

income tax purposes under present federal income tax laws except for certain minimum taxes and
from personal income taxation by the State of Oregon under present state law

The District has covenanted for the benefit of the owners of the Bonds not to take or omit any
action which would cause Bond interest to be subject to federal income taxation except for alter

native minimum taxes on the book income of corporations The District has covenanted to comply
with the Internal Revenue Code of 1986 the Code unless the District obtains an opinion of

nationally recognized Bond counsel that such compliance is not required in order for the interest

paid on the Bonds to be exempt from gross income for federal income tax purposes except for

alternative minimum taxation on the book income of corporations and from personal income taxa
tion by the State of Oregon under present state law The Bonds are not private activity bonds
under the Code

Notice of Sale

The following document is the Official Notice of Sale7 published as required by state law The

competitive sale of the bonds is governed by this document
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OFFICIAL NOTICE OF BOND SALE

$65000000
METROPOLITAN SERVICE DISTRICT

WITHIN THE COUNTIES OF CLACRAMAS MULTNOMAH AND WASHINGTON
STATE OF OREGON

GENERAL OBLIGATION CONVENTION CENTER BONDS SERIES 1987

NOTICE IS HEREBY GIVEN that sealed bids will be received
on behalf of the Metropolitan Service District within the
Counties of Clackamas Multnomah and Washington Oregon the
District for the purchase of itsGeneral Obligation
Convention Center Bonds Series 1987 the Bondst1 until
1000 oclock a.m Pacific Time on Thursday July 1987 at
the offices of Lindsay Hart Neil Weigler Suite 1800
222 S.W Columbia Street Portland Oregon 97201 at which time

they will be publicly opened and announced

The bids shall be considered and acted upon by the
Council of the District within four hours

ISSUE The issue shall be in theaggregate amount of
SIXTYFIVE MILLION DOLLARS $65000000 consisting of registered
Bonds in denominations of FIVE THOUSAND DOLLARS $5000 or
integral multiples thereof all dated July 1987

INTEREST RATE The maximum interest rate shall not
exceed net effective rate of ten percent 10% per annum
Interest is payable semiannually on December and June of each
year until maturity or prior redemption commencing June
1988 Bidders must specify the interest rate or rates which the
Bonds hereby offered for sale shall bear The bids shall comply
with the following conditions each interest rate specified
in any bid must be multiple of oneone hundredth .01% of one
percent no Bond shall bear more than one rate of interest

each Bond shall bear interest from its date to its stated
maturity date at the interest rate specified in the bid all
Bonds maturing at any one time shall bear the same rate of
interest and no rate of interest may exceed fourteen
percent 14%

MATURITIES The Bonds shall mature serially on the
first day of December of each year as follows



Year Amount Year Amount

1988 990000 2000 $2195000
1989 $1045000 2001 $2370000
1990 $1110000 2002 $2560000
1991 $1175000 2003 $2770000
1992 $1250000 2004 $2995000
1993 $1335000 2005 $3240000
1994 $1425000 2006 $3510000
1995 $1530000 2007 $3805000
1996 $1640000 2008 $4120000
1997 $1760000 2009 $4465000
1998 $1890000 2010 $4840000
1999 $2040000 2011 $5250000

2012 $5690000

REGISTRATION The Bonds will be issued in fully
registered form and may be exchanged at the expense of issuer
for similar Bonds of different authorized denominations Bonds
may not be converted to bearer form

OPTIONAL REDEMPTION The District reserves the right to
redeem all or Zany portion of the Bonds maturing after December
1997 in inverse order of maturity and by lot within amaturity
on December 1997 and on any interest payment date thereafter
at par plus accrued interest to the redemption date

Notice of any call or redemption unless waived shall
be mailed not less than thirty and not more than sixty days prior
to such call to the registered owners of the Bonds and otherwise
given as required by law and the authorizing resolution however
any failure to give notice shall not invalidate the redemption of
the Bonds All Bonds called for redemption shall cease to bear
interest from the date designated in the notice

PAYMENT Principal.and interest are payable either at
maturity or upon earlier redemption by check through the
principal corporate trust offices of the coregistrars and paying
agents of the District which are currently the offices of the
fiscal agency of the State of Oregon in New York New York and
bank to be designated by the Council having offices in Portland
Oregon

PURPOSE The Bonds are being issued to finance the
acquisition and construction of regional convention and trade
show center The Bonds were authorized at general election
held within the District on November 1986

SECURITY The Bonds are general obligations of the
District The District has covenanted to levy an ad valorem tax
annually which with other available funds will be sufficient to
pay Bond principal and interest as they come due



BOND INSURANCE Application will be made for

qualification of the Bonds for debt service insurance If the
Bonds qualify for municipal bond insurance any purchase of such

policy shall be at the sole option and expense of the bidder
Failure of the Bonds to be so insured or of any such policy to be
issued shall not in any manner relieve the successful bidder of
his contractual obligation arising from the acceptance of his

proposal for the purchase of the Bonds

LEGAL OPINION The approving opinion of Lindsay Hart
Neil Weigier Lawyers of Portland Oregon will be provided at
no cost to the purchaser and will be printed on the Bonds at the

expense of.the District

TAX EXEMPTSTATUS Interest on the Bonds in the

opinion of bond counsel is exempt from gross income for federal
income tax purposes under present federal income tax laws except
for certai1.. minimum taxes and from personal income taxation by
the State of Oregon under present state law

The District has covenanted to comply with the
provisions of the Internal Revenue Code of 1986 the Code
Assuiñing compliance by the District with the applicable
requirements of the Code interest on the Bonds will continue to

be exempt from gross income for federal income tax purposes
except for alternative minimum taxes on corporations under
present federal income tax -laws and from personal income taxation
by the State of Oregon under present state law The Bonds are
not private activity bonds under the Code

BEST BID The Bonds will be awarded to the responsible
bidder whose proposal will result in the lowest true interest
cost to the District True interest cost will be determined by
doubling the semiannual interest rate necessary to discount the
debt service to July 1987 nd the price bid for the Bonds
Each bidder is requested to supply the total interest cost and
true interest cost that the District will pay upon the issue..if
the bid is accepted The purchaser must pay accrued interest
computed on 360-day basis from the date of the Bonds to the
date of delivery The cost of printing the Bonds will be paid by
the District.

DELIVERY Delivery of the Bonds will be made within
thirty days from the date bids.are opened without cost to the
successful bidder at such City as the.successful bidder shall
name Payment for the Bonds must be made in immediately
available funds

FORM OF BID All bids must be for not less than all the
Bonds hereby offered for sale and for not less than one hundred
percent 100% of the par value thereof and accrued interest to
the date ofdelivery Each bid together with bidders check as



herein specified must be enclosed in sealed envelope addressed
to the District and designated Proposal for Bonds

BID CHECK All bids must be unconditional and accompan
ied by certified or cashiers check on bank doing business in
the State of Oregon for Five Hundred Thousand Dollars $500000
payable to the order of the District to secure the District from

any loss resulting from the failure of the bidder to comply with
the terms of its bid Checks will be forfeited to the District
as liquidated damages in case the bidder to whom the Bonds are
awarded withdraws its bid or fails to complete its purchase in
accordance with the terms thereof No interest shall be allowed
on the deposit but the check of the successful bidder will be
retained as part payment of the Bonds or for liquidated damages
as described above Checks of the unsuccessful bidders will be
returned by the District promptly

REOFFERING PRICE The successful bidder must certify
the initial reoffering price for each maturity of the bonds to
the Districts financial advisor not less than three business
days prior to closing This certification shall constitute the

agreement of the bidder to offer all bonds in each maturity for
sale at price no greater than the certified reoffering price
until at least ten percent of the principal amount of each

maturity is sold at priceless than or equal to the certified
reoffering price Failure to honor this agreement may result in
cancellation of the sale and forfeiture of the bidders good
faith deposit

RIGHT OF REJECTION The District reserves the right to
reject any or all bids and to waive anyirregularities

OFFICIAL STATEMENT The District has prepared an
official statement relating to the Bonds copy of which will be
furnished upon request to its financial consultant Government
Finance Associates Inc 1300 S.W 5th Avenue Suite 2929
Portland Oregon 97201 telephone 503 2221405

CUSIP CUSIP numbers will be imprinted upon all Bonds
of this issue at the Districts expense Failure to print or
improperly imprinted numbers will not constitute basis for the
purchaser to refuse to accept delivery

NO LITIGATION At the time of payment for the delivery
of said Bonds the District will furnish the successful bidder
certificate that there is nolitigation pending affecting the
validity of the Bonds



FURTHER INFORMATION Additional information regarding
the District and this sale may be obtained from Tuck Wilson
Project Manager Metropolitan Service District 2000 S.W First

Avenue Portland Oregon 97201 telephone 503 2211646

Marie Nelson Clerk
Metropolitan Service District
Within the Counties of Clackamas

Multnomah and Washington Oregon



METROPOLITAN SERVICE DISTRICT

INTRODUCTION

The Metropolitan Service District Metro is directly elected regional government serving the

Portland metropolitan area Metro was created by the Oregon Legislature and approved by the

voters in 1978 Two regional organizations Metropolitan Service District and the Columbia Region
Association of Governments CRAG were merged to form Metro Metro began functioning January

1979

Metro serves the urbanized areas of Clackamas Multnomah and Washington counties Nearly

one million people from 24 cities and unincorporated areas throughout the three counties reside

within its boundary

Metro is governed by Oregon Revised Statutes chapter 268 which sets forth the services Metro

is authorized to provide and its powers Metro is currently responsible for operating the Washington
Park Zoo managing solid waste disposal providing transportation planning administering the

Urban Growth Boundary and providing local governments with technical and data services Follow

ing one-and-a-half year effort involving several government jurisdictions and business and com
munity leaders Metro was selected as the governing body for future convention trade and spectator

facilities in the region

Although not provided at this time ORS chapter 268 also authorizes Metro to provide regional

aspects of sewerage public transportation water supply human services parks and recreation cul-

tural facilities libraries correctional facilities and correctional programs

Metro major sources of funding are enterprise revenues solid waste fees zoo admission fees

and concession revenue property tax levy for the zoo federal grants and loans and dues assess

ment on local governments in the Metro region



ORGANIZATION AND STAFFING

Metro is the nations first directly elected regional government It is governed by 12-member

Council elected from subdistricts of equal population and an executive officer elected regionwide

The term for councilors and executive officer is four years

The Council is responsible for policy decisions The councilors serve without pay and meet on

the second and fourth Thursdays of each month to conduct their regular business The Council

annually selects presiding and deputy presiding officer from among its members

The executive officer is an elected full-time salaried position and is responsible for the admin
istration of Metro This includes hiring and firing over 350 employees organized in seven depart
ments at four separate locations

Organizational Structure



Appointed Officials

Deputy Executive Officer Richard Engstrom

Director Finance and Administration Raymond Phelps Jr

Director Solid Waste Department Richard Owings

Acting Director Intergovernmental Resource Center Marc Madden

Director Washington Park Zoo Gene Leo Jr

Director Convention Center Project Lyndon A.S Tuck WilsonJr
General Counsel Vacant

Director Management Services Jennifer Sims

Accounting Manager Donald Cox Jr

Council Administrator Donald Carlson

Clerk of the Council Marie Nelson

Source Metropolitan Service District

KEY PERSONNEL FOR OREGON CONVENTION CENTER PROJECT

Rena Cusma Metro Executive Officei took office in January 1987 after being elected to the

position in the 1986 general election In her previous position she was managing partner of con
struction company She has served in many government staff positions including staff director of

the U.S House Subcommittee on Higher Education She was executive assistant to Multnomah

County Executive Don Clark and was director of the Multnomah County Department of Environ

mental Services Ms Cusma holds bachelor degree in English from Portland State University

Raymond Phelps Ji Director of Finance and Administration was assistant to the Oregon

Secretary of State before coming to Metro early in 1987 He was in charge of elections public

records uniform commercial code and other administrative duties Prior to moving to Oregon Mr
Phelps was director of elections for St Louis County Missouri He also conducted systems and

methods audits for corporations Mr Phelps holds bachelor degree from St Louis University and

has completed work toward master degree in business administration

Lyndon Tuck Wilson Director of Convention Center Project was appointed in June 1986 He
coordinates the financing siting construction marketing and planning for the eventual operation of

the convention center Prior to joining Metro he practiced law for 11 years From 1978 to 1981 Mr
Wilson served as Director of Multnomah County Justice Services Department He has also held

posts as Deputy State Treasurer and Assistant Secretary of State for the state of Oregon Mt Wilson

is graduate of Lewis and Clark College and Northwestern School of Law

TABLE1
METROPOLITAN SERVICE DISTRICT

COUNCIL MEMBERS AND OTHER OFFICIALS OF THE DISTRICT

Occupation

Metro Executive Officer

Service

Began

1987

Elected Officials

Rena Cusma Executive Officer

Council Members

Richard Waker Presiding Officer

Jim Gardner Deputy Presiding Officer

Mike Ragsdale Councilor

Corky Kirkpatrick Councilor

Tom DeJardin Councilor

George Van Bergen Councilor

Sharron Kelley Councilor

Michael Bonner Councilor

Tanya Collier Councilor

Larry Cooper Councilor

Gary Hansen Councilor

David Knowles Councilor

Owner of Consulting Engineering Firm

Vocational Rehabilitation Specialist

Marketing Consultant

Community College Administrator

Restaurant Co-owner

Lawyer
Office Manager

Legislative Assistant

Labor Relations Representative

Chief Executive Officer

Plumbing Contractor

Lawyer

Cunent
Term

Expires

1/91

1/89

1/89

1/91

1/89

1/89

1/91

1/91

1/91

1/89

1/89

1/91

1/91

1983

1984

1986

1978

1984

1982

1982

1987

1986

1984

1982

1987
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JenniferA Sims Directoróf Management Services has held this position since July 1981 Previous

to that she served Metro for eight years in variety of positions Research and Policy Development

Officer Local Government Liaison and Planner Ms Sims holds bachelors degree from Portland

State University and is candidate for master degree in public administration at Lewis and

Clark College

Donald Cox J7 Manager of Accounting was appointed to his present post in August 1985 He

previously served Metro as Senior Accountant for three years Mi Cox is certified public account

ant and holds bachelor degree in business administration and accounting as well as master

degree in business administration from Portland State University

KEY METRO COUNCILORS FOR OREGON CONVENTION CENTER PROJECT

Richard Wakez Presiding Officei is president and principal engineer of Waker Associates Inc
which provides land planning engineering surveying and construction management services He
received bache1or degree in civil engineering at Drexel University and is member of several

professional engineering societies At Metro Mr Waker chairs the Joint Policy Advisory Committee

on Transportation JPACT He also serves on the Convention Center and Legislative committees and

the Advisory Committee on Design and Construction of the Oregon Convention Center

Jim Gardnei Deputy Presiding Officei is vocational rehabilitation specialist with the Veteran

Administration He attended Randolph-Macon College in Virginia and received bachelor degree

from the.University of Florida He attended law school at the University of Florida In Portland he

chaired the Corbett/Terwilliger/Lair Hill Neighborhood Association and was treasurer of Southwest

Neighborhoods Incorporated He has served on the city of Portland Community Development

Advisory Committee At Metro Mr Gardner chairs the Council Management and Solid Waste com
mittees He also serves on the Legislative Committee

Mike Ragszle District Counciloi attended the University of Oregon He was elected to the

Oregon House of Representatives in 1972 and was appointed to the state Senate in 1979 He is

currently vice president and senior marketing consultant for Grubb Ellis national commercial

real estate company He is founding member and vice president of the Sunset Corridor Associa

tion Mr Ragsdale is also founding member and serves on the bàard of the Tualatin Valley Eco
nomic Development Corporation He chairs Metro Convention Center Committee Mr Ragsdale is

member of the Legislative Committee and an alternate on the Intergovernmental Resource

Committee

STAFF

Metro total permanent staff numbers approximately 200 During the summer months Metro

employs up to 150 temporary staff at the Washington Park Zoo to accommodate the increase in

visitors The bulk of the temporary staff at the Zoo are in the Service/Food workers job category

By job category Metro has approximately 28 Official/Administrators 62 Professionals

66 Administrative Support 127 Service/Food workers and 68 Gardener/Animal Keeper/Support

Services employees There are 104 different job classifications

International Laborers Union Local No 483 represents 68 of the 100 permanent employees that

work at the Zoo Most of these employees are in the Gardener/Animal Keeper/Support Services job

category The contract with the union expires June 30 1987 negotiations are in progress Metro has

never had an employee work stoppage The remaining employees at the Zoo are non-represented as

are the employees that work at the downtown location the landfill and the transfer center Non-

represented employees have formed an informal Employee Association for the purpose of working

with management onpersonnel issues and enhancing communications with management Of the

approximately 100 other employees the Intergovernmental Resource Center has 24 regular employ

ees Solid Waste employs 36 Central Services 40 and the Convention Center Project
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GOVERNMENTAL SERVICES AND FACILITIES

The Metropolitan Service District provides services of regional nature including operation of

the zoo management of solid waste disposal transportation planning and data and technical ser
vices to local governments

Washington Park Zoo

Metro owns and operates the 64-acre Washington Park Zoo The zoo provides many animal
exhibits as well as classes concerts gardens and train rides Since 1979 many new and remodeled
exhibits have been completed including the Cascades Stream and Pond Exhibit the Alaska Tundra

Exhibit the Penguinarium and the recently opened Polar and Sun Bear exhibit new Elephant
Museum which opened in December 1986 was funded in part by the annual zoo levy and in part by
private donations recent grant award described Metro zoo as having undergone renaissance
Bids have recently been let to construct the first phase of new Afnca exhibit

Solid Waste Disposal

Metro controls the flow of solid waste in the region and manages the disposal of nearly one
million tons of waste per year Metro operates the St Johns Landfill in North Portland under con
tract with the City of Portland and constructed and Operates the first transfer center in the region
Clackamas Transfer Recycling Center in Oregon City Other transfer centers are planned and
Metro is in the preliminary stages of constructing such facility in Washington County Metro is

undertaking major waste reduction program which includes .the promotion of reduction reuse

and recycling of waste As part of this program alternative technology for the processing of waste is

being evaluated which may lead to development of one or more energy recovery facilities Metro

operates the Recycling Information Center which provides recycling information to residents and
businesses The State of Oregon Department of Environmental Quality has sited regional landfill

which Metro will build and operate

Intergovernmental Resource Center

The Intergovernmental Resource Center IRC coordinates special services to local governments
in the region including transportation planning regional data research and analysis technical ser
vices to local governments and administering the Urban Growth Boundary Metro is the state desig

ñated agency for review of projects receiving federal funds Intergovernmental Project Review
Metro is as designated by the Governor the Metropolitan Planning Organization MPO to receive

approve and disburse federal transportation funds within the metropolitan region

The Regional Adult Corrections Task Force studies correction issues and sets local priorities for

criminal justice federal grant program Through administration of the Urban Growth Boundary
Metro defines land to be used for urban development in the next 20 years With regional comput
enzed database the IRC provides demographic data and analysis to pnvate and public sectors

Other special services include federal grants review and training workshops for local governmeat

employees

Convention center

On May 12 1986 the Committee on Regional.onvention Trade and Spectator Facilities TS
composed of many business leaders and leading public officials from throughout the metropolitan
area adopted recommendations addressing the need for convention trade and spectator facilities in

the region and actions to implement those recommendations The recommendations were adopted
by the Portland City Council on May 28 and the Metro Council on May 29 .1986 in the form of

Master Plan The Metropolitan Servic District accepted the recommendation to serve as the lead

agency in developing these facilities The Oregon Convention Center to be financed in part by this

bond issue is the pnonty facility identified in the Master Plan The Plan also establishes Metro
intent to form regional commission to operate the Convention Center and eventually other

regional facilities now managed by the City of Portland and Multnomah County For further infor

mation regarding the Convention Center see the Project Section
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TABLE2
METROPOLITAN SERVICE DISTRICT

FACILITIES
.Cost

Acquired Facility as of 6/30/86

1974 Penguinanum major improvements completed 11/83 857250
1976 Land Washington Park Zoo 2573449

1977 BearGrottos 778839

1978 Elephant Barn/Exhibit 1043136
1978 Tiger Terrace Cafe and Gift Shop 455820
1979 Pnmate House 2146149
1982 Cascade Stream and Pond Exhibit 1305327
1983 Alaska Tundra Exhibit 2622 390

1983 Clackamas Transfer and Recycling Center CTRC including gatehouse 4055821
1983 Improvements at CTRC 211940
1983 Land CTRC Site 1706743

.1986 Polar and Sun Bear Exhibit 2252357
1986 Elephant Museum 243065
Various Zoo Railroad Equipment 573448

20825734
Other Facilities 11137504

$31 963 2382

Before reduction for accilimulated depreciation

2Per annual financial report

Source Metropolitan Service District Fixed Asset Ledger ..

TABLE3
METROPOLITAN SERVICE DISTRICT

SUMMARY OF 1987-88 APPROVED BUDGET APPROPRIATIONS

General Fund 3109540

Iiitergcwernrnental Resource Center Fund 2069374

Building Management Fund 613114

Insurance Fund 883360

Rehabilitation and Enhancement Fund 1017 216

Zoo Operating Fund 10537520

Zoo Capital Fund 9888445

Solid Waste

Solid Waste Operating Fund 19707750

Solid Waste Debt Service Fund 2141261

Solid Waste Capital Fund 12288749

St Johns Reserve Fund 1876761

St Johns Final Improvements Fund 2300000

Convention Center

Convention Center Project Management Fund 2610000

Convention Center Project Debt Fund 2680000

Convention Center Project Capital Fund 74888 634

Convention Trade and Spectator Facilities Fund 59812

TOTAL DISTRICT APPROPRIATION $146671 536

Source Metropolitan ServiceDistrict
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THE PROJECT
BACKGROUND

The Oregon Convention Center is an outgrowth of the Committee on Regional Convention
Trade and Spectator Facilities CTS which was formed in January 1985 and consists of members
from the private and public sectors representing Clackamas Multnomah and Washington counties
the City of Portland the Port of Portland the State of Oregon and the Metropolitan Service District

The membership included the Mayor of Portland the Executive Director of the Port of Portland the

chairman of each county commission presidents of five major corporations and several laypersons
Subcommittees included numerous representatives from public and private groups

CTS drafted the Master Plan for Regional Convention Trade and Spectator Facilities which
was adopted by the Metropolitan Service District in May 1986 These recommendations were also

endorsed by the City of Portland in May 1986 The plan proposed convention center as well as an
arena and an Oregon agricultural and natural resources centet Because the convention center is

expected to bring immediate economic benefits to the region CTS identified it as its top priority

During the creation of the Master Plan CTS sponsored public meetings in Portland neigh
borhoods and in suburban areas within the boundaries of the District Gresham Oregon City and

Beaverton soliciting comments on the plan and on the siting of the convention centet Over one

hundred community leaders throughout the region were interviewed as well

On May 12 1986 CTS recommended the Holladay/Union Avenue site for the development of

the convention center This action culminated year of detailed study of various site options In

miking the final selection CTS drew upon the research and analysis conducted by Metro the City
of Portland Exposition-Recreation Commission ERC and Portland Development Commission
PDC staff and studies undertaken by consultants to these agencies The CTS recommendation of

the Holladay/Union Avenue site was affirmed by the Portland City Council by Ordinance No 158553
in May 1986 This represented the land use approval of the site subject to compliance by Metro with

requirements of City Code

The Holladay/Union Avenue site was selected from the four locations under consideration for

number of reasons Among them were it has good access for both local users and out-of-town

delegates staying in Portland the location is near the Memorial Coliseum for parking and arena

use it was lowest in total development costs and large landowner in the area the Lloyd Corpora
tion has donated one-third of the needed land The gift of land the equivalent of approximately six

and one-half city blocks or about six acres will be deeded to the public for the project upon the sale

of the bonds

Metro formed Convention Center Project office in June 1986 and placed $65 million general

obligation bond issue on the general election ballot in November 1986 The campaign for the bond
issue raised over $300000 and involved community leaders and local citizens The Campaign Com
mittee sponsored 138 speaking engagements and received widespread endorsement by media and
service organizations Voters in all three counties approved the bond issue District-wide 53 percent
of the votes were in favor of the measure

PROJECT GOALS AND OBJECTIVES

The CTS studies resulted in identification of the following Project Goals and Market Objectives

Project Goals

Maximize direct and indirect economic and quality of life benefits to the cOmmunity
Strengthen the economic development image of metropolitan Portland and Oregon

Market Objectives

The priority market segments targeted by this facility are mid-sized events held singly or

simultaneously in the following categones

International national and regional industry trade shows

National regional and local conventions with associated exhibits

Regional and local consumer shows exhibitions and community events

.14
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DESCRIPTION OF THE CONVENTION CENTER BUILDING

The proposed convention center building is estimated to total 469600 square feet in size
breakdown of the floor area among the various building uses is shown in the following table

TABLE
METROPOLITAN SERVICE DISTRICT

OREGON CONVENTION CENTER
ESTIMATED FLOOR SPACE

Aa
lype of Use Square Feet

Exhibition Hall 152600
Ballroom 25600

Total Exhibit Space 188200
Lobbies 51900

Meeting rooms 30900
Pre-function and Internal Circulation 41100
VIP Lounge 930

Food Service 10100
Administrative Offices 7100
Service corridors 22870

Storage/Mechanical 120200
Restrooms 6300

Total Floor Area 469600

Source Zimmer Gunsul Frasca Partnership/DMJM Turner Construction Company

Entrances/Lobbies

Two separate and distinct main entrances with related lobbies will be provided Each lobby will

be approximately 11700 square feet one located on N.E Union Avenue and one on Holladay Street
These lobbies will provide separate entrances for simultaneous use of the facility by two events

third lobby/entrance is planned for access to the ballroom Lobby support areas will include space
for registration storage telephones and vending machines ticket sales and coat storage

Space will be reserved for an Oregon Visitor Information Center and related displays in one of

the main lobbies

Exhibition Hall

The convention center will include 152600 square feet of exhibition area which can be sub
divided into halls of multiples of 30000 square feet These blocks of space will be separated as

needed by fully-motorized movable self-aligning sound-insulating partitions The facility will

allow at least two simultaneous events in variety of hall size configurations

When the exhibition halls are subdivided each of the halls will be self-sufficient with regard to

Internal environmental control

Pedestrian access and egress from lobbies

Truck access from loading dock area and grade level

Concessions and public telephones
Restrooms

Overview from show manager office

Access to crate storage
Access from kitchens by service corridors not public areas

Exhibit support and storage areas will include space for movable partitions storage lobby/

reception/registration areas concessions projection booths phones restrooms storage box office

exhibition management offices first aid room and dressing rooms

16
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Ballroom

The 25600-square-foot ballroom will serve dual functions subdivided into six areas as addi
tional meeting room space or as formal ballroom or banquet hall It will also serve as small
exhibit hail Because this space will be used for more formal occasions banquets large meetings
and smaller plenary sessions the finish in this area will be of higher quality than in the exhibi
tion halls Ceiling height will be lower than in the exhibit halls and will include acoustical treat
ment and special lighting Many of the electrical requirements found in the exhibit halls will be

provided in the floor and ceiling Removable carpet or hardwood floor covering will be provided
The support space includes storage areas and projection booth

Meeting Rooms

The facility will include 20 to 25 meeting rooms totaling 30900 square feet directly adjacent to

the ballroom The quality of the meeting rooms will be key factor in the marketing of the facility

They will be located to operate both with the exhibition halls or independently with their own pre
function space The meeting rooms will feature movable sound-insulated partitions allowing rooms
of various sizes to be joined together as necessary to meet user needs

Pre-Function and Internal Circulation Space

The 41100-square-foot pre-function space may include skylighted galleria or concourse con
necting the exhibition halls meeting rooms and lounges These areas will be among the most attrac
tive spaces in the Center and could become revenue-producing spaces for major receptions and
unique exhibits

Food Senice

The central kitchen and commissary will have full food service preparation capabilities for

range of activities from sit-down functions for up to 6000 people to mixture of meetings and
assemblies Banquets in the exhibition hail area will be served by portable equipment concession
stand will be located in each section of the exhibition hall with most supplies provided by the

central kitchen The kitchen will use 10000 square feet of space

Administrative and Miscellaneous Offices

Offices for administrative personnel including the facility manager catering marketing and
operating personnel will require 5100 square feet Other offices for serving building security first

aid and audio and announcement capabilities will require 2000 square feet

VIP Lounge

suite of rooms totaling 930 square feet will be provided for variety of hospitality functions

Service/Maintenance/Mechanical/Storage

The general support areas will cover 120200 square feet of space Employee facilities will

include locker and dressing rooms and an employee lounge/lunch area Maintenance shops and
control offices will provide space for miscellaneous repair and fabrication of equipment and
furnishings

Eleven truck loading docks will be located adjacent to storage area on the exhibition hall

level to load and unload exhibits Trucks will be able to drive directly onto the floor of each exhibi
tion hall subdivision

Mechanical Electrical and Fire Protection Equipment Control Rooms

Mechanical engineering fire protection building systems management and security will also

be provided

18



SITE IMPROVEMENTS

Proposed site improvements include the following

Exterior courtyards gardens and landscaped terraces for both general public and delegate

use
Pedestrian circulation though the site

VIP automobile parking for minimum of 500 cars

General parking for 700 cars

covered automobile portico entrance at lobby arrival points

Area for parked shuttle buses near each lobby

Light-rail transit station connecting the Convention Center to the downtown area to the west

and Lloyd Center and other destinations to the east

On-site truck access and egress drives

General site landscaping water elements and exterior lighting

MARKETING PLANS

In 1985 the Greater Portland Convention and Visitors Association GPCVA submitted to CTS

study of the market for convention center in the Portland area According to that study survey

showed 52700000 delegates spending $20.5 billion on meetings conventions and trade shows in the

United States in 1984 GPCVA estimated that Portland share of the market was 0.43 percent of all

delegates and 0.35 percent of all expenditures It also concluded that the development of new
convention center would appreciably improve Portland ability to accommodate greater share

of regional and national convention/trade show business

As part of the study the following convention centers in western cities were identified and

analyzed

Square Feet of

Location of Convention Center Exhibition Space

Anaheim CA 345000

Las Vegas NV 1125000

Los Angeles CA 340000

Phoenix AZ 220000

Portland OR Memorial Coliseum 100800

Reno NV 160000

San Diego CA 250000

Seattle WA 140000

San Francisco CA 260000

Vancouver BC 115000

The Oregon Convention Center with 150000 square feet of exhibition space will be marketed to

mid-size conventions and trade shows

Preliminazy Marketing Efforts

Since November 1986 GPCVA has worked with Metro on preliminary marketing of the Conven

tion Centet As regular marketing calls are made GPCVA determines when each potential client

organization will next consider scheduling conference on the West Coast thus developing list of

potential clients for the Convention Center

On June 10 1987 GPCVA announced that the General Council of the Assemblies of God had

chosen Portland and the Oregon Convention Center for its 1991 convention This 15000 delegate

convention is the first to commit to use the center

Metro has contracted with Laventhol and Horwath CPAs to design the parameters and strat

egies for comprehensive nationwide marketing program to begin in summer 1987 On the basis of

this study Metro will negotiate contract for marketing services The marketing effort is expected

to be funded at level of approximately $1 million per year from the Multnomah County hotel

motel tax
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Start-Fmlsh Dates

07/01/86 09/01/86 complete
09/01/86-10/31/86 complete
11/01/86-12/31/86 complete
12/01/86 01/01/88

01/01/87-11/01/87

10/26/87-07/01/88

01/01/88 07/01/88

05/01/88-06/30/88

07/0188-09/01/90

months

1-2 months

13 months

months

months

months

months

26 months

PROJECT COSTS AND DEVELOPMENT SCHEDULE

Development costs for the proposed Oregon Convention Center as shown in the following table

are estimated to total $85000000 This cost estimate includes both direct and indirect construction

costs real estate acquisition costs public utilities and overall project contingency

TABLE
METROPOLITAN SERVICE DISTRICT

OREGON CONVENTION CENTER
ESTIMATED PROJECT COST

Description Amount

Direct construction cost $49685500
Indirect costs

Design fees 4000000

Furniture/Fixtures/Equip 4400000

Project management .3891000

Design Contingency 2500000
Construction management 2309000

Testing/Printing/Misc 664500
Construction contingency 1500000
Public art 475000

Subtotal Indirect Costs 19739500
Real estate costs 13225000
Public Utilities 250000
Streets/Traffic 2100000

Total Project Cost $85000000

Sources Zimmer Gunsul Frasca Partnership Turner Construction Company

Project development tasks leading to construction are shown in the following table Pre
construction tasks include architectural and engineering design property acquisition demolition

utility relocation construction bid advertisement and securing needed building permits Construc
tion is expected to start by July 1988 and to last approximately two years The facility opening is

planned for September 1990

TABLE6
METROPOLITAN SERVICE DISTRICT

OREGON CONVENTION CENTER
PRELIMINARY DEVELOPMENT SCHEDULE

Duration Activities

months Prepare RFP for A/E Services

Advertise/Interview ATE

Negotiate A/B Contract

Property Acquisition

Preliminary Design Phase

Construction Contract Document Phase

Demolition Clearance Utility Relocation

Building Permits

Construction

Source Zimmer Gunsul Frasca Partnership/DMJM Turner Construction Company
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PROJECT FINANCING PLAN

Construction of the Oregon Convention Center will be financed from three major sources in

addition to proceeds from the bonds described in this statement the State of Oregon will grant $15

million of state lottery funds to the project and $5 million will be provided by assessments within

local improvement district ..
State of Oregon Grant

In 1984 voters amended Oregons constitution creating state lottery Proceeds from this lot

tery are devoted to economic development projects Senate Bill 964 which allocates lottery funds in

the next biennium FY 1987-89 denotes that Metro will receive eight quarterly payments beginning

in July 1988 and continuing into the following biennium FY 1989 91 directly from the State Lot

tery Fund for constiuction of the project Payments will be sufficient to provide $15 million for

construction of the project This appropriation is to be passed by the Legislature and signed by the

Governor prior to the closing of the bond sale

Local Improvement District

local improvement district LID has been initiated to include all commercially zoned proper
ties in and adjacent to boundary approximating the central city boundary established by the

Portland Planning Bureau An LID Steering Committee representing major landowners within the

LID area asked property owners to join them in signing petitions requesting the Portland City

Council to establish the district under provisions of city code The Port1andCity Council formed

task force composed of central area business leaders to seek support for the LID Landowners

representing over 50 percent of the assessed value in the district and over 45 percent of the land

area of the proposed district have petitioned for formation

The ordinance that establishes the LID will be approved by the Portland City Council prior to

the sale of the Bonds Pursuant to contract between Metro and the City the $5 million in assess

ments will be made within six months from the date the contract for construction is let expected in

mid-1988

TABLE
METROPOLITAN SERVICE DISTRICT

OREGON CONVENTION CENTER
SOURCES AND USES OF FUNDS

Amount

SOURCES OF FUNDS
Proceeds from bonds $65000000
Local Improvement District 5000000
State Funds 15000000

Total Sources of Funds $85000000

USES OF FUNDS
Project

Construction $49685500

Design 4000000

Property Acquisition 13225000

Administration Management Contingency Misc 6864500

Art Equipment 4875000
Public Utilities 250000
Streets/Traffic 2100000

Contingencies 4000000

Total Uses of Funds $85000000

Source Metropolitan Service District
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OPERATIONS

The Metro Council will establish regional commission to operate the Oregon Convention

Center under the governance of the Council Budgeting and taxing approvalauthority will remain
with the Council while operating decisions will be delegated to the commission Nominations to the

commission which is expected to consist of seven members will involve the governing boards of the
three metro-area counties and the City of Portland

The regional commission will be implemented in stages In the interim stage between the

passage of the bond issue and the opening of the ccnvention center contract with the Portland

Exposition-Recreation Commission which now operates the Civic Stadium and Memonal Coliseum

aiena complex will provide event scheduling services and expert advice on design construction

and operations In the final stage the regional commission will assume operating responsibility for

the Convention Center

Operations will be funded by enterprise revenue supplemented by Multnomah County hotel

motel tax which is expected to generate approximately $2 million annually This hotellmotel tax

special fund was established in December 1985 when Multnomah County added three percent to

the existing six percent hotel/motel tax Prior to passage of the bond measure the fund was shared

with the Greater Portland Convention arid Visitors Association Upon passage of the bond issue in

November 1986 all the proceeds of the special fund were allocated to Metro Convention Center

Project The special fund will also be the source of funds for marketing the Convention Center to

targeted conventions and trade shows
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DEBT INFORMATION

DEBT SUMMARY
As of July 1987 includes this issue

Outstanding debt

Short-term

Long-term
Gross bonded debt all debt with general obligation pledge

this issue 65000000
Net direct debt all debt paid in whole or in part from taxes 65000000
Net Overlapping Debt as of May 31 1987 $486607482

TOTAL NET DIRECT AND OVERLAPPING DEBT $551607482
Authorized unissued debt

Metropolitan Service District population estimate as of July 1986 981158

Metropolitan Service District 1986-87 assessed value $33014079988

DEBT RATIOS
Percent of

Per Capita TCV/AV

True Cash Value/Assessed Value $33648

Gross Bonded Debt $66 0.197%

Net Direct Debt $66 0.197%

Net Direct and Overlapping Debt $562 1.670%

DEBT LIMITATIONS

ORS 268 520 limits the District issuance of indebtedness to 10% of the true cash value

General

Obligation Bonds

True Cash Value 1986-87 $33014079988
Debt Limitation 10% of TCV 3301407999
Applicable Bonded Debt includes this issue 65000000
Debt Margin 3236407999

Percent of limit issued 97%

DEBT AUTHORIZATIONS

ORS 268.520 authorizes the District to issue general obligation bonds majority vote of the

District voters casting ballots is required to authorize the issuance of general purpose general obli

gation bonds District voters approved these bonds in an election held November 1986 by

margin of 20170 196360 in favor 176190 opposed

Revenue bonds do not require voter approval however notice must be published and the

District must wait 60 days to allow for referral If percent or more of the registered voters sign

petitions for referral the bonds must be voted upon otherwise the District may proceed to issue the

revenue bonds

District may also issue refunding bondsand advance refunding bonds without an election

however the advance refunding bonds must be approved by the State Treasuret

DEBT MANAGEMENT
The District has not defaulted on any debt obligation

The District has not used bond proceeds for operational purposes
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FUTURE DEBT PLANS

Metro is considering construction of seven major capital projects which will require financing
These are listed below including an estimate of the total projected debt In addition Metro may
decide to finance future Zoo capital projects with bonded debt depending on whether voters

approve bond measures for this purpose

Project Maximum Projected Debt 1rpe of Debt

Regional landfill1 $50.0-150.O Million Governmental Purpose Revenue Bonds
West Transfer Recycling Center 8.9 Million Governmental Purpose Revenue Bonds

East Transfer Recycling Center 8.0 Million Governmental Purpose Revenue Bonds

Alternative Technology Solid Waste $30.0-150.0 Million Private Activity Revenue Bonds

Disposal Project2

Zoo Parking Lot

Aquarium3

Location and amount yet to be determined

2Nature of technology and size of project yet to be determined

3Amount yet to be determined

PENSION PLANS

33.9%

4.3

$10.5 Million

$20-SO Million

To be determined

To be determined

Substantially all employees other than five employees who participate inthe State of Oregon
Public Employees Retirement System PERS are covered under defined contribution plan

whereby Metro contributes percent of the employees salary and the employee vests in the contri
butions and earnings growth of the plan at 40 percent after two years of employment and an addi
tional 20 percent per year for the next three years Additionally all employees who work 20 or more
hours per week are eligible for defined càntribution plan whereby percent of the emp1oyee
salary is contributed by Metro and is immediately fully vested These plans are administered by the

Executive Officer of Metro and are included in the Pension Trust Fund

In addition to the above plans Metro makes contnbutions to PERS statewide multi employer
defined benefit plan towhich Metro and five Metro employees who have elected to remain in the

State retirement system contribute Metro contribution rate was 6.52 percent of employee com
pensation for the year ended June 30 1986 and will remain at that rate until .the next actuarial

valuation is performed Pension expenditures are recorded as funded Assuming 7.5 percent rate of

return on investments the plank net assets $267362 as of December 31 1982 the latest actuarial

valuation exceeded the actuarially computed present value of vested and nonvested accumulated

plan benefits by $128744 and the total unfunded supplemental value prior service cost liability for

active employees at that date was $11 460 Separate information as to the actuanally computed
present value of vested accumulated plan benefits and nonvested accumulated plan benefits is not
available from the actuary

Metro pension contributions approximated $464000 for the year ended June 30 1986 for all of

the above plans

TABLE8
METROPOLITAN SERVICE DISTRICT

EMPLOYER CONTRIBUTIONS TO PENSION PLANS

_____________ Percent ChangeFIscal Year

1981-82

1982-83

1983-84

1984-85

1985-86

Employer contributIons

$295000

395000
378000

392000

464000

1982-86 Compound Annual

Rate of Change 11.99%

Source Derived from annual financial reports

18.4
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TABLE9
METROPOLITAN SERVICE DISTRICT

OUTSTANDING OBLIGATIONS
As of July 1987

Date -Maturity Amount Amount
GENERAL OBLIGATION BONDS Issued Date Issued Outstanding

Tax supported

Convention Center this issue 7/1/87 12/112 $65000000 $65000000

TOTAL TAX SUPPORTED NET DIRECT DEBT $65000000

SHORT-TERM DEBT

The District has no short-term debt outstanding

LEASES AND CONTRACTS

Printer

Copier

Telephones
Office Furniture ________ _______

TOTAL LEASES $166911 $59426

Office Leases

Metro leases office space at 2000 S.W First Avenue Portland Oregon The term of the lease is

eleven years and four months beginning March 1985 with five-year renewal option at the end of

the initial term Under this lease Metro is required to pay all utilities and certain other mainte

nance costs Metro subleases significant portion of the office space and as of June 24 1987 has

entered into seven sublease agreements

The following is schedule by years of future minimum rental payments required undei the

operating lease for the office space at 2000 S.W First Avenue as Of June 30 1986

FIscal Year

ending
June 30

1987 234000

1988 234000

1989 234000

1990 234000

1991 234000

Later years 1455000

Total Minimum Payments Required $2625000-

Minimum payments presented in the schedule have not been reduced by future minimum sub
lease rentals totalling approximately $511000 at June 30 1986

Self-supporting

NONE
General Obligation Improvement Bancroft Bonds

NONE
TOTAL GENERAL OBLIGATION BONDS GROSS BONDED DEBT $65 000 000

REVENUE BONDS
NONE

Maturity Amount
LOANS PAYABLE Date Outstanding

Oregon DEQ 115 10/92 1140000

OregonDEQ 117 10/87 416000

-Oregon DEQ 118 08/02 4125000

TOTAL LOANS PAYABLE 5681000

Date
Issued

11/08/82

01/18/83

07/26/84

05/08/86

Final

Maturity
Date

10/01/87

11/30/87

07/26/88

04/15/91

Oh
Cost

7600

41701

56566

124383

Outstanding
as of

6/30/86

3058

14694

28130

121029

Annual

Payment

2592

9792

16420

30622
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Rental expense under prior lease for the year ended June 30 1986 amounted to approx
imately $341000 In addition Metro has received approximately $68000 of sublease rental receipts

St Johns Landfill

Metro is leasing the landfill from the City of Portland The lease term runs through December

31 1991 or until the operational life of the landfill is completed whichever is earlier The lease

agreement commits Metro to finance certain post-closure environmental control measures for the

expansion area of the landfill At June 30 1986 liability of $1174540 has been recorded to cover

post-closure costs Metro is also required to contribute annually to the Cityof Portland $.40 per ton
of solid waste deposited at the landfill contingent upon the City adoption of an end use plan for

the landfill if the City adopts the plan by July 1987 Metro will berequired to contribute $.40 for

each ton of waste deposited the previous year and thereafter if the plan is adopted subsequent to

July 1987 Metro is required to contribute only for those tons deposited after adoption of the p1an
This contribution to be used by the City for implementation of the landfill end use plan will

continue until the landfill has reached capacity and is limited to the amount needed to effectuate

the end use plan The lease agreement also commits Metro to meet waste tonnage targets in order to

ensure availability of disposal site for the region If the tonnage targets are exceeded subject to

certain allowances Metro is required to pay to the City of Portland $2.00 per ton for all tons depos
ited in the landfill

Additionally Metro contracts with private sector company for the maintenance and operation
of the landfill other than the gatehouse which Metro operates The contract runs through the

landfill closure date or September 30 1992 whichever is earlier The planned and projected closure

date is February 1991

The approximate annual commitments for maintenance and operations of the St Johns Land
fill based on forecasted tons of refuse are

Fiscal year City of Operations

ending June 30 Portland Contract

1987 288500 2973000
1988 288500 2958000
1989 288500 2966000
1990 288500 2973000
1991 288500 2325000

$1442500 $14195000

portion of the commitment estimated by management to be $4113000 relates to landfill

improvements primarily final ground cover

Clackamas Transfer Recycling Center

Metro contracts with private company for operations of the Clackamas Transfer Recycling
Center The contract term is four and one-half years from the start of operation in April 1983 When
the contract expires in the fall of 1987 it will either be rebid or extended to coincide with the

scheduled opening of the Washington Transfer Recycling Center The latter approach would allow

Metro to bid the operation of both facilities simultaneously and select one operator

The approximate annual commitments based on forecasted usage relative to the Clackamas
Transfer Recycling Center are

Fiscal year

endIng June 30

1987 $1807000
1988 476000

$2283000

ACCRUED VACATION
Accumulated benefits are payable in cash upon retirement or termination after six months

continuous employment As of May 31 1987 the total accrued vacation liability was $229040

Source Metropolitan Service District
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TOTAL 761681 486607

NOTE Columns may not foot due to rounding

There are 99 taxing districts that overlap the District but have no overlapping general obliga

tion debt

Gross Bonded Debt includes all bonds backed by general obligation pledge including Bancroft

Act general obligation improvement bonds and self-supporting general obligation bonds

2Net Direct Debt includes all tax-supported bonds Bancroft Act general obligation improvement
bonds and self-supporting bonds are excluded

3lncludes 52 districts with less than $1500000 each in overlapping net direct debt

Source Municipal Debt Advisory Commission Oregon State Treasury

TABLE1O
METROPOLITAN SERVICE DISTRICT

OVERLAPPING DEBT
As of May 31 1987

OVERLAPPING
1986-87 Gross Net2 Gross Net2

Assessed Bonded Direct Bonded Direct

Valuation Debt Debt Percent Debt Debt

Over1appln District In $000 In $000 In $000 Overlap In $000 in $000

Port of Portland $36354972 $134935 $134935 90.62% $122284 $122284

Tn City Service District 1049784 23565 23200 100.00 23565 23200

USA Washington County 7944595 24885 21290 99.39 24734 21161

Washington Co SD 48 5020125 19510 19510 99.81 19473 19473

City of Portland 1370167 190648 111875 100.00 190648 111875

Wolf Creek Hw Water

District 2972158 15686 15566 99.95 15678 15558

Washington Co SD 23 1768771 1358O 13580 99.32 13488 13488

City of Beaverton 1631892 29860 13010 100.00 29860 13010

Washington County SD 15 572625 20635 20635 73.91 15251 15251

Washington County UH3J 1829628 14605 14605 81.70 11932 11932

Tualatin Hills Park and

Recreation District 4762949 10190 10190 99.97 10187 10187

Metzger Water District 770713 9621 9621 100.00 9621 9621

City of Tualatin 443765 13075 9190 100.00 13075 9190

Mt Hood Community

College 5698341 9225 9225 86.19 7951 7951

Multnomah County SD .7 1134292 7075 7075 100.00 7075 7075

Multnomah County SD 1011879 6975 6975 99.93 6970 6970

City of Lake Oswego 1244174 .15740 6865 100.00 15740 6865

Multnomah County SD 28 588739 5880 5880 100.00 5880 5880

Clackamas County SD 1425747 020 020 10000 020 5020

City of Gresham 1295271 9323 4135 100.00 9323 4135

Clackamas County SD 3J 921306 4190 4190 92 50 876 3876

Washington County RFPD .. 4126545 3635 3635 99.12 3603 3603

Washington County SD 1004825 3880 3880 93.20 3616 3616

City of Hillsboro 955724 4450 2750 99.72 4437 2742

Port Bonds Only 18241998 2600 2600 98.89 2571 2571

Clackamas County Service
S..

District Bonds 4452 7030 2630 100.00 7030 2630

City of West Linn 466368 2705 2460 100.00 2705 2460

Washington County SD 29 410496 2115 2115 98.44 2082 2082

City of Wilsonville 397159 6278 1963 99.86 6269 1960

City of Tigard 957117 5214 2735 100.00 5214 2735

City of Troutdale 161688 2972 2047 100.00 2972 2047

Other Districts3 170656 23900 159567 16175
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FUTURE DEBT PLANS OF OVERLAPPING DISTRICTS

The Cities of Portland and Gresham are currently in the process of implementing state-

mandated sewage construction program inmid-Multnomah County This $362 million 1985 dollars

project will be constructed over an 18-year period and involves extending the sanitary sewage facili

ties to an unsewered population of approximately 130000 Portions of the cost will be funded by
revenue bond issues sold by each of the two cities At this time it is estimated that Portland will sell

four issues totalling about $32.3 million Gresham having already sold one facilities-related bond

issue may issue about $10 million in revenue bonds for second plant expansion in 1995 In addi

tion an estimated $110.8 million of special assessment bonds and $30 million G.O Bancroft bonds
will be sold to finance sewage facilities serving local properties

Port of Portland plans to sell their annual $3000000 G.O bond issue in early July This fall the

Port plans two sales approximately $40 millionairport revenue bonds and $10 million port revenue
bonds Other sales will occur as needs are identified

Tn-City Service District plans to sell $500000 Bancroft bonds within the next quarter

Unified Sewerage Agency USA of Washington County plans to sell approximately $48 million of

revenue bonds for plant and facility expansion over the next four years This includes $16 million
sale planned for late June or early July

Washington County School District 48 Beaverton anticipates capital construction bond issue

in 1988-89 for not less than $10 million The District issued certificates of participation in the

amount of $231 million on May 15 for the construction of elementary school additions and the

purchase of an elementary school site

Wolf Creek Highway Water District plans no bond issues for the coming year but their current
CIP will require funding of approximately $5 million from sources other than rates by 1990-91

Washington County School District 23 Tigard plans to sell $9015000 GO bonds on July 28

Tualatin Hills Park and Recreation District has identified capital projects totalling approximately
$5 million but funding plans are uncertain at this time

City of Tualatin plans to issue $5 million in G.O swim center bonds City issued rather than by
the Park and Recreation District in about years The Tualatin Development Commission as the

City Urban Renewal Agency has tentative plans for $2.5 million bond sale in 1989-90 and plans
urban renewal bonds of $9 million for Leveton Tax Increment Urban Renewal District in 1989-90 at

the earliest

Mufrnomah County School District Reynolds anticipates issuing bonds for school construc
tion within the next years $5.48 million bond election will be held June 30 1987

Washington County School District Hilisboro anticipates building an elementary school in

1988 and will seek voter approval for $6250000 bond issue

Clackamas County Senice District plans to issue $1000000 Bancroft bonds within the next

quartet

City of West Linn plans to sell $1200000 G.O library bonds on June 24 and also anticipates

selling $1.5 million G.O.- water bond issue this fall pending voter approval

City of Wilsonville anticipates issuing $1-2 million Bancroft bonds in the next year The city also

has $2.25 million bond issue on the June 30 1987 ballot

City of Tigard anticipates two Bancroft bond issues this Fall totalling approximately $3.5
million

City of Troutdale anticipates selling water and sewer capital construction bonds within the next

years for sewer treatment plant expansion

Included in the Other Districts category

Tigard Water District 100% overlap plans to build or new reservoirs each costing about $1

million and also plans to build an office/shop complex costing an additional $1 million The District

hopes to accomplish all of these projects without selling bonds
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Multnomah County 98.89% overlap has been studying the feasibility of relocating county
offices into one or two primary buildings This could result in bond issue of about $3 million some

time in the next three years

Clackamas County School District 12 98 38% overlap has school construction plans for the

next few years e.g $3 million grade school in the next 2-3 years but does not plan to finance any
of the construction with bond issues

Washington County 92 3% overlap plans to sell $8-9 million in new building bonds pend
ing voter approval in August

AllOthers

The 154 other districts which overlap Metro either have no plans for significant bonded debt at

this time or do not substantially overlap the distnct
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TAX INFORMATION

SYNOPSIS OF PROPERTY TAX ADMINISTRATION IN OREGON
The property tax is used by Oregon cities counties schools and other special districts to raise

revenue to defray the expense of local government The State of Oregon has not levied property
taxes since 1941 and obtains its revenue principally from income and excise taxes

Property tax administration is governed by the Oregon Constitution and state taxation laws and

regulations of the Department of Revenue The property tax process includes assessment and equal
ization levy and collection of taxes

Property which is assessed for taxation includes all privately owned real property land build

ing and improvements and personal property machinery office furniture equipment and live

stock There is no property tax on household furnishings personal belongings automobiles crops
orchards business inventories or intangible property

tax base approved by majority vote at general election represents permanent authority for

local government to annually levy dollar amount which cannot exceed 106 percent of the highest
amount levied in the three most recent years in which levy was made

Constitutional and statutory limitations on the amount that governing body may levy are an
authorized tax base levy within the 106 percent limitation voter-approved special serial or con
tinuing levies outside the 106 percent limitation and debt levies not subject to limitation Pro
ceeds from debt levy cannot be diverted to another purpose

Property tax rate freeze legislation effective January 1984 specifies the maximum net tax rate

which may be levied by taxing unit This net tax rate freeze established net tax rate base for

taxing units which may not be exceeded without voter approval except for certain defined eco
nomic conditions

The County Tax Collector extends authorized levies computes tax rates bills and collects all

taxes and makes periodic remittances of collections to tax levying units As each year taxes for all

taxing bodies within county are collected each trimester the money is placed in an unsegregated

pool and each taxing body shares in the pool on the basis of its tax rate regardless of the actual

collection experience within each taxing body Remittances to each taxing unit are pro rata share

of the total tax collections

Property Tax Limitation Measures

In 1978 1980 1984 and again in November 1986 voters rejected 1.5% property tax limitation

measures In January 1987 proponents of similar measures filed prospective petition with the

Oregon Secretary of State to place it on the ballot in the 1988 general election In order to get this

constitutional measure on the ballot petitioners must collect signatures equal to eight percent of

the vote for all candidates for governor at the previous general election which in this case is 84770
signatures The deadline for returning these signatures to the Secretary of State office is July
1988

For further discussion of property tax administration see Appendix
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Fiscal Year 1979-80

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4I30/87

Tax Rate Per $1 .000

Fiscal Year 1980-8

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4/30/87

Tax Rate Per $1000

Fiscal Year 1981-82

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4I30I87

Tax Rate Per $1000

Fiscal Year 1982-83

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4I30/87

Tax Rate Per $1000

Fiscal Year 1983-84

6561942000 26022351136

1229735
88.52%

99.79%

020

6983713600 27779829504

1217909

89.91%

99.80%

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4I30I87

Tax Rate Per $1000

Fiscal Year 1984-85

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4I30/87

Tax Rate Per $1000

5495030630

934155
9022%
98.00%

0.17

5732430240

917189
90.09%

97.00%

0.16

17005367435

2858190
92.55%

99.16%

0.17

17968912765

2858911
94.36%

97.76%

0.16

7510679000

1210198
90.53%

98.49%

0.17

8055198300

1228670
91.47%

97.54%

0.16

30011077065

31756541305

Fiscal Year 1985-86

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy
Collected as of 4/30/87

Tax Rate Per $1000

5799505950

927921
90.60%

95.00%

0.16

18109515673
2786458

92.26%

9636%
0.16

8628604845

1320960

91.59%

95.79%

0.16

32537626468

TABLE 11

METROPOLITAN SERVICE DISTRICT

CLACKAMAS MULTNOMAH AND WASHINGTON COUNTIES
TAX COLLECTION RECORD

Clackamas Multnomah Washington

County County County____________
Total

$4092936773 $20389091751

500963
90.47%

99.97%

0.10

5818459407 23781275447

509504
92 .40%

99.95%

0.09

$3571340970

357134
89.64%

100.0%

0.10

4191484340

377234
93.29%

99.99%

0.09

4735099490

947020
91.04%

99.97%

.020

5099443120

968894
90.08%

99.97%

0.19

$12724814008

1195620
89.97%

99.94%

0.10

13771331700

1179295
95.06%

99.94%

0.09

14725309646

2851994
93 .66%

99.92%

0.20

15696672784

2842937
92.57%

100.00%

0.19 0.19
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TABLE 11 continued
METROPOLITAN SERVICE DISTRICT

CLACKAMAS MULTNOMAH AND WASHINGTON COUNTIES
TAX COLLECTION RECORD

Clackanias Multnomah Washington
County County County Total

Fiscal Year 1986-87

Assessed Valuation

Tax Levy Extended2

Collected Year of Levy4
Collected as of 4/30/87

Tax Rate Per $1000 0.16 0.16 0.16

Tax collections are pooled and all taxing districts within County receive the same percentage of

their levy therefore county rates are representative of Metro collection rate

2The levy used in this table has been adjusted by certain offsets before calculation of the tax rate

3Does not include interest therefore thepercentage cannot exceed 100 percent

4Collections through only ten months of the present fIscal year does not reflect full year collec

tion The third payment for taxes was due on May 15

5This total differs by 0.083% from the total assessed valuation provided by the Oregon Municipal
Debt Advisory Commission on pages 23 and 33

Source Clackamas County Assessment and Taxation Office

Multnomah County Assessment and Taxation Office

Washington County Assessment and Taxation Office

Metropolitan Service District

Multnomah County Tax Supervising and Conservation Commission

$5960303230 $18040114774
953649 2744579

84.00% 86 33%
84.00% 8633%

$8986255933 $32986673937
.1356828

85.47%

85.47%
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Enterprise

Manufacturer of electronic products
Manufacturer of electronic products

Shopping center

Real estate

Business parks

Banking
Real estate

Banking
Manufacturer of wood products

and paper
Office building

Airline

Aircraft manufacture

Manufacturer of semiconductor

products
Manufacturer of steel castings

Manufacturer of iron ore pellets

Shopping center

1986-87

EstimatedAed
Valuation

358025550

134641120

113403460

98246400

63716690

61000000

60139938

49617000

48718670

46000000

45636100

43674400

43515150
43216500

40219280

40014180

$1289784438

Peitent of

Metro
Aessed

Valuation1

1.08%

.41

.34

.30

.19

.18

.18

.15

.15

.14

.14

.13

.13

.13

.12

.12

3.89%

1.50%

1.02

.64

.50

.29

.16

4.11%

TABLE 12

METROPOLITAN SERVICE DISTRICT
MAJOR TAXPAYERS

Company

Tektronix

Intel Corp
Fred Meyer
Standard Insurance

Koll Business Centers

U.S Bancorp
Winmar Pacific2

First Interstate Bank

Publishers Paper Co

Twelve Hundred Bldg Assoc

United Airlines

Boeing Corporation
Wacker-Siltronic Corp

Precision Castparts Corp
Gilmore Steel Corp
Clackamas Town Ctr Assoc

Utilities

Pacific NW Bell Telephone Co
Portland General Electric

General Telephone of the NW
Northwest Natural Gas

Pacific Power Light
AU Communications

495257804

335483776

209890933

165018089

95997071

51985600

$1353633273

Total 1986-87 assessed valuation for Metropolitan Service District is $33014079988

2Washington Square Shopping Center

3PacWest Center

Sources Clackamas Multnomah and Washington County Assessors offices
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Clackamas County School District 62
Oregon City

Tn-City Service District

Clackamas County
Clackamas Community College

Clackamas Elementary Education Service District

Clackamas County Water District 18
Port of Portland
Clackamas High School Education Service District

METROPOLITAN SERVICE DIST1UCT

Vector Control District

TOTAL RATE

Total 1986-87 assessed value of code area 62-48 is $8092670

MULTNOMAH COUNTY Code Area 068

$16.12

7.18

3.49

1.73

1.30

0.43

0.16

$30.41

9.65

8.29

2.82

2.61

1.36

0.85

0.60

0.43

0.25

0.25

0.16

$27.27

53 .01%

23.61

11.48

5.69

427

1.41

0.53

100.00%

35.39%

30.40

10.34

9.57

4.99

3.12

220
1.58

0.92

0.92

0.59

100 .00%

TABLE 13

METROPOLITAN SERVICE DISTRICT
REPRESENTATIVE CONSOLIDATED TAX RATES

Fiscal Year 1986-87

CLACKAMAS COUNTY Code Area 62-48

Tax Rate Percent

Per $1000 of Total

$17.84 54.47%

720
2.24

2.08

1.34

0.67

0.44

0.43

0.34

0.16

ooi

$32.75

21.98

6.84

6.35

4.09

2.05

134

1.31

1.04

0.49

0.03

100.00%

Centennial School District

City of Portland

Multnomah County
Mount Hood Community College

Multnomah County Education Service District

Port of Portland

METROPOUTAN SERVICE DISTRICT

TOTAL RATE

Total 1986-87 assessed value of code area 068 is $838280

WASHINGTON COUNTY Code Area 029-29

Union High School District Jt

Washington County School District 29
Washington County

Washington County RFPD Jt

Tualatin Hills Park Recreation District

Portland Community College Jt

Wolf Creek Highway Water District

Port of Portland Jt

Washington County Education Service District

Unified Sewerage Agency
METROPOLITAN SERVICE DISTRICT

TOTAL RATE

Total 1986-87 assessed value of code area 029-29 is $2173147

Sources Clackamas County Multnomah County and Washington County Assessors
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METROPOLITAN SERVICE DISTRICT
FINANCIAL INFORMATION

BASES OF ACCOUNTING

The governmental fund types the expendable trust fund and the agency funds are accounted for

using the modified accrual basis of accounting The proprietary fund types and Pension Trust Fund

are accounted for using the accrual basis of accounting

FISCAL YEAR July to June 30

AUDITS

The Oregon Municipal Audit Law.ORS 297.405297555 requires an audit and examination

be made of the accounts and financial affairs of every municipal corporation at least once each year
unless that municipal corporation aggregate receipts and expenditures did not exceed $100000 for

the year The audit shall be made by accountants whose names are included on the roster of

auditors authorized to conduct municipal audits prepared by the State Board of Accountancy
unless the municipality elects to have the audit performed by the State Division of Audits

The Metro audit for fiscal years 1979-80 through 1983-84 were performed by Coopers

Lybrand CPAs Portland Oregon The Metro audit for fiscal years 1984-85 and 1985-86 were per
formed by Peat Marwick Mitchell Co CPAs Portland Oregon In 1987 the firm name was

changed to Peat Marwick Main Company The auditors did not review the tables and offer no

opinion regarding the tables partial copy of Metros June 30 1986 audited financial statements

are provided in Appendix of this Official Statement

BUDGETING PROCESS

Metro prepares an annual budget in accordance with the Oregon Budget Law ORS 294 ORS
294 establishes standard procedures for preparing presenting and administering the operating bud

get for all local governments The law mandates public involvement in budget preparation and

public exposure of its proposed programs The law also requires that the budget be balanced

Prior to adoption the proposed budget is reviewed by budget committee consisting of five

councilors and seven laypersons In series of advertised public meetings the budget committee

reviews the budget and the budget message which explains the budget and significant changes in

the local governmenth financial position All budget committee meetings are open to the public

Following review by the budget committee another public hearing is held notice of hearing

is published prior to the hearing

After the budget hearings the governing body considers citizen testimony and if necessary

alters the budget subject to statutory limitations upon increasing taxes or fund allocations without

further publication and hearing The budget is approved for transmittal to the Tax Supervising and

Conservation Commission TSCC for public hearing and review The TSCC is an appointed body

created by state statute responsible for ensuring compliance with Oregon Budget Law within

Multnomah County

Metro has tax base In 1987-88 Metro will begin three-year serial levy levying $5500000

annually for the operation and capital improvement of Washington Park Zoo This is the third

consecutive three-year zoo levy previous levies were for $5000000 annually Metro will consider

asking the voters to approve tax base for the zoo in the November 1988 general election

The governing body prepares formal resolution for adoption of the budget authorizes taxes to

be levied and sets out schedule of appropriations This resolution or ordinance must be adopted

not later than June 30 The budget is submitted to the Assessors Office before July 15 so that the tax

levy may be certified

Amended budgets may be prepared as needed during the fiscal year utilizing transfers between

the appropriation categories which are approved by the Council Supplemental budgets are consid

ered and adopted by the same process as the regular budget including public hearings
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TABLE 14

METROPOLITAN SERVICE DISTRICT
LEVY AND BOND ELECTIONS

Vote Margin

1pe of Election Amount Yes No Passed Failed

Zoo Levy 3-Year Serial 5500000 115447 86068 29379

11-04-86 General Obligation Bonds

Convention Center

05-20-86 Tax Base

05-15-84 Zoo Levy 3-Year Serial

11-04-80 Tax Base

.05-20-80 Zoo Levy 3-Year Serial with

partial state funding

05-20-80 Zoo Levy 3-Year Serial without

partial state funding

05-25-76 MSD Levy 5-Year Serial

Source Metropolitan Service District

3500000 137336 108460 28876

2000000 183141 111050 72091

Date

03-31-87

65000000 196360

5000000 79154

5000000 171369

5200000 167221

176190 20170

130418

93517

.210225

51264

77852

1500000 173015 80297

43004

92718
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Rehabilitation and
Enhancement

Zoo
Zoo Operation

Zoo Capital

Solid Waste

Solid Waste Operation

Solid Waste Capital

Solid Waste Debt Service

St Johns Final Improvement

St Johns Reserve

Convention Center

Convention Center Project

Management Fund

Convention Center Project

Capital

Convention Center Debt

Convention Trade

Spectator Facilities

TOTAL

Allocation

ln$000 ________
3110

613 Interfund transfers

Enterprise revenue

2069

1017 Fund balance

Interfund transfers

Interest

10538 Property taxes2

Enterprise revenues

Fund balance

9888 Fund balance

Interfund transfers

Interest

19708 Enterprise revenues

Fund balance

12288 Bonds
Interfund transfers

2141 Interfund transfers

2300 Interfund transfers

1877

2610 Intergovernmental revenues
Interfund transfers

74889 Bonds

Grants

Interest

Amount Percent

In $000 of Fund

2726 87.7%

325 10.5

409 66.8

204 33.2

17608 893

1351 6.9

8900 72.4

3269 26.6

2141 100.0

2300 100.0

2050 785
560 21.5

65000 86.8

7500 10.0

2389 3.2

2680 100.0

NOTE Columns may not foot due to rounding

Summarizes resources greater than three percent of fund

2lncludes current and delinquent taxes

3As provided for under Oregon Budget Law ORS 294.4601 Metro loaned funds from Solid Waste

to this fund to meet cash flow needs as Multnomah County hotel/motel tax revenues are collected

Source Metropolitan Service District Approved 1987-88 Budget

TABLE 15

METROPOLITAN SERVICE DISTRICT
SUMMARY OF 1987-88 APPROVED BUDGET

Fund

General

Building Management

Intergovernmental Resource

Center

Insurance

Major Resources1

Interfund transfers

Fund balance

883

Grants

Dues
Fund balance

Other

Interfund transfers

Fund balance

Interest

1027
625

261

107

681

139

60

700-

277

40

5500
3367
1440

7081
2220

468

49.6

30.2

12.6

5.2

77.1

15.7

6.8

68.8

27.3

3.9

52.2

32.0

13.7

71.6

22.4

4.7

Fund balance 1565 83.4

Interfund transfers 228 12.1

Interest 84 4.5

2680

60

$146671

Property taxes

Other

Fund balance

50 83.6

13.9
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FUND ORGAMZATION
The Districts Fiscal 1988 financial operations are accounted for in the following funds

Governmental Funds

GENERAL FUND This fund accounts primarily for the District administrative

activities Principal resources of the fund are provided by dues

assessed to member governmental bodies within the Districth

boundaries and reimbursements from other funds which bene
fit from General Fund activities

SPECIAL REVENUE FUNDS These funds account for revenue from specific sources

Convention Trade and Spectator Facilities Fund

Intergovernmental Resource Center Fund
ZooFund

CAPITAL PROJECTS FUND The Zoo Capital Fund accounts for the major capital improve
ment projects at the Washington Park Zoo

Proprietary Fund Types

ENTERPRISE FUNDS These funds account for the financing of predominantly self-

supporting activities which are funded on user charge basis

or to meet management desire to control and measure costs

of services

Solid Waste Fund which includes the following budgetary funds Solid Waste Operating Debt

Service and Capital Funds St Johns Reserve and Final Improvements

Building Management Fund

Convention Center which includes the following budgetary funds Convention Center Project

Management Debt Service and Capital

INTERNAL SERVICE FUND This fund is used to account for activities or services furnished

by designated department to other organizational units

within the entity

Insurance Fund

Fiduciary Funds

PENSION TRUST FUND This fund accounts for the District contribution to two
defined contribution plans

Pension Plan Fund

EXPENDABLE TRUST FUND This fund accounts for monies held in trust for future defined

use

St Johns Rehabilitation and Enhancement Fund

Account Groups

GENERAL FIXED ASSETS Accounts for the Districts investment in fixed assets not

recorded in the Proprietary Fund Types

GENERAL LONG-TERM DEBT Accounts for the District obligation under capital leases and
accrued vacation liabilities payable from future resources not
recorded in the Proprietary Fund Types

Source Metropolitan Service District
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MAJOR FUNDING SOURCES FOR METRO OPERATIONS

Resources for operation of the Metropolitan Serviée District are derived from six major sources

of revenue

Fees

Fees are charged for refuse disposal at the St Johns Landfill and the Clackamas Transfer

Recycling Centei These fees account for 12 percent of Metro total resources and are expected to

produce $17608000 during fiscal year 1987-88

Property Taxes

Property taxes are levied to pay for Washington Park Zoo operations and portion of the capital

improvement plan There is currently three-year $15000000 serial levy which expires on June 30
1987 new three-year $16500000 serial levy was approved by District voters at the March 31 1987

special election Property taxes account for approximately percent of Metro resources

Admission Fees

Admission fees and other enterprise charges are derived from the Washington Park Zoo These

fees and charges are used to assist in the operations of the zoo and the capital improvement projects

identified in the five-year plan Zoo fees and charges account for approximately 2.3 percent of

Metro total resources During fiscal year 1987-88 it is estimated that the Zoo fees and chargeswill

produce $3367000 in revenue

Dues

State law requires local governments in the District to pay annual dues to Metro Currently

local governments pay $0.51 per capita under its jurisdiction Traditionally these dues have been

funneled to the Intergovernmental Resource Center to provide funding for number of services to

local governments The dues assessment authority will expire in June 1989 without state legislative

action The legislature has renewed the dues authority twice since the creation of Metro in 1981 and

again in 1985 In fiscal year 1987-88 Metro will receive $625488 from local dues this comprises 0.4

percent of Metro total resources

Grants

Federal and state grants and state and local grant matching funds are primary resources of the

Intergovernmental Resource Centet These grants are used to fund transportation planning for the

metro region Grant funds account for approximately 0.7 percent of Metro resources or $1027277
in fiscal year 1987-88

Hotel/Motel Taxes

In fiscal year 1987-88 funds derived from the three percent increase in the hotel/motel tax will

be transferred from Multnomah County to Metro on regular basis It is estimated that the hotell

motel tax will produce approximately $2 million annually
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REVENUES
Dues
Grants and contracts

Federal2 1219748
State and Local2 632770

Documents and publications

Professional/contract services

Interest

Miscellaneous

Total Revenues

EXPENDITURES
Current

General Government

Operation

Planning and development2
Capital Outlay _________ _________ _________ _________ _________

Total Expenditures _________ _________ _________ _________ _________

Less administrative expense
Reimbursements

Proprietary Fund

Special Revenue Funds

Fiduciary Fund
________ ________ ________ ________ ________

Net Expenditures ________ ________ ________ ________ ________
Revenue over under

expenditures

OTHER FINANCING
SOURCES USES

Operating transfers in

out5 _________ _________ _________ _________ _________

106370 123639 _________ _________
2503 37388 143758 ________ ________

37388 143758 267397
_________ _________

Compound annual rate of change for fiscal years 1982-83 through 1985-86 only
2Iri FY 1983 Metro created special revenue fund for the Intergovernmental Resource Center which now
receives these grants and contracts and expends those funds for planning and development purposes

3Reduction due to creation of building management fund which removed approximately $300000 in rental

expense from the general fund

4lncrease in 1983 due to transfer from Intergovernmental Resource Center Fund see footnote

5Transfers primarily to Intergovernmental Resource Center Fund
6Fund balance reduced due to one-time expenditure for leasehold improvements for new office space

Source Derived from annual financial statements
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TABLE16-
METROPOLITAN SERVICE DISTRICT

STATEMENT OF REVENUES AND EXPENDITURES
GENERAL FUND

For Fiscal Year ending June 30

1982 1983 1984 1985 1986 CARC1

555064 579070 592545 587259 608411 1.66%

5962 3729 4831 9.98
5465 35799 5805 3.06

12481 83132 115284 82536 87.70

26471 10562 29480 51738 21736 27.20

2434053 602113 716584 793809 723319 6.30

1744929 1646797 1802220 1811235 15436163 2.13
1639731

2572 1452 109274 23026 289880 484.45

3387232 1648249 1911494 1834261 1833496 3.61

580107 569700 635610 797546 645292 424
362957 783326k 837925 971916 916350 5.37

45000 5000 5000

988064 1358026 1478535 1769462 1561642 4.77

2399168 290223 432959 64799 271854 2.16

34885 311890 283625 729010 451465 13.12

205520 159986 466887 688975 49.66

262123 2375106 256.62

267397 529520 141.95

529520 2920106 26.65

Revenues and Other
Sources Over Under
Expenditures and
Other Uses

Fund balance July

Fund Balance June 30



TABLE 17

METROPOLITAN SERVICE DISTRICT
STATEMENT OF REVENUES EXPENDITURES

AND CHANGES IN FUND BALANCE
GENERAL FUND

Unaudited
For the 10 months èhded April 30 1987

Variance
Favorable

Budget Actual Unfavorable

618530
3495

3425

69315

5380

700145

Penent

Remaining

0%

19
284

35

3425

16185
3980

8820

RESOURCES
Revenue

Dues Assessment

Documents and Publications

Professional and Contract Services

Interest

Miscellaneous

Total Revenues

Other Financing Sources

Transfers from

Zoo Operating Fund

Solid Waste Operating Fund

Intergovernmental Resource Center Fund

Convention Center Management Fund

Total Transfers

Beginning Fund Balance Available for

Appropriation

Total Resources

EXPENDITURES BY BUDGET CATEGORY
Personal Services

Materials and Services

Capital Outlay
Transfers

Contingency

Total Expenditures

Unappropriated Fund Balance

Source Metropolitan Service District

489045

618565

3500

85500
1400

708965

489045

824494

557987

56205

1927731

300000

2936696

1457097

577883

15051

760828

62503

2873362

63334

824494

331077 226910 41
56205

1700821 226910 12

292010 7990
2692976 243720

1097429 359668 25

408024 169859 29

15220 169
462889 297939 39

62503 100

1983562 889800 31

709414 $646080 1025%
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TABLE 18

METROPOLITAN SERVICE DISTRICT
GENERAL FUND

BUDGETING RECORD
Expressed as ratio of actual to budgeted amounts

Not budgeted and no revenues/expenditures
NB Not budgeted but received revenue/expended funds

REVENUES
Dues

Federal Grants/Contracts

State/Local Grants/Contracts

Documents and Publications

Professional/Contract Services

Interest

Miscellaneous

Total Revenues

EXPENDITURES
General Government

Planning and Development

Capital Outlay

Contingency

Total Expenditures

Less Administrative Expense
Reimbursements

Proprietary Fund 1.00 1.00

Special Revenue Fund 0.89 0.91

Fiduciary Fund

Net Expenditures

Revenue Over Under Expenditures

OTHER FINANCING SOURCES USES
Operating Transfers In Out

Fund Balance July

1.00 means 100 percent of budgeted amount received or expended

0.98 means revenues/expenditures fell short of budgeted amount by 2%
1.20 means revenues/expenditures exceeded budgeted amount by 20%
Source Derived from annual financial statements

1981-82 1982-83 1983-84 1984-85 1985-86

1.00 1.00 1.00 1.00 1.00

0.48

121

3.02

0.67

NB
1.16

1.02

0.35

0.14

9.10

9.83

1.08

0.93

1.02

0.92

6.47

1.04

0.92

021

0.81

0.96 0.94 0.92

0.63

0.72 0.85 0.96

0.76 0.91 0.91

1.61

0.15

0.90

10.87

0.97

0.92

1.00

0.92

1.00

0.80

130

0.89

0.70

1.00

.1.07

1.06

1.00

0.68

0.36

1.00

0.92

NB
0.78

1.47 0.83

0.16

0.69

0.78

1.00

0.86

1.00 1.45 3.60
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ASSETS
Cash and investments

Receivables

Federal grants/contracts

State/local grants/contracts

Interest

Other

Due from other funds

Restricted assets

Grants receivable

Cash and investments

Advances

Other

Total Assets and other Debits

LIABILITIES AND FUND EQUITY
Liabilities

Accounts payable

Salaries withholdings and payroll

taxes payable
Due to other funds

Unearned grant revenue

Deferred revenue

Due to other agencies

Payable from restricted assets

Contracts payable
Due to other funds

Expenditures by subgrantees in

excess of advances

Other

Total Liabilities

Fund Equity
Fund balances

Unreserved

Total Fund Equity

Total Liabilities and Fund Equity

29442

214516

2780

721758 64889

XIn FY 83 new Special Revenue Fund the Planning Fund Intergovernmental Resource Center
was established and the corresponding assets and liabilities were transferred to that fund

2Cash and fund balance reduced primarily due to one-time expenditure for leasehold improvements
for new office space

Source Derived from annual financial statements

TABLE 19

METROPOLITAN SERVICE DISTRICT
GENERAL FUND

CONSECUTIVE BALANCE SHEETS
As of June 30

243958

10287

$208647 $367087

18297

$641708

1982 1983 1984 1985 1986

125 $186914 $353351 $617927 $4297452

290625 425

181254 9557 1176

3363

7944 1464 9197 5484 2994

35240

13489

8346

$759146 $454574

$108033 23834 40491 37284 81426

94755 38557 53805 50581 60284

263202

9030

2498

5394 5394 5393

13489

18929 1972

99690 112188 162564

37388 143758 267397 529520 2920102

37388 143758 267397 529520 2920102

$759146 $208647 $367087 $641708 $4545742
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TABLE 20

METROPOLITAN SERVICE DISTRICT
BALANCE SHEET
GENERAL FUND
As of April 30 1987

Unaudited

ASSETS
Cash and investments $768622
Account receivables

Dues assessments and documents 755

Deposits 300

TOTAL ASSETS $769677

LIABILITIES AND FUND EQUITY
LIABILITIES

Accounts payable

Payroll and withholding payable

Customer deposits

Due to other agency _______
TOTAL LIABILITIES

FUND EQUITY
Fund balance

_______
TOTAL FUND EQUITY _____
TOTAL LIABILITIES AND FUND EQUITY _____

Source Metropolitan Service District

3174
51683

15

5394

60266

$709411

709411

$769677
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Convention Center

Project Capital

Fund

Convention Trade

Spectator Facilities

Fund

Convention Center

Project Debt

Service Fund

760 74889 State Grant

General Obligation

Bond

Interest on

Investments

Transfer from Cony

Center Management

63 60 Fund Balance

Contract Services

Interest on

Investments

2680 Property Taxes

Current Year

Budgetary Year
1987-88

Amount Percent

______ In $000 of Fund

2050 78.5%

560 21.5

7500 10.0

65000 86.8

2389 32

760 100.0

913.9 .8 13.9

55 86.1 50 83.6

2.5

2680 100.0

Revenues for this fund come primarily from the hotellmotel tax proceeds transferred from

Multndmah County Expenses eligible to be paid from this fund are those costs associated with

marketing booking and the operation of the convention center

Convention Center Project Capital Fund

Revenues for this fund are supplied by proceeds from the sale of these Bonds state grants and

funds from Local Improvement District expected in FY 88-89 Eligible expenses are site acquisi
tion and preparation design costs construction management costs and actual construction

Convention Center Project Debt Service Fund

Revenues for this fund are derived from the annual property tax which will be levied upon
taxable property within the boundaries of Metro as approved by the voters in November 1986 This

revenue will be distributed to bondholders in the form of principal and interest payments on the

bond sold by this issue

Convention Trade Spectator Facilities Fund

Revenue for this fund is received under contractual intergovernmental agreement from other

agencies and local governments These funds are dedicated to pursuing the goals and strategies

outlined in the CTS Master Plan The CTS Fund enables Metro to fulfill obligations to study other

projects identified in the CTS Master Plan

TABLE 21

METROPOLITAN SERVICE DISTRICT
BUDGETARY COMPARISONS

Convention Center

Project

Management Fund

1986-87 1987-88

Allocation Allocation

In $000 In $000

$1805 2610

Budgetary Year
1987

Amount Percent

Major Revenue Sources In $000 of Fund

Intergovernmental $1216 67.4%

Revenue

Transfer from Solid

Waste Operating
Transfer from Cony

Center Capital

589 32.6

Source Metropolitan Service District

REVENUE AND EXPENDITURES FOR CONVENTION CENTER FUNDS

Convention Center Project Management Fund
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TABLE 22

METROPOLITAN SERVICE DISTRICT
CONVENTION TRADE AND SPECTATOR FACILITIES FUND

STATEMENT OF REVENUES EXPENDITURES
AND CHANGES IN FUND BALANCES

For the fiscal year ended June 30 1986
Revenues

State grant
Professional and contract service fees

Interest

Total revenues

Other financing sources

Operating transfer from

General Fund

Total revenues and other financing sources

Expenditures

Current

Planning and development
Personal services

Materials and services

Total expenditures

Other financing uses

Operating transfers to

Intergovernmental resource center fund

Total other financing uses

Total expenditures and other financing uses

Revenue and other financing sources over expenditures and
other financing uses

Fund balance June 30 1985

Fund balance June 30 1986

Source Audited annual financial statement

TABLE 23

METROPOLITAN SERVICE DISTRICT
CONVENTION TRADE AND SPECTATOR FACILITIES FUND

BALANCE SHEET
As of June 30 1986

ASSETS
Cash and investments

______
TOTAL ASSETS _____

LIABILITIES AND FUND BALANCES
LIABILITIES

Accounts payable

Salaries withholdings and payroll taxes payable
Deferred revenue

Contracts payable ______
TOTAL LIABILITIES

Fund balances unreserved
______

TOTAL LIABILITIES AND FUND BALANCES _____

Source Audited annual financial statement

50000

117675

5825

$173500

30190

$203690

9959

134944

$144903

50000

50000

$194903

8787

8787

$91710

$91710

$24338

6682

49526

2377

82923

8787

$91710
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TABLE 24

METROPOLITAN SERVICE DISTRICT
CONVENTION TRADE AND SPECTATOR FACILITIES FUND

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN
FUND BALANCES

For the 10 months ended April 30 1987

Unaudited
Revenues Budget Actual Variance

Professional and contract service fees $54525 $10859 $43666
Interest 1582 1582

Total revenues 54525 12442 42083
Other financing sources

Beginning fund balance available for appropriation 8787 8787

Total resources $63312 $21229 $42083

Expenditures

Planning and development $63312 $19321 $43991

Fund balance April 30 1987 1908 1908

Arena study in progress with consultant assistance Project schedule has been amended to

extend into FY 87-88 thus funds remain unexpended

Source Metropolitan Service District

TABLE 25

METROPOLITAN SERVICE DISTRICT
CONVENTION TRADE AND SPECTATOR FACILITIES FUND

BALANCE SHEET
As of April 30 1987

Unaudited
ASSETS
Cash and investments $45574

TOTAL ASSETS $45574

LIABILITIES AND FUND BALANCES
Deferred revenue $43666

TOTAL LIABILITIES $43666
Fund balance Unreserved 1908

TOTAL LIABILITIES AND FUND BALANCES $45574

Source Metropolitan Service District

47



For financial reporting purposes the Districth management considers the activities relating to

Convention Center construction and operation as those of unitary enterprise operation and as

such these activities will be reported in the Convention Center Enterprise Fund The following

Tables 26-29 schedules are prepared on budgetary basis modified accrual The funds used to

account for these activities for budgetary and legal purposes are the Convention Center Project

Management Fund and the Convention Center Project Capital Fund In FY 88 the Convention Cen
ter Debt Service Fund will also be used

TABLE 26

METROPOLITAN SERVICE DISTRICT
CONVENTION CENTER PROJECT MANAGEMENT FUND

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN
FUND BALANCES

For the ten months ended April 30 1987

Unaudited
Revenues Budget Actual Variance

Intergovernmental revenue $1216000 $8 18556 397444
Interest on investments 1093 1093
Miscellaneous 111 111

Total revenues 1216000 819760 396240

Other Financing Sources

Transfer from Solid Waste Operating2 588719 588719
Total revenues and other financing sources $1804719 $819760 984959

Expenditures

Personal services 226 390 $162524 63866
Materials and services 462910 363987 98923
Capital outlay 25000 15762 9238

Total expenditures 714300 542273 172027

Other financing uses

Transfer to general fund 56205 56205
Transfer to building management fund 12731 6293 6438
Transfer to insurance fund 4896 4896
Transfer to convention center capital fund 760000 64269 695731
Contingency 256587 256587

Total expenditures and other financing uses 1804719 673936 1130783
Fund balance April 30 1987 $145824 145824

The first half of the fiscal year was devoted to project start-up Major expenses for architect and

construction management will occur in the last two months

2lnterfund loan to be repaid in FY 88

Source Metropolitan Service District

48



TABLE 27

METROPOLITAN SERVICE DISTRICT
CONVENTION CENTER PROJECT MANAGEMENT FUND

BALANCE SHEET
As of April 30 1987

Unaudited
ASSETS
Cash and investments $200449
Receivables 560

TOTAL ASSETS $201009

LIABILITIES AND FUND BALANCES
Accounts payable 47755

Salaries withholding and payroll taxes payable 7430

TOTAL LIABILITIES 55185
Fund balance unreserved 145824

TOTAL LIABILITIES AND FUND BALANCES $201009

Source Metropolitan Service District
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TABLE 28

METROPOLITAN SERVICE DISTRICT
CONVENTION CENTER PROJECT CAPITAL FUND

STATEMENT OF REVENUES EXPENDITURES
AND CHANGES IN FUND BALANCES

For the ten months ended April 30 1987

Unaudited

Budget Actual Variance

Total revenues

Other financing sources

Transfers from Convention Center Project Management Fund
_______ ______ ________

Total revenues and other financing sources _______ ______ ________

Expenditures

Construction management $250000 $60086

Engineering services 480000 ________
$730000 $60086

Other financing uses

Contingency 30000 ______ ________
Total expenditures and other financing uses $760000 ______ ________
Fund balance April 30 1987

______ ________

Source Metropolitan Service District

TABLE 29

METROPOLITAN SERVICE DISTRICT
CONVENTION CENTER PROJECT CAPITAL FUND

BALANCE SHEET
As of April 30 1987

Unaudited
ASSETS
Cash and investments

_____
TOTAL ASSETS ____

LIABILITIES AND FUND BALANCES
Liabilities

Fund balance unreserved
_____

TOTAL LIABILITIES AND FUND BALANCES ____

Revenues

760000

$760000

64269 695731

$64269 $695731

$189914
480000

$669914

30000
$699914

4183

$60086

4183

Source Metropolitan Service District

$4183

$4183

$0
4183

$4 183
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ECONOMIC AND DEMOGRAPHIC INFORMATION
The Metropolitan Service District covers 350 square miles of the urban portions of Clackamas

Multnomah and Washington counties in northwestern Oregon Major cities include Portland
Gresham Beayerton Hillsboro Milwaukie Lake Oswego and Oregon City

The Portland area is the financial trade transportation and service center for Oregon south-
west Washington and the Columbia River Basin Its manufacturing base continues to diversify with

growth during the last decade in the machinery electronics transportation equipment and fabri
cated metal products industries decreasing the local economy dependence on the forest and food

products mdustnes Foreign trade is also growing activity in the Oregon economy

LAND USE PLANNING

State law requires comprehensive land use planning to be accomplished at the city and county
levels To provide common direction and consistency within each city and county comprehensive

plan the Oregon Legislature directed the Land Conservation and Development Commission LCDC
to adopt statewide planning goals and guidelines All zoning and development within city or

county must conform to the appropriate comprehensive plan Nineteen statewide planning goals

have been adopted dealing with matters which include

Economy Air Water and Land Resources Quality

Housing Agricultural Lands

Urbanization

All cities and counties within Metro jurisdiction have received LCDC approval of their com
prehensive plan

As part of comprehensive planning an urban growth boundary for the year 2000 must be

established This boundary is designed to contain urban sprawl and should encompass adequate

land in each zoning category to support predicted growth In the Portland Metropolitan Area the

Metropolitan Service District has responsibility for adoption and maintenance of regional urban

growth boundary Local comprehensive plans must conform to the regional urban growth boundary

POPULATION

The three-county metropolitan area has added over 467000 people since 1950 The average
annual rate of growth for the 36 years was 1.57 percent compared with 1.56 percent for the state

and 128 percent for the United States Since 1980 the rate of population growth in the metropolitan

area has slowed to 0.54 percent The national recession of 198 1-82 created net out-migration for

Portland in 1983 of over 10000 since 1982 the area has gained almost 30000 people

Metro forecasts the population in the three-county metropolitan area to increase to 1.4 million

in 2005 at an average annual rate of 1.4 percent These forecasts indicate 2.08 percent rate of

growth in Washington County 1.62 percent in Clackamas County and 0.60 percent in Multnomah

County

Metro estimates the population within its boundaries to be 981158 in 1986 This includes 24

cities and much of the urbanized unincorporated area in the three counties
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Year

1978

1979

1980

1981

1982

1983

1984

1985

1986

Source Metropolitan Service District

Population

888554

914031

930793

939094

955091

944517

954370

970243

981158

TABLE 30

METROPOLITAN SERVICE DISTRICT
POPULATION ESTIMATES WITHIN METRO

TABLE 31

METROPOLITAN SERVICE DISTRICT
POPULATION ESTIMATES

Multnomah Percent Clackamas Percent Washington Percent Percent

Year County Change County Change County Change Oregon Change

1950 471537 87716 61269 1521341
1960 522813 10.87% 113038 28.87% 92237 50.54% 1768687 1626%
1970 554668 6.09 166088 46.93 157920 71.21 .2091533 18.25

1976 553000 0.30 205800 23.91 196000 24.11 2341750 11.96

1980 562300 1.68 243000 18.08 247800 26.02 2639915 12.73

1981 561900 0.07 245100 0.86 255000 2.91 2660735 0.79

1982 564500 0.46 245000 0.04 259700 1.84 2656185 0.17
1983 557500 124 243600 0.57 257400 0.89 2635000 0.80
1984 562800 0.95 246300 1.11 260200 1.09 2660000 0.95

1985 561800 0.18 248200 0.77 268000 3.00 2675800 0.59

1986 566200 0.75 248200 0.00 273300 1.98 2659500 T61
1976-86 Compounded
Annual Rate of

Change 024% 1.89% 338% 128%

Change 0.15% 025% 1.40% 0.01%

1981-86 Compounded
Annual Rate of

The 1980 Federal Census figures are as follows Multnomah County
Clackamas County

Washington County

Oregon

562647

241911

245860

2633156

Source Under state law the State Board of Higher Education must estimate annually the popula
tion of Oregon cities and counties so that shared revenues may be properly apportioned
The Center for Population Research and Census at Portland State University performs this

statutory duty
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Year

1950

1960

1970

1980

1986

Average Annual Grawth

1950-1986

1980-1986

Source Portland State

United States

150697361

179323000

203302000

226546000

241000000

4.8 1%
1.04%

INCOME

Accompanying the population growth in the Portland area has been steady increase in per

capita personal income Portland area per capita income levels historically exceed those of the state

and the United States

TABLE 33

METROPOLITAN SERVICE DISTRICT
PER CAPITA PERSONAL INCOME

in current dollars

1969

1979

1980

1981

1982

1983

1984

1985

Average Annual Growth Rates

1959-1984

1969-1984

1979-1984

Portland PMSA Oregon United States

2457 2166 2145

4030 3528 3667

9861 8682 8651

10701 9319 9494

11458 9959 10544

11676 10167 11113

12237 10734 11681

13247 11613 12772
NA 12165 13451

7.0% 7.0% 7.4%

83 8.7 8.7

6.1 5.1 8.1

Preliminary

Source U.S Department of commerce Bureau of Economic Analysis

The annual rate of per capita income growth in Portland over the 25 years from 1959 to 1984

was 0.4 percent below that of the United States The cyclical nature of forest products and agri

culture industries which surround the Portland region create swings within the longer term trend

This was the case between 1979 and 1984 The impact of the 1981-82 national recession on Northwest

forest products and agricultural firms acted to lower the rate of per capita income growth in Port

land to 2.0 percent below the national rate over the five-year period

Another perspective on community wealth is total personal income adjusted for inflation By

neutralizing the impact of inflation which is included in the per capita income figures one gains

clearer view of Portland strength Between 1959 and 1984 the average annual growth rate of total

personal income in Portland was 0.2 percent higher than that for the nation This trend is expected

to continue PortIand projected rate of inflation-adjusted total personal income exceeds the

national rate between 1984 and 1990 and 1984 and 2000

TABLE 32

METROPOLITAN SERVICE DISTRICT
HISTORIC POPULATION DATA

Three- Stateof

County Area Oregon

620522 1521341
728088 1768687

878676 2091533

1053100 2639915

1087700 2659500

1.57% 1.56%

0.54% 0.12%

University Center for Population Research U.S Bureau of Census

Year

1959
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TABLE 34

METROPOLITAN SERVICE DISTRICT
PROJECTED TOTAL PERSONAL INCOME

Millions of constant 1984 dollars

Portland PMSA United States

1984 actual $15055 $3016317
1990 18328 3601041
2000 23125 4426640

Average Annual Growth Rates

1984-1990 3.3% 3.0%

1984-2000 2.7% 2.4%

Source 1985 OBERS BEA Regional Projections Vol Metropolitan Statistical Area Projections to

2035 U.S Department of Commerce Bureau of Economic Analysis 1985

There are several reasons for expecting the rate of total personal income growth to be faster in

Portland than the nation The most important of these reasons are the diversity of the economic

base and Portland role as domestic and international distribution center

Household income in the Portland metropolitan area kept pace with local inflation between

1980 and 1985 according to 1985 survey commissioned by Metro and the Tn-County Metropolitan

Transportation District

TABLE 35

METROPOLITAN SERVICE DISTRICT
MEDIAN HOUSEHOLD INCOME

1979 1984

Clackamas County $28457 $28505
Multnomah County 21551 21704
Washington County 28902 28492
United States 23556 24635

1979 dollars adjusted to 1984 dollars

Source 1979 data U.S Census Bureau
1984 data Intergovernmental Resource Center Metropolitan Service District

TABLE 36

METROPOLITAN SERVICE DISTRICT
BANKING DEPOSIT AND LOAN TOTALS

in $000

Multnomah County Clackamas County Washington County Oregon
Year Deposits Loans Deposits Loans Deposits Loans Deposits Loans

1980 $5991827 $5035874 $699219 $443317 753037 $367905 $13662506 9303280
1981 9011091 6530107 744664 479548 805512 383810 16942326 10862869
1982 7891905 6595597 798410 493313 882640 335110 16241092 10572355
1983 7508232 6697728 866092 604759 950667 353017 16300062 10808796
1984 6927729 7321373 .922461 622395 1022714 351421 16064739 11432050
1985 5790691 8412881 909484 215751 1033974 314122 15053131 11936156
1980-85

Compounded
Annual Rate of

Change 0.7% 10.8% 5.4% 13.4% 6.6% 3.1% 2.0% 5.1%

Source Oregon Department of Commerce Banking Division
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EMPLOYMENT

Current employment data are available for the Portland Primary Metropolitan Statistical Area

only which consists of Multnomah Wãshiñgton Clackamas and Yamhill counties However until

1985 the Portland MSA included Clark County in Washington and did not include Yamhill County

Thus employment and unemployment data before 1985 are not comparable with current data

Year

1975

1976

1977

1978

1979

1980

1981

1982

1983

1984

1985

1986

April 19872

Portland PMSA

9.5%

8.7

6.8

5.2

5.4

62

7.9

10.1

10.1

.7.9

7.4

72
5.1

Oregon

10.6%

9.6

73
6.0

6.8

82
9.7

11.5

10.8

9.2

8.8

8.5

6.1

TABLE 37

PORTLAND PMSA
AVERAGE ANNUAL UNEMPLOYMENT

AS PERCENT OF LABOR FORCE
United States

8.5%

77
7.0

6.0

5.8

7.1

7.6

9.7

9.6

7.4

73
7.0

6.2

1Annual Averages derived from monthly data

2April 1987 figures are raw rates Seasonally adjusted rates for Oregon and the U.S were 5.8 and 6.3

percent respectively Seasonally adjusted rates are not available on monthly basis below the state

level

Source State of Oregon Employment Division Department of Human Resources
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TABLE 38

METROPOLITAN SERVICE DISTRICT
PORTLAND PMSA

EMPLOYMENT ANNUAL AVERAGES AND PERCENT DISTRIBUTION
BY INDUSTRY GROUP

NOTE The Portland Primary Metropolitan Statistical Area PMSA includes Clackamas
Multnomah Washington and Yamhill counties Data for 1985 are not comparable to prior

years because of the inclusion of Yamhill County and the exclusion of Clark County
Washington

Percent Percent1

1976 of Total 1986 of Total

RESIDENT CiVILIAN LABOR FORCE 517300 608100
UNEMPLOYMENT 45200 43800

Percent of Labor Force 8.7% 7.2%
TOTAL EMPLOYMENT2 472100 564300

DIFFUSION INDEX3 NA 51.1%

TOTAL WAGE AND SALARY EMPLOYMENT 461200 100.0% 528600 100.0%

MANUFACTURING TOTAL 93900 20.4% 90300 17.1%

Durable Goods

Instruments Related Products 12300 2.7 12500 2.4

Machinery 8900 1.9 9200 1.7

Electrical Equipment Supplies 2500 0.5 8700 1.6

Lumber Wood Products 10300 22 7900 1.5

Fabricated Metals 8200 1.8 7500 1.4

Transportation Equipment 8100 1.6 7400 1.4

Primary Metals 7000 1.5 6400 12
Other Durable Goods 6000 1.3 5200 1.0

Non-durable Goods

Food and Kindred Products 8700 1.9 7500 13

Printing and Publishing 4800 1.0 6700 13

Paper and Allied Products 7600 1.6 4100 0.8

Other Non-durable Goods 9500 2.1 7400 1.4

NON-MANUFACTURING TOTAL 367300 79.6% 438200 82.9%

Trade 117100 25.4 140300 26.5

Services and Miscellaneous 90700 19.7 127500 24.1

Government 75200 16.3 75100 142
Finance Insurance and Real Estate 33500 7.3 43100 82
Transportation Communications and Utilities 30700 6.7 32900 6.2

Construction 20100 4.4 18800 3.6

Mining and Quarrying NA 600 0.1

LABOR-MANAGEMENT DISPUTES 400 100

NOTE Columns may not foot due to rounding

Percent of Total is based on total wage and salary employment

2lncludes non-agricultural wage and salary self-employed unpaid family workers domestics agri
cultural workers and labor disputants

3The diffusion index is the percentage of selected group of 36 industries showing an increase in

seasonally adjusted employment Half of those industries showing no significant change less than
of 1% are counted as increasing

Source State of Oregon Department of Human Resources Employment Division
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The major trend in the Portland economy since 1976 has been greater diversification Employ
ment in manufacturing construction mining and government is proportionately lower in Portland

than in the United States But employment in trade services finance insurance real estate and

transportation is proportionately greater in Portland than in the United States Between 1976 and

1986 employment in trade service finance insurance and real estate increased by 69600 This

increase accounted for 74 percent of total growth in nonagricultural employment

The resident labor force in the Portland PMSA numbered 528600 persons in 1986 In 1986

manufacturing employment accounted for 17.1 percent and non-manufacturing 82.9 percent of total

wage and salary employment

Trade

Employment in wholesale and retail trade accounted for 26.5 percent of the jobs in the Port
land PMSA in 1986 making this the largest employment sectot

According to the 1982 Census of Wholesale Trade the most recent the Portland area had $22
billion of wholesale trade in 1982 In the states west of Colorado this places Portland behind only
Los Angeles-Anaheim and San Francisco in volume of sales As city Portland Multnomah Wash
ington and Claclcamas counties had $15 billion of wholesale sales ranking seventh in the United

States and second on the West Coast after Los Angeles

Strength in domestic warehousing and distribution owes to Portland geographic location at

the hub of interstate freeways and railroads in the Pacific Northwest International trade further

enhances the domestic distribution business in Portland Being located along the Columbia River

with deep draft channel to the Pacific Ocean has made Portland one of the West Coasth leaders in

yearly export tonnage

Portland air water and rail facilities are focal point of import and export trade for Oregon
Southwestern and Eastern Washington and large portion of the inland United States Principal

commodities exported are grains and forest products Imports are primarily automobiles consumer

goods and metal products Asia is the dominant foreign trade market of Portland the most promi
nent countries in terms of value of trade are Japan Korea and Taiwan

Seivice and Miscellaneous

This sector is the second largest in the Portland PMSA with 24.1 percent of the jobs in 1986

reflecting Portland importance as service center for the region

Manufacturing

Employment in manufacturing accounted for 17.1 percent of the jobs in the Portland PMSA in

1986 making it the third largest sector Decreases in the wood products and transportation equip
ment have been offset by growth in the electrical equipment and instrument segments

The states economy is largely based on the lumber and wood products industry which accounts

for about 32 percent of the state manufacturing employment and on food and kindred projects
which accounts for- about 12 percent The Portland economy is less dependent on these sectors 8.8

and 8.3 percent because of its increasing diversification The three most important manufacturing
sectors in the Portland PMSA are instruments and related products machiner3 and electrical equip
ment and supplies

Government

The fourth largest sector in the Portland PMSA is government with 14.2 percent of the jobs in

1986 Local government is the largest of the governmental employers including school districts

counties cities and special districts
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Company

Tektronix Inc

Intel Corp

Freightliner Corp
Precision Castparts

Crown Zellerbach Corp

Boeing of Portland

Nike

Oregonian Publishing Co
Pendleton Woolen Mills

Omark Industries Inc

Floating Point Systems Inc

Jantzen Inc

Fred Meyer Inc

U.S Bancorp
Pacific Northwest Bell

Kaiser Permanente

Healthlink

Meier Frank Co
First Interstate Bank
Providence Hospitals

Safeway Stores

Portland General Electric

St Vincent Hospital Medical

Center

PacifiCorp

Good Samaritan Hospital

Medical Center

Nordstrom
Blue Cross Blue Shield of

Oregon

Pay Less Drug Stores NW
Red Lion Inns

Northwest Natural Gas
General Telephone Co

Principal Products/Services

Electronic instruments

Semiconductor integrated circuits

Heavy-duty trucks

Steel castings

Pulp and paper mills packaging
Aircraft frame structures

Sports shoes and apparel

Newspaper publishing
Men and women apparel
Sawchains and power tools

Computer processing units

Sportswear and swimwear

NON-MANUFACTURING EMPLOYERS
Retail varieiy chain

Bank and holding èornpany
Communications utility

Hospitals and clinics

Association of hospitals

Department stores

Bank

Association of hospitals

Grocery chain store

Electric utility

Hospital

Electricity mining telecommunications

Hospital

Retail drug/variety store chain

Hotèllmotel chain

Utility

Telephone Utility

PUBLIC EMPLOYERS

TABLE 39

METROPOLITAN SERVICE DISTRICT
MAJOR EMPLOYERS IN PORTLAND METROPOLITAN AREA

MANUFACTURING EMPLOYERS
1986

Employment

9950

4232

2206
2500

1458

1440

1300

1200

1000
964

1300
640

1987

Employment

9509

3500

2700

2500

1918

1650

1200

1127

1000

1000
850

620

6534

36372

3600

3587
NA

3500
2848

2550

2382

2303

2200

6500

3808

3400

4000

4000

2500
4725

2200
2453

2530

2200

Retail specialty store

Medical Insurance

2194 2200

2860 2007

1200
1400

1600

1500
NA

1267

1600

1484

1245
NA
923

800

Federal Government

U.S Postal Service 3500 3940
Bonneville Power Administration 1820 2000
Other Federal 8680 8260

State Government

Oregon Health Sciences University 5000 5000
Portland State University 1697 1755
Other State 7000 7645
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Local Government

Portland School District

Portland Community College

Other Local Education

City of Portland

Tn-Met

Other Local Government

counties cities special districts

11986 employment is statewide 1987 employment is Portland metropolitan area only

2E
3Does not include 1607 part-time workers substitute teachers and teachers on leave

ECONOMIC DEVELOPMENT IN THE METROPOLITAN AREA
In 1985 Metro undertook an inventory of vacant industrial land within the urban growth

boundary which includes the urbanized portions of Multnomah Clackamas and Washington coun
ties Of the region 19070 acres of vacant industrial land 11011 acres are in parcels of 30 acres or

larger Twenty-four sites have at least 100 acres of uncommitted vacant industrial land Of the total

12348 acres are within 1000 feet of sewers county breakdown of these lands is as follows.

Clackamas County 3174
Multnomah County 9724

Washington County 6172

Total Acres 19070

According to Oregon Industrial and Commercial Announëed Investments published by the

Oregon Economic Development Department in the Portland metropolitan area over $149 millionof

industrial investments were announced in 1985 and approximately $839 million in commercial

investments The two largest investments were by Sludge Management Company which planned

$21 million fertilizer and fuel manufacturing facility and Planar Systems $20 million expansion
of their computer display panel manufacturing facility Thirteen of the commercial projects
amounted to over $10 million each

In 1986 $473.7 million of commercial and industrial investments were announced in the metro

politan area Two of the largest commercial investments were Albertson Distribution Center in

Gresham $50 million and the remodeling of the PGE facility for the Oregon Museum of Science

and Industry $22 million The major industrial investment was $10 million for Aeroscientific Corpo
ration manufacturing facility

TABLE 40

METROPOLITAN SERVICE DISTRICT
RETAIL TRADE

in $000
Portland PMSA ____
$6292697

6625025

6648796

6833390

6986524

7441991

3.4%

Sources Sales Marketing Management Surtey of Buying Power

4720
2445

21935

4456

1579

11221

4900
3100

23400
4200

1550

11650

Source Chamber of Commerce
Contact with each employer

Employment Division Oregon State Department of Human Resources

Year

1980

1981

1982
1983

1984

1985

1980-85 Compounded
Annual Rate of Change

Oregon

8946209

13861576
14487767

14879990

14267550

15159386

11.1%
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CLACKAMAS COUNTY

Clackamas County total population was 248200 in 1986 The largest cities are Lake Oswego
with population of 26035 Milwaukie with 17685 and Oregon City with 14360

Unincorporated Clackamas County

Industrial development has grown along the major highways which cross the County and along
the Willamette Rivet Access to both river and overland transportation has provided means of

distributing the products of the traditional leader in industrial activity lumber products About half

of the County land area lies within the Mt Hood National Forest with additional privately-owned
timberlands supporting the County economic base

With the relative decline of importance in the wood products industry other industries have

increased in importance in the County economy The largest manufacturing employers in the

County are Precision Castparts manufacturer of aerospace components Tektronix producer of soft

ware and electronic equipment and Omark Industries producer of sawbiades and handsaws Other

industries which provide major employment in the County include the manufacturing of equipment
for the wood products industry clothing and consumer equipment

The greatest development occurred near the Sunnyside interchange with first the construction

of the Kaiser-Permanente Medical Center-Sunnyside in the mid-1970s and more recently the con
struction of Clackamas Town Center the largest retail center in the Portland metropolitan area The

center has 1250000 square feet of leasable space in two-level design The center is the largest

shopping mall in the Northwest and features 185 stores with five major anchor stores For the

almost 348000 square feet designated for smaller stores sales to date have averaged $206.41 per

square foot for 1985 Other developments in the area include professional and office buildings such

as the new 8800 Building with 60000 square feet of office space and 26500-square-foot retail

building

There are number of developments planned or under way in the Clackamas Town Center area

Sunnyside Plaza 41000-square-foot mixed-use development is planned for construction on SE
Sunnyside Road near Clackamas Town Center Clackamas Promenade $70-million retail and office

project is proposed for construction south of Town Center by Schurgin Development Corp Los

Angeles The development is proposed as two-phase project with phase being 1.3-million-

square foot development Phase which will be retail center is under construction and the first

stores are scheduled to open in early 1988 Mt Scott Office Park is proposed two-phase project

which is expected to include about 300000 square feet of Class office space and 30000 square feet

of commercial space including two restaurants An 88000-square-foot four-story Class office build

ing estimated at $8 million and an 18000-square-foot retail center are now under construction

Among the major industnal centers in the County are Clackamas Business Center Clackamas

Commerce Center Clackamas Distribution Center Clackamas Industrial ParkCumberland Center

Cupples Station and Interstate Industrial Park These parks are the location of approximately

690000 square feet of buildings with potential space for at least 786000 more in the future Acreage
in these parks totals 553

Lake Oswego

Two hotel chains have announced plans to build hotels in the vicinity of Kruse Way and 1-5

Marriott Corp plans to build 146-room courtyard-style hotel on 3.8-acre lot in the 35-acre

Center-Pointe development Ramada Inc plans to construct 180-room seven-story hotel on
3.5-acre site at the edge of Kruse Woods Office Park

Lake Oswego business park developments include Lake Oswego Commercenter Lake Oswego
Executive Park Oregon Business Park II and PacTrust Business Center Over 533000 square feet of

mixed-use space has been built on 44 acres in these areas

Milwaukie

Milwaukie is major industrial center in the Portland metropolitan area with large concentra

tions of warehousing and distribution industries According to the comprehensive plan industry not

only provides jobs but pays almost 30 percent of local property taxes as well
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Omark Industries manufacturer of saw chains and cutting equipment is the largest manufac

turing employer in the City with work force of 964 In 1981 Omark completed new divisional

headquarters building of 75000 square feet containing both offices and manufacturing

Major industrial parks in the Milwaukie area include Lincoln Business Center Lincoln Distribu

tion Center Milwaukie Industry Center Omark Business Center and PS Business Park with over

one million square feet of space built on 87 acres of land

MULTNOMAH COUNTY

Multnomah County total population was 566200 in 1986 The largest cities in Multnomah

County are Portland with population of 398160 and Gresham with 42715

Portland

Over the past five years approximately five to six million square feet of office space has been

developed in downtown Portland bringing the total to 12.5 million square feet The current vacancy

rate is 18 percent with projected ten percent rate by 1990

The City has completed variety of public projects in Portland downtown such as park

improvements pedestrian and transportation improvements and parking structure development

The Portland Development COmmissionreports that in total over $1.7 billion in new investment has

occurred in the downtown area since 1970

One Financial Center will have 50000 square feet of retail space and 310000 square feet of

office space when it is completed in the fall of 1987 The Pioneer Place project is planned for four

blocks which will be redeveloped to include 200000 to 300000 square feet Of retail 300000 square

feet of office major hotel and space for parking Financial agreements have recently been com
pleted and construction is scheduled to begin in 1988

project called Riverplace developed restaurants hotel condominiums and apartments as

well as marina on the waterfront in the downtown area An office complex is currently under

construction there and more land is available for development in the future

On the east side of the Willamette River Lloyd Center major regional shopping center has

recently been purchased the new owners are planning major renovation The Oregon Museum of

Science and Industry will move into renovated Portland General Electric facility at the east foot of

the Marquam Bridge 1-5

The City plans to acquire the Union Station and property surrounding it planning to redevelop

the histonc area and preserve the old railroad station

Northwest Marine Iron Works has been awarded $28.5 million U.S Navy contract to overhaul

and upgrade the destroyer USS Paul Fostet The 529-foot 8000-ton ship is scheduled to arrive in

Portland June 29 The overhaul work could last up to year and create an average of 400 to 475

jobs The ship crew of 261 will be housed in the Portland area during the repair Northwest Marine

hon Works estimates the economic impact of the project at more than $100 million

Harder Mechanical Contractors Inc was awarded $2 million contract by Arco Alaska Inc to

construct 20 oil modules for two drill sites at the Kuparuk oil field on Alaska North Slope It is

anticipated that the project will employ about 140 workers for three months This contract is the

first phase of project that could require an additional 50 to 60 modules for six other drilling sites

Dedication ceremonies took place recently for the Oregon Health Science University new Vol

lum Institute for Advanced Biomedical Research The late Howard Vollurn founder of TektrOnix

Inc bequeathed about $20 million to the center which was followed by receipt of $20 million in

federal monies and $1.8 million bequest from Mi Murdock Charitable Trust of Vancouver Wash

ington According to Dr Leonard Laster OHSU President the Vollum Institute immediate eco

nomic impact will include up to 150 new jobs and $L5 million research budget that will grow to

$5 million when the center is fully staffed

Fremont Place located on NW Front Avenue south of the Fremont Bridge is two-phase

commercial development project started in January 1986 Phase included two-story flexspace

facility for office and light assembly 950-foot bulkhead at the edge of the Willamette River

improvements to the Greenway Trail lighting and park benches This fir.t phase was completed in
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July 1986 at cost of $4.7 million As of June 1987 the facility has 70 percent occupancy rate

according to Prendergast Associates the projecth owner Phase is planned as flex-space devél

opment similar in size and scope to the first phase

Major industrial parks in Portland lie in the northwest north and eastern parts of the City In

the northwest Davis Industrial Park Fremont Place Guilds Lake Industrial Park Marathon Guilds

Lake Northwest Corporate Park and Yeon Business Center account for total of 86 acres with

approximately 1.5 million square feet of space already built and the potential for approximately

130000 square feet remaining In the north Mocks Landing Industrial Park Port Center Swan
Island Industry Center and Swan Island Industrial Park together cover 620 acres with 4.3 million

square feet of space already built and the potential for 3.1 million square feet remaining To the east
in the Columbia Corridoralong the Columbia River are 19 industrial parks the largest of which are

the Rivergate Industrial District owned by the Port of Portland International Terminals Sivers

Industrial Park Hayden Meadows Bernard Commerce Center Columbia Boulevard Industrial Park

and Airport Business Center Total acreage in the 19 parks is 3905 over million square feet has

been built with potential for at least 2.7 million more

Industrial development in east Multnomah County includes the Banfield Industrial Park Rock-

wood Industrial Park and Schmidt Industrial Park with 293 acres Together these parks have the

potential for approximately 3.8 million square feet of buildings of this 22 million square feet have

been built

Gresham

Albertson Inc Boise-based chain of 454 supermarkets in 17 states plans to build 540000-

square-foot distribution center on 66-acre tract south of 1-84 at NE 18 1st Avenue Construction cost

of the center is estimated at $50 million with an additional $20 million in inventory According to

information published by First Interstate Bank Economic Research department the center is

expected to create 350 jobs with an annual payroll exceeding $10 million Payroll and property taxes

are expected to total more than $4 million

In the Gresham area major parks include the Birdsdale Industrial Park Banfield Corporate

Park Clear Creek Business Park and Rockwood Industry Center with 67 acres of land and 213700

square feet of space

Metro estimates an industrial land inventory of approximately 1200 acres in Gresham Of that

total improvements are available on 500-550 acres with 250 acres currently in use The near doub
ling of available industrial land from previously zoned 631 acres was brought about with the

Phase annexation of 1232 acres to the northwest of the City Currently two major industrial sites

are being developed in northern Gresham The ten-member East Multnomah County Economic

Development Commission has designed development strategy for the newly annexed area to the

west of the City

Recent growth in the City has brought an increase in retail businesses new shopping centers

have opened within the last few years making Gresham the major retail center in east Multnomah

County Total retail sales for Multnomah County increased from $3207471000 in 1980 to

$4061500000 in 1985

WASHINGTON COUNTY

Washington County is the fastest growing county in the state with total population of 273300
in 1986 The largest cities in the County are Beaverton with population of 35025 Hilisboro with

30520 Tigard .20765 Forest Grove 11930 and Tualatin 10625

Sunset Corridor and Unincorporated Areas

Much of the industrial activity in Washington County has occurred in the Sunset Corridor

which comprises 9000 acres of land on both sides of the Sunset Highway Highway 26 between

Murray Road and the City of Hillsboro

One of the major developments in the Comdor has been undertaken by Standard Insurance

Company Standard has presented twenty-year plan to develop 650 acres of land adjacent to the

Sunset Highway from Northwest 158th Avenue west to Cornelius Road Plans call for multi-use
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development with light industrial and office space as well as residential development Also

included in the planned development is the expansion of Tanasbourne Mall The mall which cur

rently has 160000 square feet will be expanded to one million square feet making it comparable
with other regional shopping centers in the metropolitan area

number of buildings have been completed in the Twin Oaks Business Park within the past two

to three years Quadrant Corporation built the $5.5 million 94000-square-foot Technology Center

which consists of six buildings In addition Quadrant has built 60000-square-foot multi-purpose

building 14000-square-foot office building 25000-square-foot electronics assemblyfacility

occupied by Tektronix and 25000-square-foot office building Two new buildings were added in

1986 each with 30000 square feet of space Almac Electronics occupies $1.5 million distribution

facility in the park Earlier development at that location included another 66000 square feet of

space leased to high technology companies

The Oregon Graduate Center Science Park was established in 1982 and now is the site of six

multiuse buildings two of which were completed in the summer of 1986 seventh building was

completed in June 1987 which brings total square feet of buildings in the park to 367000 Planar

Systems plans to build 60000-square-foot manufacturing facility in the park in 1987 The purpose
of the park is to provide space for high technology research and development with eventual man
ufacture of the new products

Cornell Oaks Associates is developing the 112-acre Cornell Oaks Corporate Center Over the past
six years the first two phases of building have been completed with 225000 square feet of high

technology light industrial and office space Lattice Semiconductor occupies 162000 square feet of

this space Phase ifi was completed in the spring of 1986 adding 128000 square feet of similar

space Construction is beginning on Phase ifi three-story 175000-square-foot building that is

scheduled to open in the spring of 1987 Groundbreaking for another building with 40000 square
feet of space is planned for mid-1987

Groundbreaking took place in early June 1987 for new 75000-square-foot assembly facility for

Sequent Computer Systems in the Koll Woodside Center Nike plans to consolidate nine facilities in

one 74-acre office park which is being developed by Prendergast and Associates near Beaverton

Nike world headquarters will be $25 to $30 million project and is expected to be completed in

1989 The remainder of the park will be developed over the next eight years

The Sunset Corridor Association began in 1982 with local landowners working towards com
prehensive plan for development which would control growth in the area while working towards

multi-use development The association plays major role in monitoring landscape sign and struc

tural design in the Corridor In the intervening years membership has increased to almost 150

owners and organizations The efforts of the organization have centered around lobbying efforts for

land-use issues and marketing efforts locally nationally and internationally

With the expansion of industrial activity in the County commercial activity has also increased

Along the major highways and thoroughfares commercial centers have been constructed to serve

both the manufacturing interests and the expanded population base Numerous neighborhood shop

ping centers have been developed providing growth opportunities for smaller businesses Commer
cial strip areas have been developed and in some cases renovated Cascade Plaza has been renovated

and expanded by 33000 square feet an investment of $4.2 million by the Mark Fisher Co Other

commercial activity includes Park Street Center the Tanasbourne Mall expansion referred to in the

above industrial section and Pacific Crossroads 39000-square-foot retail/commercial center

Washington Square one of the four largest retail centers in the metropolitan area has also

undergone renovations and expansions in the past three years Meier Frank added 32000 square
feet of retail space and Sears Roebuck Company expanded its store investing $1 million Winmar
Pacific developed Square Two an addition of 92000 square feet of retail space

The Embassy Suites Hotel opened in February 1987 on 7.5 acres adjacent to Washington

Square The $15-million nine-story hotel has 238 suites

Kaiser Permanente has completed $5.1 million outpatient clinic on 50 acres near Hillsboro

The 40000-square-foot two-story building was completed early in 1987 and opened in June The site

allows for future expansion of the clinic
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Beaverton

There are approximately 410 acres of vacant industrial land in Beaverton all of which are

serviced with water sewer and roads Much of this land is zoned for industrial parks There are 19

industrial parks in the Beaverton area with over 3.3 million square feet of buildings on 1167 acres
the major industrial parks are Koll Center Beaverton Tech Center and Nimbus Technology Park

Hilisboro

Approximately 1775 acres of industrially zoned land in Hillsboro are vacant according to the

Metropolitan Service District survey There are 14 industrial parks in the Hillsboro area with over

1.7 million square feet of space built on 1217 acres

Hawthorne Farms Industrial Park in the eastern part of the City is the location of Intel Corpo
ration major facilities including three completed and one partially completed buildings The com
pany also leases space at other locations two buildings in the Twin Oaks Business Park two build

ings in the Cornell Oaks Industrial Park and two buildings in the Hillsboro area

NEC America the U.S Subsidiary of Japan Nippon Electric Company purchased 210-acre

site in Hilisboro and built fiber optics plant there Operations began in 1985 current employment
is 170 The company plans to build five buildings for total of 571000 square feet over the next ten

years

Dawson Creek Park is 319-acre industrial park now being developed in Hillsboró- near the

airport Roads and sewer and water lines are being installed Eventually the park will have 3.5

million square feet of manufacturing and office space

Tigard

According to the Metropolitan Service District there are approximately 202 acres of vacant

industrial land in Tigard most of this is zoned for light industrc

Industrial development in Tigard is concentrated west of Interstate along the Burlington
Northern and Southern Pacific railroad tracks and along Southwest 72nd Avenue south of Highway
217 number of business and industrial parks have been developed in the City over the past few

years

There are seven major industrial parks in Tigard Tigard Industrial Park Tech Center Business

Park the Koll Business Center-Tigard Oregon Business Park and II PacTrust Business Center and
Park 217 Over 553000 square feet of buildings have been built there over the past few years on

approximately 110 acres

Tualatin

Over $3.6 million was invested in industrial projects in the City of Tualatin in 1984 over $4.7

million in 1985 and over $9.7 million in 1986

Local industrial parks have attracted many new and relocating firms to Tualatin Teton Indus
trial Park Herman Road Business Center Itel Industrial Park Herman Road Industrial Park

Argonaut Park and Sijota Industrial Park Over 643000 square feet of space have been developed in

these areas

The potential for industrial development is highlighted by the availability of 217-acre parcel of

land fully serviced and ready to build to the northwest of the Urban Renewal District This is one

of the few sites of its type in the metropolitan area Within the Urban Renewal District two large

blocks of land have been designated for light and general manufacturing
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UTILITIES

Electricity is provided in the metropolitan area by Portland General Electric Company Pacific

Power and Light Company and in the Forest Grove area by Forest Grove Power and Light See
Appendix for description of these firm relationships to the Washington Public Power Supply

System

Telephone service is provided by Pacific Northwest Bell Telephone Company and General Tele

phone Company of the Northwest Northwest Natural Gas Company supplies natural gas service

PUBLIC FACILITIES

Sewer

The Unified Sewerage Agency provides treatment facilities trunks and interceptors for major

ity of the cities in Washington County and the cities provide the collection systems In Clackarnas

County Clackamas County Service District provides sewerage service to portion of the unincor

porated area the Tn-City Service District provides service to three cities and the larger cities pro
vide their own systems In Multnomah County the cities of Portland and Gresham have their own
systems and also serve some of the unincorporated area Much of the unincorporated area between

the two cities is unewered and relies on septic tanks See Future Debt Plans of Overlapping Taxing

Distncts

Water

Most cities within the District have their own water systems In some areas water districts

provide water to residents mainly in unincorporated portions of Metro Major water sources include

the Bull Run Watershed the Tualatin River system and wells

Fire Protection

Fire protection is provided by the cities and by rural lire protection districts in areas outside

cities

Police

All of the major cities and most of the smaller cities have their own police departments In the

unincorporated areas of the counties each county sheriffs department provides police protection

TRANSPORTATION

The Portland metropolitan area is leading warehousing and distribution center in the Pacific

Northwest serving market area of approximately seven million people Located at the head of

deep-water navigation on the Columbia River system it has substantial geographic and economic

advantages for the shipment of freight

In tonnage of total waterborne commerce Portland is ranked as the third largest port on the

West Coast after Long Beach and Los Angeles Exports include wheat and barley forest products

logs lumber plywood and wood chips pulp and paper scrap metal and aluminum products

Imports include ore limestone iron ore and alumina iron and steel products petroleum products

salt automobiles and trucks

Upstream from Portland the Columbia River provides the only water route through the Cas
cade Mountains to the agricultural area of eastern Oregon and Washington and northern Idaho In

addition the Columbia River Gorge forms corridor through the Cascades which because it is

level provides an economical rail and highway route between Portland and the region east of the

mountains

The metropolitan area also serves the Willamette River Valley which extends approximately

145 miles south and is diversified and productive agricultural region and food processing center

Interstate Highway traverses the valley connecting the region with metropolitan areas to the

north and south Interstate Highway 84 begins in Portland and is major connection with regions

to the east Three transcontinental railroads serve the metropolitan area

The Portland International Airport located in the northeastern part of the three-county area is

operated by the Port of Portland and is served by major national and international airlines Five
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million passengers passed through the airport in 1985 Also operated by the Port are feeder airports

near Hillsboro and Troutdale third feeder airport is planned for the Clackarnas County area with

construction expected to begin in 1987

The Tn-County Metropolitan Transportation District Tn-Met the regional public transit

agency provides bus service throughout the region Tri-Meth new light-rail system MAX began

operation in the fall of 1986 with the opening of the 15-mile line between downtown Portland and

the City of Gresham to the east

TOURISM AND RECREATION

Portland serves as the center of the state tourism industry which is the third largest industry

Attractions include the Pacific Coast the Cascade and Coast mountain ranges and the wilderness

areas of eastern and southern Oregon Sightseeing hunting fishing boating skiing hiking back

packing and mountain climbing are among the activities that draw visitors to the tãte each yeai

According to the Oregon Tourism Division in 1985 direct spending by visitors to Oregon amounted

to $2.6 billion Expenditures by domestic and foreign travelers in the state that year generated

approximately $90 million in state and local tax revenues

Within the metropolitan area Metros Washington Park Zoo the Oregon Museum of Science

and Industry the Rose Garden and the Japanese Garden provide recreation in the summer and

throughout the yeat Other activities include boating on the Willamette and Columbia rivers attend

ing the parade and other events of the annual Rose Festival and taking part in the annual Mount

Hood Jazz Festival

Major cultural attractions include the Portland Art Museum and many small galleries the

Portland Opera the Oregon Symphony Orchestra the Portland Youth Philharmonic and many
other musical organizations and the Oregon Historical Society Museum

Accommodations for tourists and other visitors to the metropolitan area include nineteen major
hotels and motels with 11000 first-class rooms Major resorts in the state outside the metropolitan

region include Sunriver Lodge and Resort Salishan Lodge Kah Nee Ta Resort and Convention

Center The Inn at Spanish Head Timberline Lodge and the Flying Ranch

EDUCATION

Public institutions of higher education include Portland State University four-year university

offering undergraduate degrees in 29 fields and graduate degrees in over 30 fields and the Oregon

Health Sciences University which includes medical school .dental school and school of

nursing

Private four-year colleges in the area include Lewis and Clark College the University of Port

land Reed College Pacific University Warner Pacific College Concordia College and Columbia

Christian College Two-year degrees are offered at Portland Mount Hood and Clackamas community

colleges

The Oregon Graduate Center offers advanced degrees in scientific and technological reas Sur

rounding the Center is research-and-development oriented industrial park

HOUSING

According to the 1980 Census there were 431131 housing units in the metropolitan area Metro

forecasts that figure to increase to 484894 by 1990 and to 608159 by 2005 The highest growth rates

are forecast for Washington County which has been the fastest growing county in the state
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Year

1980

1981

1982

1983

1984

1985

1986

1980

1981

1982

1983

1984

1985

1986

Number of Permits

Single Multi

Family Family

1459 359

983 699

536 150

909 .113

860 288

1028 1115

1062 1071

Total Residential

Costs Construction

and Alterations

In $000

$123153

105849

56953

96467

98494
146228

153431

354530

94105
64063

89621

107471

180901

177678

Division

83819

83680

62039

55019

124423
135741

92426

TABLE 41

METROPOLITAN SERVICE DISTRICT
BUILDING ACTIVITY

CLACKAMAS COUNTY
Total

Non-Residential

Costs Construction

and Alterations

In $000

$140930

80683

32074

44382

42633

59244

73712

257136

261494

188660

103949

141713

201411
215927

138364

103500

68714

110478

89217
79505

94498

MULTNOMAH COUNTY

1355 1371

971 577

558 538

963 363

847 501

757 316

846 429

WASHINGTON COUNTY

1980 1991 1136
1981 1310 936

1982 865 372

1983 1260 156

1984 1338 414

1985 1548 2287
1986 1834 1273

Source State of Oregon Department of Commerce Housing
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TABLE 42

METROPOLITAN SERVICE DISTRICT
HOUSING VACANCY RATES

Portland PMSA

Mobile
Homes

2.4%

1.3

1.8

1.4

3.6

3.2

2.8

3.2

4.1

Single- Multi-

All Housing Family Family

Survey Date 1pes Units Units

Oct 1976 1.6% 1.0% 3.7%

Nov 1977 1.4 1.0 2.6

Nov 1978 1.7 1.2 3.0

Oct 1979 1.6 1.3 2.4

Sep 1980 2.6 1.6 53

Sep 1981 2.6 1.6 55

Sep 1982 3.6 2.3 6.9

Sep 1983 3.5 2.6 5.7

Oct 1984 33 2.8 4.6

Clackamas County

Oct 1976 1.4% 0.9% 3.8% 3.3%

Nov 1977 1.2 0.9 2.6 0.4

Nov 1978 12 1.0 2.0 0.8

Oct 1979 1.3 1.1 2.4 0.7

Sep 1980 1.6 1.2 3.6 2.0

Sep 1981 1.9 1.4 42 2.4

Sep 1982 2.1 1.6 4.8 1.1

Sep 1983 2.4 1.9 4.7 2.7

Oct 1984 2.2 1.9 3.5 1.8

Multnomah County

Oct 1976 1.5% 1.0% 35% 13%
Nov 1977 13 1.0 2.3 0.7

Nov 1978 1.7 1.3 2.9 1.7

Oct 1979 1.6 1.4 2.4 1.1

Sep 1980 2.7 1.7 53 2.6

Sep 1981 2.6 1.6 53 2.9

Sep 1982 3.6 23 65 3.4

Sep 1983 3.6 2.7 5.7 3.5

Oct 1984 3.5 3.0 4.8 4.9

Washington County

Oct 1976 1.4% 0.8% 33% 2.6%

Nov 1977 1.0 0.8 1.4 1.4

Nov 1978 1.6 1.0 32 3.4

Oct 1979 12 1.0 1.8 1.3

Sep 1980 23 1.3 5.1 1.8

Sep 1981 2.7 1.4 5.9 2.7

Sep 1982 3.9 22 8.0 2.4

Sep 1983 32 2.6 5.0 2.0

Oct 1984 3.0 2.3 4.6 4.3

includes Clackamas Multnomah and Washington counties in Oregon and Clark County Wash
ington for 1976 through 1983 Yamhill County Oregon is added in 1984

NOTE Based on housing vacancy surveys by U.S mail carriers Reported by housing type rather

than by tenure owner-occupied or renter-occupied

Source Federal Home Loan Bank of Seattle

68



INFORMATION SOURCES

Historical data have been collected from generally accepted standard sources usually from

public bodies In Oregon data are frequently available for counties and to somewhat lesser

degree for cities This statement presents data for the Portland Primary Metropolitan Statistical

Area and for the counties and cities in the Metropolitan Service Districth boundaries

LITIGATION

There is no litigation pending questioning the official existence of the District the validity of the

Bonds or the power and authority of the District to issue the Bonds

LEGAL MATTERS

Lindsay Hart Neil Weigler of Portland Oregon Bond Counsel for the District will render an

opinion with respect to the validity of and tax exemption on the Bonds copy of such opinion of

Bond COunsel will be printed on the Bonds and may be found in Appendix

Certain legal matters incident to the Authorization issuance and sale of the Bonds are subject

to the approval of the District legal counsel

FINANCIAL ADVISOR

Government Finance Associates Inc serves as financial advisor to the District on matters relat

ing to debt management

MISCELLANEOUS

All quotations from and summaries and explanations of provisions of law herein do not purport

to be complete and reference is made to said laws for full and complete statements of their

provisions

This Official Statement is not to be construed as contract or agreement between the District

and the purchasers or holders of any of the Bonds Any statements made in this Official Statement

involving matters of opinion are intended merely as opinion and not as representation of fact The

information and expressions of opinion herein are subject to change without notice and neither the

delivery of this Official Statement nor any sale made hereunder shall under any circumstances

create any implication that there has been no change in the affairs of the District since the date

hereof

CONCLUDING STATEMENT

The Official Statement was prepared by Government Finance Associates on behalf of the Dis

trict The undersigned certifies that to the best of my knowledge and belief the Official State

ment both as of its date and as of the date of delivery of the Bonds does not contain any untrue

statement of material fact or omit any statement of material fact necessary to make the state

ments therein in the light of the circumstances under which they were made not misleading and
ii between the date of the Official Statement and the date of delivery of the Bonds there has been

no material change in the affairs financial or other financial condition or results of operations of

the District except as set forth in or contemplated by the Official Statement

METROPOLITAN SERVICE DISTRICT OF OREGON

Raymond Phelps Jr

Director of Finance and Administration
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METROPOLITAN SERVICE DISTRICT

Combined Balance Sheet

Alt Fund Types and Account Groups

June 30 1986

Assets

Cash and Lnvestments

Receivables
User and landfill fees net of

allowance for doubtful accounts

of $21620

Property taxes

Federal grants
State and local grants/contracts

Other

Inventory of materials and supplies
Other assets

Restricted assets
Cash and investments

Fixed isseta net
Other debits

Amount to be provided for payment
of capital leases

Amount to be provided for payment
of compensated absences

805268
21473

89524

29703
140570

10650

13489 127418

454514 3157269 6153209

Proprietsry
Fund types

Internal

Enterprise Service

4782964 3014

1248324

620

2886 21

Ftduciary Account groups
Fund type General General
Trust and Fixed Longterm
Mend

3469994

1248324
805268

21473
89681

17824

140510
43854

1727410
29423218

166911

__________ ___________ ________ 206.103

50724825

Governmental Fund types

Special Capitsl
General Revenue Projects

429745 2060081 6021191

2994

8346

Total
memorandum

16713589

157

44507

Continued

1586503
7330481 22092737

14951778 24986 3514658

166911

206103

22092737 373614



PEAT Peat Marwick Mitchell Co
Certified Public Accountants

MARWICK Suite 20
1211 South West Fifth Avenue

Portland Oregon 91204
METROPOLITAN SERVICE DISTRICT

June 30 1986

Rick Guatafson Executive Officer

To the Council

Metropolitan Service District

Portland Oregon

We have examined the combined financial statements of the Metropolitan Service
District as of and for the year ended June 30 1986 as listed in the

accompanying table of contents Our examination was made in accordance with
generally accepted auditing standards and the Minimum Standards for Audits of

Oregon Municipal Corporations and accordingly included such tests of the

accounting records and such other auditing procedures as we considered necessary
in the circumstances

In our opinion the aforementioned combined financial statements present fairly
the financial position of the Metropolitan Service District at June 30 1986 and

the results of its operations and the changes in financial position of its

proprietary fund types and similar trust fund for the year then ended in

conformity with generally accepted accounting principles applied on basis
consistent with that of the preceding year

Our examination was made for the purpose of forming an opinion on the combined
financial statements taken as whole The combining and individual fund

financial statements and schedules listed as supplementary data in the table of

contents are presented for purposes of additional analysis and are not

required part of the combined financial statements of the Metropolitan Service
District The information has been subjected to the auditing procedures applied
in the examination of the combined financial statements and in our opinion is

fairly stated in all material respects in relation to the combined financial
statements taken as whole

Administrative Office 2000 First Avenue

Portland Oregon 972015398
PEAT MARWICK MITCHELL CO

Registered Agent Marie Nelson

Address of Registered Office 2000 First Avenue
By

Portland Oregon 972015398

Joseph Hoffman Partner

October 1986

COUNCIL

Members

Richard Waker Presiding Officer

Representing

District

Jim Gardner Deputy Presiding Officer District January 1989

Bob Oleson Councilor District January 1987

Term expires

January 1989

Gorky Kirkpatrick Councilor

Tom DeJardin Councilor

George Van Bergen Councilor

Sharron Kelley Councilor

District January 1989

District January 1989

District

District

Hardy Myers Councilor

Larry Cooper Councilor

John Frewing Councilor District January 1987

January 1987

January 1987

District

District 10

January 1989

January 1989

Marge Kafoury Councilor District 11 January 1987

Gary Hansen Councilor District 12 January 1987



METROPOLITAN SERVICE DISTRICT
METROPOLITAN SERVICE DISTRICT

Combined Statement of Revenues Expenditures and Changes in Fund

Balances AU Governmental Fund Types and Expendable Trust Fund
Co.bined Statement of Revenues Expenditures and Changes in Fund

Balance All Governmental Fund Types and Expeudable Triat Fund Continued
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For the year ended June 30 1986

Covorn.onnal Fond typo
SpoeiaL Copioai

Cot. oono

3245261
601611

4531

62536

123319

6.eeoa on onder not op.nditor.s

004. fin.o.iee so... ooe
Op.r101n5 tfln.f. it

Op.ratin trash. out

493600
327330

1323.206
249453

1193571
39950

769794

031613

9335745

145669

403960

599629

Covoootal Fond typoo ZapOsdable total

Sf0004 Capitol trust o..orandoa

5nora han y9
451460 1396503 2133667 333.765 2S1503

741671 2.646.13 319334
3257396

231.710 136107 261.136 333765 243.idl

909.130 L..11L1 554 5677.009

292060 7116.072 3616496 333766 638.340

Fond balano.Ja 38 7953

rood bolanno Jo. 30 6956

S.00000epoeyitg ton. Ca .o.einod i.o.oiot .040.010

5343676
8.33340 1442
7232122

97630 J45
6633.496 7762243 3333290

1343616
3346.097
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9.333 11135

645292

271 .514
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379550
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Conninood



METROPOLITAN SERVICE DISTRICT

Combined Balance Sheet

All Fund Typea and Account Groups Continued

Liabilities and Fund Equity

Liabilities
Accounts payable
Salaries withholdings and payroll

taxes payable
Accrued interest

Contract payable
Deferred revenue

Expenditures by subgrantees in

excess of advances

Due to other agencies
Unearned grant revenue

Payable from restricted asset
Contract payable
Postclosure cost payable

Loan payable
Obligations under capital lease

Liability for compensated absence

Pension benefits payable
Other

Total liabilities

Fund equity
Contributed capital net
Investment in general fixed assets

Retained earning
Fund balances

Unressrv.d

Total fund equity

Coitment and contingencies

Total liabilitie and fund

equity

Governmental Fund types

Special Capital
General Revenue Projects

81426 298154 100971

60284 255643

3614
781738

.5393
33328

13489 127418

Proprietary
Fund types

Internal

Enterprise Service

684610 783

Total

memorandum

1165944

406881

143387
53437

781738

157

826113

33328

1848

46474

Fiduciary Account groups
Fund type Ceneral Central
Trust and Fixed Longtern

Debt

157

820720

89106
143387

3349

41i963

1174540
5681000

1972 8720

162564 1381197 276711

292010 1.776072 5878498

292010 1776072 5878498

454574 3157269 6155209

552870

1174540
5681000

166911 166911
206703 206703

2360013 2360013
10692

3180890 373614 13563714

Sea accompanying note to combined financial statements

8187955 783

1421023
22092737

5342800 24203

333.768

6763823 24203 333768 22092737

14951778 24986 3514658 22092737 373614

1421023
22092737
5367003

8.280348

37161111

50724825



MZTROPOLITM SERVICE DISTRICT

Coabined Statexent of Revenues Expenses acid Changes
in Retained Earnings/Fund Balance Proprietary Fund

Types and Siailar Trust Fund

For the year ended June 30 1986

METROPOUTAN SERVICE DISTRICT

Conbined Statenent of Revenues Expenses and Change
in Retained Earnings/Fund Balance Proprietary Fund

Types and Sinilar Trust Fund Continued

operating revenues

Disposal tees

User fees

Regional transfer charge
Convenience charge
Landfill siting acid

rehabilitation fees

Rental and lease inco.a

Receipts in lieu of rent

Perkiog fees

Charges for services

Change in inestent value
Pension contributions

Miacellaneous __________

Operating and adceinistrative expenses

Payroll and fringe benefits 908903
St Johns Landfill operating

contract including 8360384

rent 3277184
Clackaas Transfer Recycling

Center operating contract 2040805
Depreciation 414053

Rant and payxents in lieu of rent 625541

Payunt of ad.iniatrative

expenses to the General Fund

Pay.ent to ZIC Fund for services

Insurance expense
Postclosure costs

Paynent of landfill siting and

rehabilitation fees 1203914
Oth.r aterials and services 834370
Pension benefits

Distribution to participants __________

Total operating and
10 462 699

ad.inistrative expenses __________

Incoxe frox operations 2113523

6447199
1751764
2295381

752916

491776

68028
666037

31583
319791

339168 339168

452330 452530
65538

791698 13687717

908903

3277784

2040805
414053

625547

645292

6436
354057

451550

Nonoperating revenues expenses
Interest and other earnings on

inns teents
Interest expense

Ronoperat ing revenues

expenses net

Net incoas

Depreciation on fixed assets

that reduces contributed

capital

Increase in retained

earnings

Proprietary Fiduciary
fund types fund type

Internal Pension

Enterprise Service Trust

Total

seisorandum

6447199
1757764
2295381

752916

491776

68028
666037

31383

65338

12516222Total operating revenues

319197

319797

Proprietary Fiduciery
fund types fund type

Internal Pension
Enterprise Service Trust

Total

memorandum

344795 4218 349073
376755 376755

31960 4278 27682

2081563 24203 2105766

63641 63641

2145204 24203 2169407

Retained earnings/fund balance

June 30 1983

Retained earnings/fund balance
June 30 1986

645292
6436

54 185 299872

451550

3197.596

5342800

See acconpanying notes to combined financial statements

3197596

24203 5367003

1203574
834570

548318 548378

243120 243120

299812 791698 11554269

19925 2133448

12

Continued
13



METROPOLITAN SERVICE DISTRICT

Combined Statement of Revenues Expenditures and Changes in Fund Balances
Budget and Actual All Governmental Fund Types and Expendable TrustFund

Fnr the year ended June 30 1986

0th financing sterna coach
Op.n.oing trans sri in

Operating nra tsr oat

Total other financing scorn. as.
t.nnuo..nd other .oarn.s over under

strand itr.e and nIb

Fund 44lano. Jut 30 1963

fund bit lute 30 6986

fannr.bl tunonab

3ds75 Actual urf.rorablo 01s7s 6oa nnlanorabl

1673317 1343666 129161
1110.046 4931091 131046

1414360 939026 400.304
00003 30.033 101369 167.369

401009 fl
1993 844 1.833490 162348 1113789 0191642 967131

1.048.733 61101110 131136 3.436.911 3160106 133091

1.181403 1.361.643 2231611 1009169 141411 004.1161

JjUth9 j50Lj 3LS2 4301039 J5jl4 j33fl0

199014 813061 73613 13.291.4100 3.316313 18.863

449719 2373200 010.209 8700399 1062010 16332

E1120 ....iiLiiO _____ 0841.039 j23
19 601 092.010 363209 910000 6.170.010 501.072

l613371 1943010 129.76
3128666 4990731 133909
1.147.630 966330 179213

199392 199.390
6009.079 3670.049 21.51

19.317106 16.314.708 3943.166

04.012.9039 00194280 3603010

Os aono.r.nping nato to nonbinod financial stst.s055n

Oan.nu..I
Property lance
Onts
Orant and notnracn

F.d.ral
Otano md anal
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canorti oporatcng nontin

Capital outlay

Total stoditerse

tanonu. soar u.dnn snpanditorss

1023100 1049.251 222.161
006411 606411

071261 493.000 It3647
334964 327.330 0214140

1244190 6300206 81094
239400 249403 21083

1103920 I1s3171 27902

00000 19980 20020
3000 4636 2831

36.100 9.609 32.8999 432429 169.794 282631
98.000 52336 124149 199000 101613 33870

_.._i.5Q _ii.22 516 7159 _jj94 jjjQ00

747221 123319 23.1920 9342.700 9.390741 183.9321

Cannel Projrnn Fund or.nd.bO Trust Fund

farortbls tonorab it

losos nonual unfannn.b.0 gj lun.nnrabn

300000 240661 1343329

433.360 433960 20.429 1279 13.634

731.040 099629 133.9160 21270 13.034

Total ..oor.ndua onto

anorable

0875 dtJosi unfaonr.b

0023100 9249051 2221st
608411 60841

677247 493.600 2136471
334904 301330 27.4341

1046230 6320200 51090
236.400 249413 11053

1660929 6.193577 27992
360000 169649 174391

3000 6631 1831
496.129 170.099 319.926
694810 701.163 6933
73499 94100 j545j3

11.034621 10699330 3392911

2364

2364

303940

323 840

326304

7464

7.464

333.765

333.765

13.020 11442 4363

9b 45 L12k42
9.872221 3.333290 2936931

0.138.601 2.7136620 2.409.023

2445.203 2.448123

1.465 023 2.445.123

1.600336 280.338 0.400.020

939 a06
2.023.381 9578498 3.039.217

9330

333279 9130

3220009 4.304

322000 329464

322.000 329464

333.765

333.160

0367 133 3054640 462.3991
01904491 41006990 .JL2S

271.687 333.941 62.19

04220.8161 3494870 1460319

1881998 9620800 ___i2S411

3815182 8.210341 6.402166
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METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Cb Cash and Investments

Cash and investment consist of each funds portion of pooled cash

balance time certificates of deposit and investments in the State

Investment Pool Such investments are stated at cost which

approximates market Interest earned on investments is allocated

monthly based upon each funds average monthly cash balance

Cc Property Taxes Receivable

Uncollected property taxes are .howss on the combined balance sheet as

receivable Property taxes collected and remitted to Metro by county
treasurers within approximately 60 days of fiscal year end are

iecognixed as revenue The remainingbalance is recorded as deferred

revenue because it is not deeed available to finance operations of the

current period

Under state law county governmenta are responsible for extending
authorized property tax levies computing tax rates billing and

collecting all property taxes and making periodic remittances of

collection to entities levying taxes Property taxes become lien

against the property as of January for personal property and on

July for real property and are payable in three installments which

are due on November 15 February 15 and May 15

Cd Inventory of Materials and Supplies

Inventory comprised primarily of food and gift shop items held for

resale are valued at co.t firstin firstout method and charged as

expenditures upon sale

Ce Zoo Specimens and An.al Food

The cost of acquiring soo apeci.ens and the cost of animal food are

charged against operations as auch costs are incurred

Materials and Volunteer Services Donated to Zoo

Donated materials relating to improvements are recorded at estimated fair

valuea when received Other volunteer services and donated supplies

are not accounted for in the combined financial statement as there is

no reasonable basis for valuing these donation

Continued

METROPOLITAN SERVICE DISTRICT

Notes to Conbined Financial Statements Continued

General Fixed Assets

Fixed assets purchased by Metro are stated at cost Fixed asets acquired
by donation from the City of Portland end the Portland Zoological

Society are atated at the basis of the predecessor entity All other
donated fixed assets are stated at estimated fair market value when
received Purchases of fixed asseta are recorded as capital outlay

expenditures in the Governmental Funds and capitalized in the General

Fixed Assets Account Group Depreciation is not recorded on general
fixed assets Maintenance and repairs are charged to expenditures in

various Governmental Funds as incurred and not capitalized Upon
disposal the General Fixed Assets Account Group is relieved of the

asset original cost or other basis any receipt from such disposal is

accounted for as revenue in the General Fund or Special Revenue Fund

Proprietary Fund Type Fixed Assets

Fixed assets are stated at cost Normal maintenance and repair are

charged to operations as incurred Replacement which improve or

extend the lives of property are capitalized Depreciation is computed

using the straightline method over the estimated useful lives of the

related assets which range from to 40 years Gains or losses
realized from sale or retirements are credited or charged to

operations

Ci Restricted Assets and Liabilities

Cash and investments have been restricted for future payment of

retainages on several construction projects as well as future payment
of postclosure costs to be Incurred at the St Johns Landfill

Capitalized Interest

Interest costs in the Proprietary Fund type are capitalized as part of

the coats of fixed assets during the period of construction based on
the related weighted average net borrowing costs incurred Interest

earned on temporary investments acquired with the proceeds of such

borrowed fund from the date of the borrowing until the assets are

ready for their intended use ia used to reduce the interest costa

capitalized on the constructed assets During fiscal 1986 no interest

costs were capitalized

Continued
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METROPOLITAN SERVICE DISTRICT

Combined Statement of Changea in Financial Position

Proprietary Fund Types and Similar Trust Fond

For the year ended June 30 1986

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements

Working capital provided from

OperatiOni
Net income

Add charges to operations not

affecting working capital
in the current year

Depreciation
Postclosure costa

Working capital provided
from operation

Increase in pension benefits

payable

Totalworking capital

provided

Working capital used
Decreas in liabilities payable

from restricted asseta

contracts payable
Additions to plant and equipment
Current maturities of loan payable
Increase in reetricted assets

Total working capital used

Elements of net increase decreasa
in working capital

Cash and investment

Receivable

Inventory and other asset
Accounts salaries and other

payable
Contract payable
Loam payable within one year

Increase in working capital

605.516

726 960

523000

________ 569027

2424503

1098282

858565
104869

20687

351917

27112
55130

551416 1098282

June 30 1986

Sumary of Significant Accounting Policies

The following is sumeary of significant accounting policies utilized by
the Metropolitan Service District Metro in preparation of the

accompanying combined financial Statements

Basil of Accounting

The Governmental Fund- types the Expendable Trust Fund and the Agency
Funds are maintained using the codified accrual basi of accounting
Under the codified accrual basis of accounting revenue are recorded

inthe accounting period in which they become measurable and available

and expenditures ar recorded when the liability for them is incurred

except for

isterfund transactions

revenues from grants and contracts which are recorded as

earned

Significant revenue which sr measurable sod available under the

modified accrual baie of accounting are

Federal and state grants

interest earned on temporary investments

property taxe received within approximately 60 day of the end

of fiscal year

ma Proprietary Fund types sod Pension Trust Fund are accounted -for

utilizing the accrual baais of accoumting Undar the accrual basis of

accountlog revenues are recorded at th time they are earned and

expenses are recorded at the time liabilities are incurred

Sea accompanying notes to combined financial statements

Proprietary Fiduciary
fund types fund type Total

Internal Pension memorandum

Enterprise Service Trust o.x.L

2081563 24203 2105766

414053 414053
451550 451550

2947166 24203 2971369

551416 551416

2947166 24203 551416 3522785

605516

726960
523000

569027

2424503

Increase in working capital 522663 24203 551416

539502

11914
316049 3014

116783
1285 21972

352700

27112
55.130

522663

783

24203

Continued
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METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

u.
budget is prepared for each Governmental Fund type in accordance with

the modified accrual basis of accounting and legal requirements set

forth in the Oregon Local Budget isv The original budget is adopted

by the Council by resolution prior to thebeginniog of Metros fiscal

year July through June 30 Budget amounts shown in the combined

financial statements include the original budget amounts and all

appropriation tranafer and amendment amounts approved by the Council

The ordinance authorizing appropriations for each fund establishes

maximum authorized expenditure levels Personal services materials

and services capital outlay and other expenditures by department in

the Genaral Fund and total personal services materials and service
capital outlay and other expenditures in all other budgeted funds are

the levels of control established by ordinance The detail budget

document however is required to contain more specific detailed

information about the above mentioned expenditure categories

Unexpected additional resources and budget revisions may be added to

the budget through the use of supplemental budget or by an ordinance

paised by the Council amending the budget supplemental budget

requires hearings before the public publication in newspapers and

approval by the Council Original amended and supplemental budgets

may be modified by the use of appropriations transfers between the

levels of control Such transfers require the approval of the Council

Metro adopted two budget amendments including one supplemental budget

during the year ended June 30 1986

Total Memorandum Only Columns

The total meorandum only columns in the combined financial statements

represent an aggregate of the columnar statements by fund type and

account group they do not represent consolidated financial

information

Continued

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statement Continued

Organization and Operation

The Metropolitan Service District was organized under the provisions of

Oregon Revised Statutes ORS Chapter 268 to make available in the

Portland metropolitan area public services not adequately available

through previously authorized governmental agencies Subject to the

limitations of state law Metro may provida the metropolitan aspects of

sewerage solid and liquid waste disposal control of surface water
public transportation and zoo facilities It may also provide local

aspects of those public services that are transferred to the District by

agreement between Metro and other public corporations cities or counties
Formation of the District which includes parts of Clackamas Multnomah
and Washington Counties was approved by voters within the District on

NAy 26 1970

The 1975 Oregon Legislature expanded ORS 268 to include operations and

maintenance of zoo facilities As result of this legislation and the

pAssage of special tax levy Metro began operation and funding of the

Washington Park Zoo as of July 1976 This was accomplished by the

assumption of the assets and liabilities of the Portland Zoological

Society with the Society providing sufficient funds to pay past

liabilities In addition pursuant to an agreement effective July

1976 the City of Portland transferred ownership of land buildings
animals and other assets related to the zoo except for railroad line

and equipment subject to perpetual lease agreement to Metro

By vote of the electorate on May 23 1978 as provided for by Chapter 665

Oregon Laws 1977 Regular Session the Metro Council was expanded to

consist of twelve parttime councilors each elected on nonpartisan
basis from single subdistrict Additionally approval was also granted

effective January 1979 to abolish the Columbia Region Association of

Governmenta and tranafar its planning activities to Metro

Included in the Districts combined financial statements are all activities

and organixations with which the District exercises oversight authority an

demonstrated by financial interdependency and/or authoritative appointment
of governing authority The District has no potential component units

Continued
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METROPOLITAN SERVICE DISTRICT METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

It Grsnt

Unreimbursed expenditures for all grants in the Governmental Fund types
due from grantor agencies are reflected in the combined financial
statement as receivable and revenue. Cash received from grantor
agencies in excess of related grant expenditures is recorded as

liability in the combined balance sheet

Amounts received from grantor agencies for which Metro acts in

passthrough capacity ars recorded in Fiduciary Fund type as

liability

Capital grants in Enterprise Funds restricted by the grantor for capital
outlay projects are credited directly to contributed capital as

received and th related project coats are capitalised as fixed assets
Contributed capital is subsequently reduced in an smount equivalent to

the depreciation on such fixed assets

Metro allocates indirect coats primarily administrative costs to grants
in compliance with cost allocation plan subject to the approval of

Metros cognixant agency The plan in effect for fiscal 1986 allocated
indirect costs to all grant which allow indirect costs at rate of

approximately 505 of the direct personnel costs

Leases

Lessee which meet certain criteria established by the Financial

Accounting Standards Board and adopted by the Governmental Accounting
Standards Board are classified ascapital leases and the assets and

related liabilities are recorded at amounts equal to the lesser of the

present value of sinimum lease payments or the fair value of the leased

property at the beginning of the lease term Capital leasee of general
fixed assets are rscorded at the inception of the teases as

expenditures and other financiog sources in Governmental Fund types end

as assets and liabilities in the General Fixed Asset and General

Longtsr Debt Account groups respectively at the present value of

th minimu lease paymanta using the interest rates stated in the

leases Lease payments are recorded as expenditures on the due date

the portion of the payments applicable to principal determined by

using interest rates implicit in th leases is reported as reduction
of the capitalixed lease obligation in the General Longterm Debt

Account Group Leases which do not meet the criteria of capital
lease are classified as operating leases and related rentals are

charged to expenditures or expenses as appropriate

Continued

Notes to Combined Financial Statements Continued

Transaction with Subgrantees

Expenditures by subgrantees in excess of advances represent amounts

payable by Metro to agencies administering projecta as part of overall

grants administered by Metro

Interfund Transactions

It ie Metros policy to record certain administrative expenditures for

other funds in the General Fund Such expenditures are reimbursed by
the various funds to the General Fund which accounts for such
reimbursements as deductions from total expenditures Additionally
certain operating revenues and expenditures under generally accepted
accounting principles have been presented as transfers among funds for

budgetary purposes in the combined statement of revenues expenditures
and changes in fund balances budget and actual all Governmental

Fund types and Expendable Trust Funds The amounts of such interfund

charges are based upon managements estimates which are periodically
updated as reflected in the operating budgets

Liability for Compensated Absences

Accumulated unpaid vacation benefits in the Governmental Fund types are

recorded as expenditures to the extent they are expected to be

liquidated with expendable available resources The amount payable
from future resources is recorded in the General Longterm Debt Account

Group Accumulated unpaid vacation benefits in the Proprietary Fund

types are recorded as earned Accumulated sick leave does not vest and

is therefore recorded when leave is taken

Continued
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METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Fiduciary Fund Types

Agency Funds

Criminal Justice Assistance Fund accounts for criminal Justice

grants to local jurisdictions Metro acts in custodial capacity
for funds received and passed through to recipient jurisdictions

Sewer Assistance Fund accounts for funds ftom the State of Oregon

Department of Environmental Quality DEQ Metro acts in

custodial capacity for funds receivedand passed through to local

jurisdictions

Transportation Technical Assistance Fund accounts for Federal and

stats transportation planning grants received by Metro and passed
through to local jurisdictions

Psnaion Trust Fund

Pension Plan Fund accounts for Metros contributions to two defined

contribution pension plane for the benefit of substantially all

employees Resources are contributions based upon percentage of

participants wages and interest and other earnings on investments

Expendable Trust Fund

St Johns Rehabilitation and Enhancement Fund accounts for funds

received and expenditures for rehabilitation and enhancement of the

area in and around the St Johns Landfill Primary resources sre

rehabilitation and enhancement fees and intsrest on investments

Expenditures ars for planning and implementation of rehabilitation

and enhancement programs in the area

Account Groups

General Fixed Assets accounts for Metros investment in fixed assets

not recorded in the Proprietary Fund types

Cash and Investments

Unrestricted end restricted cash and investments are comprised of the

following at June 30 1986

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Cash
hand 23850

Sank balances 200783
In hands of fiscal agents 60415

Investments

Oregon State Treasurers ahortterm

investment pool 9364215
Cettificates of deposit with interest

rates of 6.42 and 6.62 maturing

August 1986 3253820
Bankers acceptance with Interest

rate of 6.722 maturing July 301986 2983300
Money market investments with financial

institutions 299050
Pooled shortterm pension investments

with fiduciaries 2315.506

$18500999

Cash and investments are reflected on the combined balance sheet as follows

Unrestricted 16773589
Restricted 1721410

18500999

Continued

General Longterm Debt accounts for Metros obligation under capital
leases and accrued vacation liabilities payable from future resources

Continued
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METROPOLITAN SERVICE DISTRICT METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statement Continued

Description of Funds

Metros financial operation are accounted for in the following funds and

account groups

Covernmental Fund Types

General Fund

This fund accounts primarily for Metro administrative activities
Principal resources of the fund are provided by dues assessed to

member governmental-bodieswithin Metros district and reimbursement
from other fund which benefit from General Fund activities The dues
assessment is based on the population within the member district The

1986 rate was 5.51 p.r person Metro ha the authority to assess this

same rat through July 1989

Special Revenue Funds

Thea funds account for revenues fm specific sources Included are

the following

Convention Trade and Spectator Facilities Fund accounts for funding
and operation of planning activities related to convention trade
and spectator facilities in the Metro region Principal sources of

revenues are contracts intergovernmental agreements and state

grants

Intergovernmental Resource Center Fund accounts for funding and

operation of planning activities in the area of data services

transportation development services and criminal justice
Principal source of revenues are Federal state and local grants

Zoo Fund account for funding and operation of the Washington Park

Zoo Principal source of revenues are admissions concessions and

special serial levy of $3000000 which was extended annually
through fiscal 1987 by vote of the electorate on May 13 1984

Capital Projects Fund

The Zoo Capital Fund accounts for the major capital improvement projects
at the Washington Park Zoo Principal resources include donations
interest and portion of the serial levy approved for the zoo and

transferred from the Zoo Fund

Continued

Notes to Combined Financial Statements Continued

Proprietary Fund Types

Enterprise Funds

These funda account for the financing of predominantly selfsupporting
activities which are funded on user charge basis or to meet

desire to control and measure costs of service Included
are the following funds

Solid Waste Fund accounts for revenues derived primarily from fees

imposed for the disposal of solid waste and expenses for the

implementation administration and enforcement of Metros Solid

Waste Management Plan This fund also accounts for the St Johns
Landfill and Clsckamas Transfer Recycling Center operations This

fund consists of six budgetary funds accounted for as an Enterprise
Fund in accordance with generally accepted accounting principles

Building Management Fund accounts for revenues and expenses related
to leasing and managing Metros central offics space at 2000

First Avenue Portland Oregon Principal sources of revenue are

sublease income and charges to user fund. Expenses primarily
consist of lease payments maintenance and utilities costs

Internal Service Fund

An internal service fund is used to account for activities or lervices
furnished by designated department to other organizational units
within the entity Charges are made to the various user departments
to support these activities

Insursnce Fund accounts for insurance activities and services
performed primarily for other organizational units within Metro
Revenues are derived primarily by charges to user funds interest
and loss reimbursementa from insurance companies Expenses consist
primarily of insuranc premiums claims paid deductibles and

studies related to insurance issues

Continued
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METROPOLITAN SERVICt DISTRICT

Loan 115 is for implementation of the solid waste plan Metro intends to

apply for additional loan or grant monies as funds are required to

implement its solid waste plan however such additional amounts received

in excess of the current balance are subject to the approval of DEQ

Loan Ill is for expansion of the St Johns Landfill

Loan 118 is for the site development for the former Energy Recovery Facility

and site development design and construction of the Clackamas Transfer

Recycling Center Under the provisions of its agreement with DEQ Metro

has pledged all of the solid waste disposal 55cr fees collected subsequent

to May 18 1981 However DEQ shall not unreasonably withhold its consent

to subordination of part or all of the pledged fees upon written request
from Metro supported by financing plan for resourca recovery facility

accompanied by an underwriters statement of necessity for subordination

In addition Metro has agreed not to discontinue operation or dispose of

the Clackamas Transfer Recycling Center without the prior approval of

DEQ

Loans 115 and 117 are not collateralized

MacOnUs ni loan pniectpst and jtnt at June f5110nz

uSed year
cdt5

______________________
Jun 30

1981

1900

1900

1990

1991

tat. vane

Loan 333 Loan Illfa1 Inc Ca L.no.a1 ln.n..t

100.000 47923 200000 24438
160000 40600 2I600 4.96s
360000 30.000
360000 20400
360000 07800

1140000 115120 415000 39404

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Motes to Combined Financial Statements Continued

toss 329 Totsl nagutr.snts
fLal a1 1n.c

073.000 296014 023.000 308038
232000 212692 089.000 320.260
224non 266935 094.000 299.938
200000 200677 390000 270011
223000 233295 383000 30.39000 I1 00 l7

4120000 0687276 0911000 283 0420

Genera Lunansr babe 00000ne Gnou

ma Ohnnss to Ohs balance 53 the itab411ey in the Caner Longeec lobe 500.00 Cnnup Is

LIability for Ccmp.c.stsd abase..

Oblisations and capital isa..

Continued

5.1.5. at

June 30 3989

182044

230773

beret in

24139

122939

850.0CC at

Jun 70 3096

206103

313.814

Cnnetsusd
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METROPOLITAN SERVICE DISTRICT METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Fixed Assets

Fixed assets by major class for the General Fixed Asset Account Group and
the Enterprise Funds are as follows

General Fixed Asset

Account Group

Land

Buildings

I.provemente
Equipment
Office furniture

Railroad equipment
and facilities

Capitalized Leased

equipment
Leasehold improvement

Balance Balance
Suns 30 June 30

1985 A4ditione Disposals 1986

2573449 2573449
12941688 3405990 81100 16266578

726124 31300 757424
993428 82451 1421 1074458
291306 48195 442 339059

537964 35484 573448

105861 124383 230250
3581 278071 j.L 278011

18173407 4005874 86544 22092737

1706743 1300 1708043
3994180 119510 4113690

208000 3940 211940

195789 46318 242107
44725 101325 146050

2994104 454567 3448671

9143541 726960 9870501

2125967 414053 2540020

7017574 312907 7330481

An agreement effective July 1916 transferred title of real property in

the amount of $4063148 accounted for in the General Fixed Asset Account

Group from the City of Portland to Metro The agreement provides that

such property must be used for zoo or zoorelated purposes and if such

property ceases to be used for such purposes or is used for other

purposes title reverts to the City

Notes to Combined Financial Statements Continued

As of June 1980 the City of Portland and Metro entered into an agreement
whereby Metro assumed the responsibility for operating the St Johns

Landfill see note 12 ljnder this agreement the City of Portland
retaine ownership of the property Therefore Metros cost of ampansion
and improvements at the landfill are recorded as leasehold improvements in

the Solid Waste Enterprise Fund and era amortized over the expected life

of the landfill

Inane Payable

Loans payable to the State of Oregon Department of

DEQ and included in the Solid Waste Enterprise
following at June 30 1986

Loan 115 payable in annual principal
installments ranging from $130000
to $175000 through October 1992
Interest rate varies from 4% to 6%

over the life of the loan and is

payable semiannually on April
and Octobet

Loan 117 payable in annual principal
installments ranging from $200000
to $216000 through October 1987
Interest rate varies from 4% to 6%

over the life of the loan and is

payable semiannually on April
and October

Loam 118 payable in annual principal
installeents ranging from $12000
to $337000 through Auguet 2002
Interest rate varies from 5.2% to

7.9% over the life of the loan and

is payable semiannually on

February and August

Balance Balance
June 30 Principal June 30
2. paymente 1986

6148870 467870 5681000

Enterprise Funds

Land

Buildings

Improvements
Equipment
Office furniture

Leasehold improvements

Lass accumulated

depreciation

Environmental Quality
Fund consist of the

1290000 150000 1140000

600870 184870 416000

4258000 133000 4125000

Continued

Continued
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METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

11 Segment Information for Enterprise Funds

Metro maintains two Enterprise Funds the Solid Waste Fund which accounts

for selfsupporting activities which are rendered to the general public on

user charge basis and the Building Management Fund which accounts for

the operation of the leased office facility at 2000 First Avenue
for which management desire periodic determination of revenues earned

and expenses incurred for management control and accountability purposes

Solid Building
Waste Management

Fund Fund

11794703 781519

401728 12325
2005111 108412

1971739 109824

Operating revenue

Depreciation expense
Operating Income
Net income

Property plant and equipment
Addition

Net working capital
Total assets

Longterm liabilItie

PayabLe from operating revenues

Less amount due within one year

Total equity __________
109824

__________

12 Comeitments and Contingencies

Contracts

Total contract coitaents at June 30 1986 primarily for construction

projects were approximately $433000 for the Capital Projects Fund

Reviews by Grantor Agencies

Grant coats are subject to review by the grantor agencies Axty costs

disallowed as th result of the review would be borne by Metro and would

require the return of such amount to the grantor agency However should

costs be disallowed on grants for which Metro acts in passthrough

capacity Metro ahould be able to require repayment of amounts disallowed

from the subgrantees

Office Lease

Metro leases office space at 2000 First Avenue Portland Oregon The

University Center Building office lease terminated June 30 1986 The

term of the lease for property located at 2000 First Avenue is

eleven years and four months beginning March 1985 with fiveyear
renewal option at the end of the initial term Under this lease Metro is

required to pay all utilities and certain other maintenance costs Metro

intends to sublease significant portion of the offics apace and as of

Juna 30 1986 has entered into five sublease agreements

The following is schedule by years of futur minimum rental payments
required under the operating lease for the offic apace at 2000

First Avenue as of June 30 1986

Fiscal year
ending
June 30

1987

1988

1989

1990

1991

Later years _________

Total minimum payment required

234000
234000

234000

234000
234000

1455000

2625000

Minimum payments presented in the schedule have not been reduced by future

minimum sublease rentals totalling approximately $511000 at June 30
1986

Rental expens under the leases for the year ended June 30 1986 amounted to

approximately $341000 vhiàh has not been reduced by approximately

$68000 of sublease rental receipts

Total

12576222
414053

2113523
2081563

603713 123247

4592440 1098
14801388 150390

5681000
523000 _______

5158000

6653999
________

726960

4591342
14951778

5681000
523000

5158000

6763823

Continued
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METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Capital Lease Obligations

Metro haslease agreement for copy machine high speed printer telephone

system and some office equipment The agreements are for varying periods

through 1991 Interest rates range from 6.52 to 132

The future minimum lease payments are

Fiscal year
ending
June 30

1987 59426
l988 53618
1989 30623
1990 30623
1991 25519

Total minimum lesse payments 199809

Less amount representing interest 32898

Net present value 0f future minimum
166911

lease payment

Contributed Capital

Changes in contributed capital in the Solid Waste Enterprise Fund for the

year ended June 30 1986 are follows

Balance June 30 1985 1484664

Depreciation on fixed assets acquired
with capital grants $590908 total
accumulated depreciation at June 30
1986 63641

Balance June 30 1986 1421023

Continued

METROPOLITAN SERVICE DISTRICT

Note to Combined Financial Statements Continued

10 Pension Plans

Substantially all employees other than five employee who participate in

the State of Oregon Public Employees Retirement System PERS are covered
under defined contribution plan whereby Metro contributes 52 of the

employees salary and the employee vests in the contributions and earnings
growth of the plan at 402 after two years of employment and an additional
202 per year for the next three years Additionally all employees who
work 20 or more hour per week are eligible for defined contribution

plan whereby 62 of the employee salary is contributed by Metro and is

imeediately fully vested These plane are administered by the Executive
Officer of Metro and are included in the Pension Trust Fund

In addition to the above plans Metro makes contributions to PERS
statewide multiemployer defined benefit plan to which Metro end five

Metro employees who have elected to remain in the State retirement

system contribute Metros contribution rate was 6.522 of employee

compensation for the year ended June 30 1986 and will remain at that rate

untilthe next actuarial valuation is performed Pension expenditures are

recorded as funded A.s.uming 7.5% rate of return on investment the

plans net a.sets $267362 as of December 31 1982 the latest actuarial

valuation exceeded the actuarially computed present value of vested and

noovested accumulated plan benefits by $128744 and the total unfunded

supplemental value prior service cost liability for active employees at

that date was $11460 Separate information as to the actuarially
computed present value of vested accumulated plan benefits and nonvested
accumulated plan benefits is not available from the actuary

Metros pension contributions approximated $464000 for the year ended

June30 1986 for alt of the above plans

Continued
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METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Legal Matters

Metro is in litigation against certain bonding companies seeking
reimbursement of cost overruns incurred as result of the default by the

original contractor on the Alaska Tundra project at the Washington Park

Zoo Metro and its legal counsel believe that the suit is meritorious

however no estimate can presently be wade as to the amount of ultimate

recovery therefrom if any

Metro is involved as defendant mother claims and disputes which for the

most part are normal to Metros activities Management intends to

vigorously contest these matters and does not believe their ultimate

resolution will have material effect upon its financial position or

operations
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St Johns Landfill

Metro it leasing the landfill from the City of Portland The tease tells

runs through December 31 1991 or until the operational life of the

landfill is completed whichever La earlier The lease agreement commits

Metro to finance certain postclosure environmental control measures for

the expansion area of the landfill At Tune 30 1986 liability of

$1174540 has been recorded to cover postclosure costs Metro Is also

required to contribute annually to the City of Portland 9.40 per ton of

solid waste deposited at the landfill contingent upon the Citys adoption
of an end use plan for the landfill If the City adopts the plan by

July 1987 Metro will be required to contribute 9.40 for each ton of

waste deposited the previous year and thereafter If the plan is adopted
subsequent to July 1987 Metro is required to contribute only for those

tons deposited after adoption of the plan This contribution to be used

by the City for implementation of the landfill end use plan wilt continue
until the landfill has reached capacity and is limited to the amount
needed to effectuate the end use plan The lease agreement also commits
Metro to meat waste tonnage targets in order to ensure availability of

disposal site for the region If the tonnage targets are exceeded
subject to certain allowances Metro is required to pay to the City of

Portland $2.00 per ton for all tons deposited in the landfill

Additionally Metro contracts for the maintenance and operation of the

landfill other than the gatehouse which Metro operates The contract
runs through the landfill closure date or September 30 1992 whichever is

earlier

The approximate annual coitments for maintenance and operations of the St
Johns Landfill based on forecasted tons of refuse are

Piacal year
ending
June 30 ________ ________

1987
1988

1989

1990
1991 ___________ ____________

Cityof
________ Portland

288500

288500

288500
288500

288 500

1442500

portion of the commitment estimated by management to be

relates to landfill improvements primarily final ground cover

Continued

1807000
476000

2283000

Waite Reduction Program Contingency

Metro was required under Oregon Revised Statutes 083 459 as amended by
Senate 8111 662 which became effective July 13 1985 to develop solid
waste reduction program which presents effective and appropriats methods
for reducing dependence on land disposal sites The program was approved
by the State of Oregon Environmental Quality Commission

In addition beginning in fIscal year 1986 Metro is required to apportion
the charges collected for disposal of solid waste 9.50 per ton of solid

waste is to be set aside for rehabilitation and enhancement of the area in
and around the landfill from which the fees were collected and $1.00 per
ton is to be paid into the States Land Disposal Mitigation Account which
wIll be used by the Stats of Oregon Department of Environmental quality
DEQ in the process of siting regional landfill Metro would have the

responsibility for the operation of the disposal site selected by DEQ

Continued

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

METROPOLITAN SERVICE DISTRICT

Notes to Combined Financial Statements Continued

Clsckamas Trsnsfer Recycling Center

Metro contracts for operations of the Clackamas Transfer Recycling Center
The contract term is four and onehalf years from the start of operation
in April 1983

The approximate annual commitments based on forecasted usage relative to the
Clackamas Transfer Recycling Center are

Fiscal year
ending
June 30

1987

1988

Operations
contract

2973000
2958000
2966000
2973000
2325000

14195000

$4113000
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In March 1984 the Oregon Supreme Court upheld the legality of the contracts entered into

between WPPSS and various Oregon municipalities and peop1e utility districts thus reversing

1982 Lane County Circuit Court ruling However the Courth opinion did not address whether the

agreements are in fact enforceable given present circumstances nor did it address the future lia

bility of Oregon ratepayers

The Washington and Idaho supreme courts have ruled that participants in those states are not

obligated to repay their debt The Idaho Supreme Court ruling was appealed to the United States

Supreme Court by Chemical Bank On October 1984 the U.S Supreme Court let stand without

comment the ruling of the Idaho court that excused the participants from their financial responsi

bility The Chemical Bank as primary agent for investors also asked the Washington Supreme
Court to review its decision The Washington State Supreme Court reaffirmed its 1983 decision in

November 1984 The Court upheld the lower court decision which freed utilities in Oregon Idaho

Wyoming and Montana The Chemical Bank has appealed the decision of the Washington State

Supreme Court to the United States Supreme Court On April 29 1985 the United States Supreme
Court let stand without comment the ruling of the Washington court that excused the participants

from their financial responsibility

In August 1984 the Bonneville Power Administration recommended that the WWPPS executive

board accept an agreement which would assign to Bonneville the ownership of the electrical output
of Plants and 70 percent of Plant in the event that the court nullifies the original net-billing

contracts According to the Bonneville Power Administration the agreement would protect the $2.2

billion investment already committed to cover project construction and financing costs With the

agreements BPA preserves the status quo and retains alloptions regarding plants and which

are part of the regions .20-year energy plan formulated by the Northwest Power Planning Council

The net billing agreements between BPA and the Oregon municipalities and people utility

districts have also been challenged in federal court U.S district court judge has declared the

agreements legal but his decision was appealed to the Court of Appeals for the Ninth Circuit in San
Francisco On February 1985 the Court of Appeals affirmed the district courth judgement and

upheld the validity of the Net Billing Agreement The U.S Supreme Court upheld the validity of the

Net Billing Agreement in ruling in January 1986

Several members of the Washington Public Power Supply Systems have withdrawn their mem
bership from the group According to the Supply System the utility withdrawals will have little

immediate impact as the utilities are still obligated to pay their share of all past present and future

costs on the three remaining nuclear plants

Washington Public Power Supply Plant began commercial production of electricity in

December 1985 The plant is expected to generate $1 million worth of electricity day at the 1100

megawatt plant

In related action in August 1983 Chemical Bank filed lawsuit in U.S District Court which is

now pending against WPPSS all participants in nuclear projects and WPPSS member utilities

and certain directors BPA and other individuals The lawsuit alleges violations of federal and state

securities statutes fraud misrepresentation bad faith negligence and unjust enrichment and seeks

money damages recision and restitution The trial will be in Tucson and the court has set trial

date of September 1988 In addition numerous lawsuits have been filed against WPPSS and other

individuals and entities.by individuals purporting to represent classes of bondholders All of these

lawsuits seek to recover the bondholder investment in the principal amount of $225 billion plus

unspecified damages plus interest costs and attomey fees Impact on the rate payers is uncertain

at this time

Portland General Electric Company

Portland General Electric Company PGE the investor-owned utility that supplies power to

portion àf the area served by the District owns ten-percent interest in one of the five nuclear

power plants being built in the state of Washington Construction on two of the five plants has been

terminated which may result in an increase in construction costs of the others due to the paired
construction of these plants which could increase the costs of PGEs share PGE predicts an ade

quate power supply for its service area through the 1980s and early 1990s with existing resources

and those under construction
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REGIONAL ENERGY

Low-cost hydràeleètric power has been plentiful and inexpensive in the Pacific Northwest As

population and industry grew demand was projected to exceed supply Until 1981 deficits were

projected to begin in the 1980s recent projections indicate that these will not occur until the late

1990s In July 1986 Bonneville Power Administration BPA released new forecasts which project an

average annual load growth of between 2.7 percent and 0.3 percent medium case 1.2 percent

average annual rate of growth for the 20 year period 1986-2006 Decreased forecasts can be

attributed in part to the economic slowdown in part to unanticipated elasticity in demand as prices

rose and in part to conservation

In 1980 Congress passed the Pacific Northwest Power Planning and Conservation Act According

to spokesman for Bonneville Power Administration the legislation has three major impacts First

it creates for the first time regional power planning council appointed by the governors of Oregon

Washington Idaho and Montana with broad planning responsibilities Within two years the council

developed regional load forecast to determine the amount of power needed to meet the require

ments of the region In addition the council developed two plans one describing what resources

must be acquired to meet the forecasted loads the other to enhance the fish and wildlife on the

Columbia River and its tributaries The final plans were issued in April 1983

Second the Act authorizes BPA to acquire power supplies to meet the requirements of the

regions publicly and privately owned utilities And third the Act directs the BPA to serve in effect as

broker in providing power supplies for the regional utilities In that role BPA is responsible for

carrying out power exchange with the utilities of the region The 15 direct service industrial

customers pick up the net cost of the exchange The exchange is designed to eliminate the rate

disparities between residential customers of both privately and publicly owned utilities

In 1981 BPA raised its wholesale rates approximately 56 percent for the regioñ utilities in

1982 rates increased 60 percent in 1983 22 percent and are projected to increase percent in 1987

Rates for direct service industrial customers were increased approximately 178 percent in 1981 49

percent in 1982 and percent in 1983 In 1985 rates for direct service industrial customers decreased

percent and are projected to decrease percent in 1987

In response to power deficits projected in the 1970s in the region various utilities in the Pacific

Northwest contracted with the Washington Public Power Supply System WPPSS to purchase

capacity in five nuclear power plants

Costs of constructing and financing these plants substantially exceeded original estimates

Because of increased costs and the lower power load forecasts construction has been terminated on

Plants and WPPSS has defaulted on the bonds issued to finance Plants and In addition

some of the construction contractors on these plants have been unable to settle contract disputes

with WPPSS and PPL if these contracts remain unsettled litigation may ensue

In July 1983 construction on Plant was delayed indefinitely when it was 76 percent complete
Plant is jointly owned by WPPSS 70 percent and four investor-owned utilities 30 percent The

utilities that purchased shares of the generating capacity of this plant filed suit to determine who
was responsible for the cost of the delay In November 1984 U.S District Judge Richard Bilby ruled

in favor of the four private utilities which claimed that the BPA and WPPSS violated the term of

their contract by mothballing Plant The utilities initially sought $800 million and the completion

of the plant The four utilities filed suit against the BPA for claims of $2 billion to recover their

investment and damages The BPA and the four private utilities reached tentative agreement in mid
January 1985 The agreement calls for the BPA to trade federal electricity to the -private utilities with

the BPA in return acquiring almost total control over the future of the uncompleted Plant The

four utilities have assigned their interest in Plant to BPA in exchange for electricity that would

have reasonably been expected to be generated by Plant
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SYNOPSIS OF PROPERTY TAX ADMINISTRATION
Portions of narrative from the Multnomah County Tax Supervising and Conservation Commission

Procedures apply statewide

The property tax is used by Oregon cities counties schools and other special districts to raise

revenue to defray the expense of local government The State of Oregon has not levied property
taxes since 1941 and obtains its revenue pnncipally from income and excise taxes

Property tax administration governed by the Oregon Constitution the state taxation laws and

regulations of the Department of Revenue involves the process of assessment equalization levy and
collection of taxes

Assessment and Equalization

The process of identifying and assigning value to taxable property is termed assessment and

the process of maintaining uniformity of values between property owners and various classes of

property is termed equalization Assessment of property is administered by the County Assessor

except for public utility property which is assessed by the State Department of Revenue All prop
erty is reappraised in 6-year cycles and values are adjusted annually to maintain assessments

within 5% deviation of county-wide market value Equalization of values is performed by the

county Board of Equalization Administrative and judicial remedies are available to property
owners who disagree with assessments

Property which is assessed for taxation includes all privately owned real property land build

ings and improvements and personal property machinery office furniture equipment and live

stock There is no property tax on household furnishings exempt in 1913 personal belongings
automobiles exempt in 1920 crops orchards business inventories or intangible property such as

stocks bonds or bank accounts Property used for religious fraternal and governmental purposes is

exempt and reductions in assessments are granted for veteran homesteads certain open space
farm lands and historic buildings The assessment roll listing of all taxable property is prepared

as of January 1st of each year

Tax Levy

The process of ascertaining and declaring the amount of taxes to be raised from taxpayers is

termed making the levy Authority to levy property taxes is vested with the governing body of each

local government unit The governing body determines the levy annually before July 15th as part of

the budget process Annual budgets for local units are based on fiscal year which begins July 1st

and ends the following June 30th Constitutional and statutory limitations on the amount that

governing body may levy are

Levy Within 6% Limitation Tax Base Levy tax base approved by majority of voters at

general election represents permanent authority to annually levy dollar amount which cannot

exceed the highest amount levied in the three most recent years in which levy was made PLUS six

percent thereof Tax Base levies may also be increased in proportionate amounts for annexed ter

ritor local unit is permitted to have but one tax base levy and proceeds may be used for any
purpose for which the unit may lawfully expend funds

Levy Outside 6% Limitation Special Serial or Continuing Levy Special and serial levies are

temporary taxing authority permitting the levy of specific dollar amount for one year Special or

for two or more years up to ten years Serial Continuing levies are those approved by voters prior

to 1953 are permanent in nature and are limited in amount by the product of the voted tax rate and

the assessed value of the unit Since 1978 Serial levies may also be established based on specified

tax rate but the term may not exceed three years Not more than four serial levy measures may be

proposed in given yeat Special levies are limited in size by the net tax rate freeze described later

in this section

Levy Not Subject to 6% Limitation Debt Levy Local units are required to annually levy an
amount sufficient to pay principal and interest costs for bonded debt Bond measures to be paid
from future tax levies must first be approved by majority of those voting unless otherwise pro
vided by law Proceeds from debt levy cannot be diverted to another purpose



Pacific Power and Light Company

Pacific Power and Light Company PPL the investor-owned utility that supplies power to

portion of the area served by the District is co-purchaser with WPPSS of generating capacity in

two of these plants ten percent in each of Plants and Construction has been terminated on

Plants and The costs of termination will be borne by the utilities that have purchased shares of

the generating capacity of those p1ants As of January 1983 the participants in these plants must

begin to pay interest on the $2.25 billion of Plants and bonds and termination costs The impact

of these costs on PPL will be relatively small because its share in Plant is approximately $108

million PPL financed these costs separately from WPPSS through its normal capitalization pro
cess Under an agreement with BPA PPL has assigned its interest in Plant to BPA in exchange

for electricity that would have reasonably been expected to be generated by Plant

Forest Grove Power and Light

The City of Forest Grove has been involved in the generation of power since the mid-l890s

Previous to the 1940s power was produced by steam and diesel generation In 1939 the municipal

utility signed agreements with the Bonneville Power Administration for power and ceased the use of

diesel generation Forest Grove Power and Light is participant in WPPSS Plants and but is

not one of the 88 participants in Plants and
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July 1987

Metropolitan Service District
2000 S.W First Avenue
Portland OR 97201

Re $65000000 Metropolitan Service District
ClackamasMultnomah and Washington Counties Oregon
General Obligation Convention Center Bonds Series 1987

We have acted as bond counsel in connection with the
issuance by Metropolitan Service District Clackamas- Multnomah
and Washington Counties Oregon the District of its General
Obligation Convention Center Bonds Series 1987 theBonds
which are dated July 1987 and are in the aggregate principal
amount of SixtyFive Million Dollars $65000000

We have examined the law duly certified transcript of
proceedings of the District prepared in part by us and other
documents which we deem necessary to render this opinion

We have relied on the certified proceedings and other
certifications of public officials regarding questions of fact
material to our opinion and.have not undertaken to verify the
same by independent investigation

We have not been engaged or undertaken to review the
accuracy completeness or sufficiency of the official statement
or other offering material relating to the Bonds except to the
extent stated in the official statement and we express no
opinion relating thereto except to the extent stated in the
official statement

Based on our examination we are of the opinion under
existing law as follows

The Bonds have been legally authorized under and
pursuant to the Constitution and Statutes of the State of
Oregon The Bondsare valid ànd.legallybinding.general
obligations of the District The District has pledged its full
faith and credit to the payment of the Bonds. The Bonds are
payable from ad valoreni taxes which.may be levied without
limitation as to rate or amounton all taxable property within
District boundaries located within Clackamas Multnomah and



Property tax rate freeze legislation was adopted by the 1983 Legislature The new Act effective

January 1984 specifies the maximum net tax rate defined as the tax rate extended on the tax roll

minus bond and serial levies which may be levied by taxing unit The maximum net tax rate is the

higher of the net rate in 1981 1982 or 1983 or the rate necessary to raise the tax base or the

first levy made by unit or temporary rate limit approved by the voters for not more than

three years or levy adjusted for an assessed value growth below 5% or major decrease in

non-ad valorem tax revenue Two elections are allowed each year to exceed the limit

Collection

The County Tax Collector extends authorized levies computes tax rates bills and collects all

taxes and makes periodic remittances of collections to tax levying units As each years taxes for all

taxing bodies within county are collected the money is placed in an unsegregated pool and each

taxing body shares in the pool on the basis of its tax rate regardless of the actual collection experi

ence within each taxing body Therefore in application the amount of each taxing body becomes

pro rata share of the total tax collection record of all taxing bodies within the County Thus an

overall collection rate of 90 percent of the county-wide levy indicates 90 percent tax levy collection

for each taxing body

Taxes are levied and become lien on July 1st the lien date for personal property is January

and tax payments are due November 15th of the same calendar yeat Under the partial payment
schedule the first third of taxes are due November 15 the second one-third on February 15 and the

remaining one-third on May 15 Prior to 1980-81 taxes were paid in quarterly installments with

final payment on August 15 Since the fiscal year ends June 30 the final August 15 payment made
the collection rate for years prior to 1980-8 lower however this payment was not delinquent and

was allocated toward the proper levy in the recent tax collection rates For 1980-81 and thereafter

the collection rate reflects actual current-year levy collections during each fiscal yeat

A3% discount is allowed if full payment is made by the due date 2% for two-thirds payment
For late payments interest accrues after each trimester at rate of 1% per month Property fore

closure proceedings are initiated four years after the lax due date

Tax statements mailed to property owners state the assessed value of property the tax rate and

the amount of taxes due and levied by each local unit Tax rates expressed as an amount per $1000

of assessed válüe are obtained bydividing the taxable assessed value of local unit into the taxes

levied

The state Legislature provides for certain tax relief and refund programs Since 1980 direct tax

relief has been granted to homestead property owners in maximum amounts of $800 in 1980-81

$425 in 1981-82 $192 in 1982-83 $170 in 1983-84 and 1984-85 and $100 in 1985-86 àñd 1986-87

Under the Homeowner and Renter Refund Program refunds may be obtained for property taxes

paid if household income is less than $17500 Refund amounts are graduated to income levels with

the maximum for renters being $375 and for homeowners $750 Senior citizens 62 with income

under $17500 may defer all property taxes The interest charged on such deferrals is 6%

Property Tax Limitation Measures

In 1978 1980 1982 1984 and again in November 1986 voters rejected 1.5% property tax limita

tion measures The 1986 measure would have set maximum tax rate for 1987 of two percent of

assessed value or the 1985 tax rate whichever was lesser -The maximum tax rate for the following

years would have been the lesser of 1.5 percent of assessed value or the 1985 tax rate The distribu

tion of revenues for 1987 would have been proportionate to that of 1986 revenues The assessed value

of any property could not increase more than two percent annually Approval by majority of the

voters of tax levy increases would be limited to two elections per year The measure would have

exempted bonded indebtedness authorized prior to the election

In January 1987 -proponents of this same measure ified prospective petition with the Oregon

Secretary of State to place it on the ballot in the 1988 general election In order to get the measure

on the ballot petitioners must collect signatures equal to eight percent of the vote for all candidates

for governor at the previous general election which in this case is 84770 signatures The deadline

for returning these signatures to the Secretary of State office is July 1988
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Washington Counties Oregon to the extent necessary funds are
not provided from other sources

The rights of the holders of the Bonds and the

enforceability thereof may be subject to bankruptcy insolvency
reorganization moratorium andother similar laws affecting
creditors rights heretofore or hereafter enacted to the extent
constitutionally applicable and their enforcement may also be

subject to the exercise of judicial discretion in the appropriate
cases

The interest on the Bonds is excluded from

gross income for federal income tax purposes and is not an
item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals and corporations however it

should be noted that with respect to corporations as defined for
federal income tax purposes such interest is taken into account
in determining adjusted net book income adjusted current
earnings for taxable years ending after December 31 1989 for
the purpose of computing the alternative minimum tax imposed on
such corporations The opinion set forth in clause above is
subject to the condition that the District comply with all
requirements of the Internal Revenue Code of 1986 the Code
that must be satisfied subsequent to the issuance of the Bonds in

order that interest thereon be or continue to be excluded from

gross income for federal income tax purposes Failure to comply
with certain of such requirements could cause the interest on the
Bonds to be so included in gross income retroactive to the date
of issuance of the Bonds The District has covenanted to comply
with all such requirements The Bonds are not private activity
bonds under Section 141 of the Code We express no opinion
regarding other federal tax consequences arising with respect to

the Bonds

The interest on the Bonds is exempt from Oregon
personal income taxation

Respectfully submitted

LINDSAY HART NEIL WEIGLER

Lawyers
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TAX EXEMPT STATUS OF THE BONDS

Prospective purchasers of the Bonds should be aware that Section 265 of the Internal Reve

nue Code of 1986 the Code denies deduction for interest on indebtedness incurred or continued

to purchase or carry the Bonds or in the case of financial institution that portion of holder

interest expense allocated to interest on the Bonds ii with respect to insurance companies subject

to the tax imposed by Section 831 of the Code for taxable years beginning after December 31 1986
Section 832b5Bi reduces the deduction for loss reserves by 15 percent of the sum of certain

items including interest on the Bonds iii for taxable years beginning after December 31 1986 and

before January 1992 interest on the Bonds earned by some corporations could be subject to the

environmental tax imposed by Section 59A of the Code iv for taxable years beginning after

December 31 1986 interest on the Bonds earned by certain foreign corporations doing business in

the United States could be subject to branch profits tax imposed by Section 884 of the Code

passive investment income including interest on the Bonds may be subject to federal income taxa
tion under Section 1375 of the Code for Subchapter corporations that have Subchapter earnings
and profits at the close of the taxable year if greater than 25% of the gross receipts of such Sub
chapter corporation is passive investment income and vi Section 86 of the Code requires recip
ients of certain Social Security and certain Railroad Retirement benefits to take into account in

determining gross income receipts or accruals of interest on the Bonds



MINUTES OF THE COUNCIL OF THE
METROPOLITAN SERVICE DISTRICT

Special Meeting
July 1987

Councilors Present Tanya Collier Larry Cooper Tom DeJardin
Jim Gardner Gary Hansen Sharron Kelley
Corky Kirkpatrick David Knowles Mike
Ragsdale George Van Bergen and Richard
Wake

Councilors Absent Mike Bonner

Also Present Rena Cusma Executive Officer

Staff Present Tuck Wilson Neil McFarlane Ray Phelps
Sandy Bradley Sandy Stailcup Kim Duncan
Janet Scaeffer Vickie Rocker Chuck
Stoudt Bob Applegate and Ray Barker

Presiding Officer Waker called the special meeting to order at
1135 a.in for the purpose of considering Resolution No 87783

Consideration of Resolution No 87783 for the Purpose of Accepting
Bid for the Purchase of Metropolitan Service District General

Obligation Bonds Series 1987 and Directing Delivery and Sale
Thereof

Tuck Wilson Convention Center Project Director presented staffs
report He noted the preconditions identified on page 21 of the

Preliminary Official Statement had all been met On July the
Council of the City of Portland established local improvement
district LID to assess $5 million as the Citys share of Conven
tion Center funding Also on July Governor Goldschmidt signed
Senate Bill 962 which appropriated state funding for the Oregon
Convention Center

Mr Wilson introduced Harvey Rogers Metros Bond Counsel who would

report on the bid opening that had occurred earlier in the day and
Rebecca Marshall who would discuss the significance of the bid

Mr Rogers reported six bids had been received the Menu Lynch had
submitted the winning bid with true interest cost of 7.377798
percent The next highest bid submitted by Kidder Peabody Co
came in at 7.395 percent and four other bids received were slightly
higher

Rebecca Marshall congratulated Metro for receiving an excellent
bid She explained that staff had been planning under the assump
tion an percent bid would be received Because the bid came in at
about 7.4 percent taxpayers would save approximately $5 million
dollars over 25 years During the election campaign an average tax
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rate of 14 cents had been quoted The average tax rate was now 13.3
cents she said She explained that in the past week the market
began to stabilize the dollar increased and the supply of Oregon
bonds became low all factors which worked in favor of Metro
Ms Marshall also pointed out that Metros excellent bond rating had
been the most significant factor in keeping bid percentages low

Ms Marshall explained Moodys Ai rating had been expected How
ever one day later Standard and Poor gave the project AA rating
being fully aware of Moodys rating Standard and Poor quoted the
following reasons for assigning that rating healthy finances for
the entire Metro operation over the past five years and excellent
prospects for continued financial health sound fiscal planning
for Convention Center operations strong Portland economy when
compared to the national picture and low debt burden given this
was Metros first project and no large future general obligation
bond debts planned

Ms Marshall discussed Metros presentation in New York City for the

purpose of obtaining bond rating She said the presentation was
among the best she had seen The team of Executive Officer Cusma
Councilor Mike Ragsdale Ray Phelps Tuck Wilson Jennifer Sims and
herself had convinced the toughest rating agency Standard and
Poor that Metro could do an excellent job She also commended
Metro and Government Finance Associates staff who had worked behind
the scenes in Portland

Executive Cusma added that Metro was very fortunate to have
Ms Marshall as part of their team and- she recommended adoption of
Resolution No 87783

Motion Councilor Ragsdale moved adoption of Resolution
No 87783 Councilor DeJardin seconded the motion

Councilor Ragsdale also commended Ms Marshall on her outstanding
work in tutoring staff and Councilors on the presentation to secure

bond rating He asked Mr Wilson to introduce all Metro saff who
had worked on the project saying each person had done an excellent
job Mr Wilson introduced Dave Wachob of Turner Construction
Company and Neil McFarlane Sandy Stallcup Sandy Bradley Jan
Scaeffer and Kim Duncan of Metro Councilor Ragsdale said it was
great day for Metro and he looked forward to delivering convention
center on time and on budget

Presiding Officer Waker noted the project was at the end of the
beginning The design concept phase was complete and Metro now had
all the resources in place to commence construction He looked
forward to future challenges
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Vote vote on the motion to adopt the Resolution resulted
in

Ayes Councilors Collier Cooper Dejardin Gardner
Hansen Kelley Kirkpatrick Knowles Ragsdale
Van Bergen and Waker

Absent Councilor Bonner

The motion carried and Resolution No 87783 was unanimously adopted

There being no futher business Presiding Officer Waker adjourned
the meeting at 1150 a.m

Respectfully submitted

Marie Nelson
Clerk of the Council

amn
7860 C/ 3132
07/13/87


