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Meeting:
Date:
Time:

Place:

Metro Council Work Session
Tuesday, September 15, 2015
2:00 p.m.

Metro Regional Center, Council Chamber

CALL TO ORDER AND ROLL CALL

2:00 PM

2:10 PM

2:55PM

4:00 PM

ADJOURN

1.

CHIEF OPERATING OFFICER COMMUNICATION

2015 GROWTH MANAGEMENT DECISION:
CHOOSING A POINT FORECAST

INTRODUCTION TO REGIONAL SNAPSHOTS

COUNCILOR LIAISON UPDATES AND COUNCIL
COMMUNICATION

John Williams, Metro
Ted Reid, Metro

John Williams, Metro
Ted Reid, Metro

Craig Beebe, Metro
Rebecca Hamilton, Metro



Metro respects civil rights

Metro fully complies with Title VI of the Civil Rights Act of 1964 and related statutes that ban discrimination. If any person believes they have been discriminated against

regarding the receipt of benefits or services because of race, color, national origin, sex, age or disability, they have the right to file a complaint with Metro. For information

on Metro’s civil rights program, or to obtain a discrimination complaint form, visit www.oregonmetro.gov/civilrights or call 503-797-1536. Metro provides services or

accommodations upon request to persons with disabilities and people who need an interpreter at public meetings. If you need a sign language interpreter, communication

aid or language assistance, call 503-797-1890 or TDD/TTY 503-797-1804 (8 a.m. to 5 p.m. weekdays) 5 business days before the meeting. All Metro meetings are wheelchair

accessible. For up-to-date public transportation information, visit TriMet’s website at www.trimet.org.

Théng bao vé sy Metro khdng ky thi cia

Metro t6n trong dan quyén. Muén biét thém thong tin vé chwong trinh dan quyén
clia Metro, hodc muén |ay don khi€u nai vé sy ky thi, xin xem trong
www.oregonmetro.gov/civilrights. Néu quy vi can théng dich vién ra dau bang tay,

tro gilp vé ti€p xuc hay ngdn ngit, xin goi s6 503-797-1890 (tir 8 gi®y sdng dén 5 gi®y
chiéu vao nhirng ngay thudng) trudc budi hop 5 ngay lam viéc.

NosiaomneHHAa Metro npo 3a60poHy AUCKpUMIHaLiT

Metro 3 noBaroto cTaBUTLCA A0 FPOMAZAHCBKMX Npas. A oTpumaHHA iHpopmauii
npo nporpamy Metro i3 3axucTy rpoMagAHCbKMX Npas abo Gopmm ckapru Npo
AMCKPUMIHaLito BiaBigaiiTe canT www.oregonmetro.gov/civilrights. abo fkwo sam

noTpibeH nepeknagay Ha 36opax, A4/19 3340BOSIEHHA BALIOro 3anuTy 3atesiepoHyinTe
33 Homepom 503-797-1890 3 8.00 o 17.00 y poboui AHi 33 N'ATb poboumnx AHIB A0
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Ogeysiiska takooris Ia’aanta ee Metro

Metro waxay ixtiraamtaa xuquuqda madaniga. Si aad u heshid macluumaad ku
saabsan barnaamijka xuquuqda madaniga ee Metro, ama aad u heshid wargadda ka
cabashada takoorista, boogo www.oregonmetro.gov/civilrights. Haddii aad u baahan

tahay turjubaan si aad uga gaybgaadatid kullan dadweyne, wac 503-797-1890 (8
gallinka hore illaa 5 gallinka dambe maalmaha shagada) shan maalmo shaqo ka hor
kullanka si loo tixgaliyo codsashadaada.
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Paunawa ng Metro sa kawalan ng diskriminasyon

Iginagalang ng Metro ang mga karapatang sibil. Para sa impormasyon tungkol sa
programa ng Metro sa mga karapatang sibil, o upang makakuha ng porma ng
reklamo sa diskriminasyon, bisitahin ang www.oregonmetro.gov/civilrights. Kung

kailangan ninyo ng interpreter ng wika sa isang pampublikong pulong, tumawag sa
503-797-1890 (8 a.m. hanggang 5 p.m. Lunes hanggang Biyernes) lima araw ng
trabaho bago ang pulong upang mapagbigyan ang inyong kahilingan.Notificacion de
no discriminacién de Metro.

Notificacion de no discriminacion de Metro

Metro respeta los derechos civiles. Para obtener informacion sobre el programa de
derechos civiles de Metro o para obtener un formulario de reclamo por
discriminacion, ingrese a www.oregonmetro.gov/civilrights . Si necesita asistencia
con el idioma, llame al 503-797-1890 (de 8:00 a. m. a 5:00 p. m. los dias de semana)

5 dias laborales antes de la asamblea.

YBeaomneHue o HeaoNyWEeHUU AUCKPMMUHaL MK oT Metro

Metro yBarkaeT rpaxgaHckue npasa. Y3Hatb o nporpamme Metro no cobntogeHnto
rPa*KAAHCKMX MPaB U NoAy4nTb GOpPMY XKanobbl 0 AUCKPUMMHALMM MOXKHO Ha Beb-
caiite www.oregonmetro.gov/civilrights. Ecan Bam HysKeH nepeBoAumK Ha

obLecTBeHHOM co6paHum, OCTaBbTe CBOM 3aNpoc, NO3BOHMB No Homepy 503-797-
1890 B paboune gHu ¢ 8:00 o 17:00 1 3a NATb pabounx fHei [0 AaTbl cObpaHuA.

Avizul Metro privind nediscriminarea

Metro respecta drepturile civile. Pentru informatii cu privire la programul Metro
pentru drepturi civile sau pentru a obtine un formular de reclamatie impotriva
discrimindrii, vizitati www.oregonmetro.gov/civilrights. Daca aveti nevoie de un

interpret de limba la o sedinta publica, sunati la 503-797-1890 (intre orele 8 si 5, in
timpul zilelor lucratoare) cu cinci zile lucrdtoare nainte de sedintd, pentru a putea sa
va raspunde in mod favorabil la cerere.

Metro txoj kev ntxub ntxaug daim ntawv ceeb toom
Metro tributes cai. Rau cov lus ghia txog Metro txoj cai kev pab, los yog kom sau ib
daim ntawv tsis txaus siab, mus saib www.oregonmetro.gov/civilrights. Yog hais tias

koj xav tau lus kev pab, hu rau 503-797-1890 (8 teev sawv ntxov txog 5 teev tsaus
ntuj weekdays) 5 hnub ua hauj lwm ua ntej ntawm lub rooj sib tham.
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2015 GROWTH MANAGEMENT DECISION:
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METRO COUNCIL

Work Session Worksheet

PRESENTATION DATE: September 15,2015 LENGTH: 45 minutes
PRESENTATION TITLE: 2015 growth management decision: choosing a point forecast
DEPARTMENT: Planning and Development

PRESENTER(S): Ted Reid, ted.reid@oregonmetro.gov, 503-797-1768
John Williams, john.williams@oregonmetro.gov, 503-797-1635

WORK SESSION PURPOSE & DESIRED OUTCOMES

Purpose:
Council has an opportunity to direct staff on how much household and employment growth (within the

range forecast) the Council wishes to plan.

Outcome:
Council gives staff the direction needed to complete its analysis of the region’s 20-year growth capacity.

TOPIC BACKGROUND & FRAMING THE WORK SESSION DISCUSSION

The Metro Council has responsibility for ensuring that there is enough buildable land (vacant or likely to
redevelop or infill) inside the urban growth boundary for the next 20 years of household and
employment growth. The adequacy of the region’s land supply depends, in part, on how much
household and employment growth is forecast to occur.

At Council’s direction, staff expresses the forecast as a range of possibilities. Using a range forecast
recognizes that there is uncertainty associated with any long-range forecast. However, to meet its
growth management obligations, Metro needs to specify how much growth is anticipated inside the
urban growth boundary.

As documented in the 2014 Urban Growth Report, the range forecast has been peer reviewed by
external demographers and economists. There is a 90 percent chance that growth will occur within the
range. The midpoint of the range forecast is the most probable outcome. Based on this higher
probability and policy discussions that have occurred in 2015, Metro’s Chief Operating Officer has
recently recommended planning for the midpoint of the forecast range (see July 2015 Chief Operating
Officer recommendation).

Council and MPAC have discussed the range forecast and related topics on several occasions during
2014 and 2015. This spring, discussion topics included development potential in urban centers such as
Portland and development potential in past urban growth boundary expansion areas, including
Damascus. Council’s discussions of these topics generally indicated a level of confidence with estimates
in the 2014 Urban Growth Report. Likewise, the range forecast itself was a discussion topic. Though
Council has not yet provided formal direction to staff, the Chief Operating Officer recommendation
builds on staff’s sense that councilors are inclined to plan for the midpoint of the forecast range.

Staff will ask for Council direction on the forecast at the September 15 work session. Staff wishes to be
clear that the direction given by Council at the September 15 work session will not be a formal decision,
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but that it does set wheels in motion for staff completing the Urban Growth Report analysis as well as
other significant, time-sensitive activities such as the modeling needed to complete an updated forecast
distribution, which will inform the 2018 Regional Transportation Plan. The revised Urban Growth Report,
reflecting the Council’s direction on the forecast, will be made available by October 27. Council will
ultimately consider formal adoption of the analysis at a November 19 meeting as part of its urban
growth management decision.

MPAC will have the opportunity to make a final recommendation on the urban growth management
decision at its September 9 meeting. Staff or Council liaisons to MPAC will summarize that
recommendation for the Council at the September 15 work session.

QUESTIONS FOR COUNCIL CONSIDERATION
e Does the Council direct staff to complete its analysis of housing needs and employment land
needs using the recommended midpoint of the range forecast? Or, would the Council like to
direct staff to complete the analysis using a different point in the range forecast?
e Does the Council have any questions for staff?

PACKET MATERIALS
e Would legislation be required for Council action [XlYes [1No
e Ifyes, is draft legislation attached? XI Yes [INo
e What other materials are you presenting today?
-2015 Urban Growth Management Decision: Recommendations to the Metro Council from Metro’s Chief
Operating Officer
-Draft Ordinance No, 15-1361
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2015 URBAN GROWTH
MANAGEMENT DECISION:

RECOMMENDATIONS TO THE METRO COUNCIL
FROM METRO’S CHIEF OPERATING OFFICER

JULY 2015

| am pleased to present my recommendations to the Metro Council for the 2015 urban growth
management decision. These recommendations build on the foundation of the Portland metropolitan
region’s long-range plan, the 2040 Growth Concept, which underlies the remarkable successes our
region has achieved in creating livable and prosperous communities. However, the very success of our
local and regional growth management efforts has created new challenges that demand a fresh
approach.



In July 2014, Metro released the draft Urban Growth Report, which assesses the capacity of the region’s
urban growth boundary (UGB) to accommodate housing and jobs for the next 20 years. Since then, the
debate over this urban growth management decision has been characterized by three prevailing factors.
Taken together, these factors suggest that the future will not look like the past. Each specific issue that
has arisen during this debate — from the development capacity of Damascus to the amount of forecast
multifamily housing — has been shaped by these larger factors that frame my recommendations:

Economic Changes

Our region has emerged from the Great Recession

and is experiencing significant employment and

population growth. However, the recession and

the rebound are different from any in the past. In

employment, our local economy is creating strong

growth in both upper-income and lower-income

jobs, while middle-income jobs — those that form

the backbone of our economic prosperity — are

declining as a share of total employment. In

housing, the region is experiencing an

unprecedented level of multifamily housing construction both within the central city of the
region and in regional and town centers throughout the region. Additionally, in some parts of
the region, housing prices and rents are rising much faster than inflation, creating concerns for
both affordability and livability as neighbors respond to the impacts of redevelopment.

These two factors taken together — the loss of middle-income jobs and changes in the housing
market — are identified by the draft Urban Growth Report and are happening in cities around the
country. The public, stakeholders and regional elected leaders have expressed concern about
the future our region faces if these two trends continue. | recommend that the Council view
these trends as a call to action. The Metro Council already has initiatives around housing and
economic development, and your leadership is essential for ensuring that they are successful.

Legal and Political Factors

In 2011, the Metro Council and Clackamas, Multnomah and Washington counties jointly
designated urban and rural reserve areas, which identify the areas that may or may not be
urbanized for the next 50 years. That decision has been subject to litigation and to legislation. In
2014, the Oregon Legislature passed House Bill 4078, which modified and then enacted the
reserves for Washington County. However, the same bill directed the Land Conservation and
Development Commission (LCDC) to address the issues identified by the Oregon Court of
Appeals for some of the areas in Clackamas and Multnomah counties. Earlier this year, LCDC
remanded these portions of the 2011 decision to Metro and the two counties for further work.



This remand means that the
urban reserve areas in Clackamas
and Multnomah counties are not
legally acknowledged for
expansion of the UGB. Making this
unique circumstance even more
complicated, one of the key
jurisdictions completing concept
planning — a requirement of the
Metro Code for including land in
the UGB —is in an area of
Clackamas County adjacent to the
City of Wilsonville that has been
designated as an urban reserve.

In addition to urban and rural
reserves, the unsettled status of
the City of Damascus has also
been debated in the context of
the draft Urban Growth Report. A
joint meeting between the
Damascus City Council and the
Metro Council has shaped this
recommendation.

Regional Policies

In 2010 the Metro Council and
regional leaders agreed on six
desired outcomes for our
communities and region, with the

Who has a role in managing growth?

The private sector redevelops and renews existing

areas and builds new communities according to the
plans developed by cities and counties. The private
sector also starts and grows businesses that create

jobs.

Local governments develop comprehensive plans to
guide future land use and development to keep
communities livable as the region grows. Cities and
counties make investments in infrastructure and
amenities to create great communities and support
job growth.

Metro manages the Portland region's urban growth
boundary and is responsible for providing a 20-year
supply of land for future residential development
and employment inside the boundary. Metro makes
transportation and natural area investments to
create great communities, support job growth and
protect the environment that underlies our region’s
livability.

The State of Oregon sets the rules for how the
region makes growth management decisions and
ensures that those decisions are consistent with
state law.

purpose of focusing our decisions and actions on things that really matter in our everyday lives.

e People live, work and play in vibrant communities where their everyday needs are easily

accessible.

e Current and future residents benefit from the region’s sustained economic

competitiveness and prosperity.

e People have safe and reliable transportation choices that enhance their quality of life.

e The region is a leader in minimizing contributions to global warming.

e Current and future generations enjoy clean air, clean water and healthy ecosystems.

o The benefits and burdens of growth and change are distributed equitably.

The draft Urban Growth Report, taken together with other major regional policy agreements
such as the Climate Smart Strategy, the Regional Transportation Plan update, the Active
Transportation Plan and the Regional Conservation Strategy (adopted by the Intertwine
Alliance), reveals that the region is making progress toward achieving those six desired regional



outcomes. Additionally, the Urban Growth Report reveals that the plans adopted by cities and
counties in the region are being implemented by private and public sector investment, thereby
creating vibrant downtowns, strong job corridors, healthy and safe neighborhoods, parks and
trails, and many other assets that make this region a great place to live and work. These
investments are also protecting our resource lands, natural areas and environmental quality.

In other words, plans and policies adopted at the regional and local levels — from the 2040
Growth Concept to the city and county plans that implement it — have provided the foundation
for investment, and that investment is enabling us to manage growth as we have planned. While
there is clearly still work to be done — for example, in housing affordability, job creation,
addressing disadvantaged communities and responding to traffic congestion — the Urban
Growth Report illustrates that strong local plans followed by strong investment are helping the
region grow while protecting its quality of life.

Taken together, these three factors suggest that the region’s future will reflect not merely a
continuation of past trends, but rather significant changes in the trajectories of population growth,
demographic change, workforce composition, and housing development. Accordingly, this
recommendation also represents a departure from past urban growth management decisions and does
not necessarily create a precedent for future decisions. Rather, it is grounded in the realities of the
present and our current understanding of what will happen over the coming two decades, and
represents my best understanding of how to meet the needs our region faces at this time.

BACKGROUND ON URBAN GROWTH MANAGEMENT PROCESS TO
DATE

2014 URBAN GROWTH REPORT

The Urban Growth Report is our region’s periodic assessment of whether there is enough space for new
housing and jobs inside the UGB, the mapped line that separates urban uses from rural uses such as
farms and forests. The Council accepted a draft Urban Growth Report in December 2014 as a basis for
further discussion of key policy questions.

The 2014 Urban Growth Report is the product of the most transparent growth management process
Metro has led to date. External public and private sector experts provided guidance on our population
and employment forecast, assumptions about how different types of jobs use space, the buildable land
inventory and how much of that inventory may be viable over the next 20 years.

That careful analysis has shown that, when it comes to preparing for more housing and jobs, the region’s
fundamental challenge is how we adequately invest in public facilities and services to support
community goals.



2015 PROCESS DECISION

Should a UGB expansion be warranted, the region’s intent is to utilize urban reserves for that expansion.
Yet in January 2015, the state Land Conservation and Development Commission, in response to an
Oregon Court of Appeals ruling, remanded parts of the region’s urban and rural reserves in Clackamas
and Multnomah counties. This remand has implications for the Council’s urban growth management
decision: it means that the Council does not have all of the region’s reserves available for consideration
if it did determine that there is a need for a UGB expansion.

It is expected that resolution of this remand will take at least one year. With that in mind, the Council, at
its February 17, 2015 work session, directed staff to proceed with a revised urban growth management
work program. The revised work program leads to a Metro Council process decision in fall 2015,
choosing one of two options:

Option 1: conclude the urban growth management decision in 2015, prior to resolution of urban
reserves.

Option 2: request an extension from the state for the urban growth management decision to
wait for the resolution of urban reserves and to allow for additional discussion of housing needs.

In the revised work program, the Council stated its intent to engage in several policy discussions in the
spring . The topics that were discussed by the Metro Council, MPAC and MTAC during the spring of 2015
included:

e The likelihood of residential development in urban centers such as those in Portland

e The likelihood of residential development in urban growth boundary expansion areas, including
Damascus

e Planning within a range forecast for population and employment growth

COUNCIL DIRECTION AT THE JUNE 25, 2015 WORK SESSION

Based on the input received on the three topics listed above, the Council indicated a desire to conclude
its urban growth management decision this year at its June 25, 2015 work session. The Council also
indicated its intent to have staff complete a new Urban Growth Report in the next three years — sooner
than required under the law — but only if urban and rural reserves have been acknowledged. Aside from
indicating confidence in the analysis in the draft Urban Growth Report, the Council cited two practical
reasons for this direction:

e Urban and rural reserves are not yet acknowledged. The region needs to finalize urban and rural
reserves before devoting more time to discussing whether there is a need for a UGB expansion
into urban reserves, which until reserves are finalized would be a strictly academic discussion.

e Asking for an extension from the state creates a situation where the data and analysis in the
draft 2014 Urban Growth Report would become outdated.



SUMMARY OF CHIEF OPERATING OFFICER RECOMMENDATIONS

Based on discussion of the Metro Council in the past year, | recommend seven actions, described in
more detail in subsequent sections. These recommendations are also listed in the draft Ordinance. |
recommend that the Metro Council:

2015 Urban Growth Management Decision

1. Decide not to expand the UGB. As discussed below, neither the population growth forecast nor
the employment forecast of the draft Urban Growth Report warrant adding new land supply. As
directed by the Council, | discuss options for choosing a point in the range forecast for
population, considering the issues you identified at your June 25 work session.

2. Begin the next urban growth management cycle sooner than required by Oregon law, but not
until urban and rural reserves have been acknowledged in all three counties in the region.
Assuming urban and rural reserves are acknowledged in a timely fashion, | recommend we issue
the next draft Urban Growth Report in the summer of 2017 with Council consideration of the
report by the end of 2017 and a growth management decision by the end of 2018.

3. Work with Multnomah and Clackamas counties to complete our work on the remand of urban
and rural reserves so that LCDC can legally acknowledge these reserves prior to the next urban
growth management cycle.

Continue Metro’s Leadership in Growth Management Policy
4. Explore evolving the urban growth management process to provide additional certainty to the
region, counties, cities and stakeholders. This discussion should not take place until urban and
rural reserves are acknowledged, but it should occur before Metro begins the next Urban
Growth Report.

Address the Public Policy and Program Issues Raised by the Draft Urban Growth Report
5. Shift the region’s episodic focus on housing, job growth and mobility to an ongoing effort.
6. Continue to implement the Council’s strategic goals for middle and upper income job growth.
7. Continue to invest in implementing regional and local plans.

RECOMMENDATION ONE: DECIDE THAT NO URBAN GROWTH BOUNDARY DECISION IS
WARRANTED IN 2015

The draft 2014 Urban Growth Report found that adopted city and county plans give the region the
ability to accommodate anticipated housing and job growth inside the existing UGB. After the last
several months of discussion, the Council has indicated that they believe that is still a valid conclusion.
The Council has expressed confidence in adopted county and city plans — the same plans that the region
recently endorsed in Climate Smart Communities. To implement this direction, | recommend that the
Council conclude that there is currently no regional need to expand the UGB. Following is a summary
of my reasoning for my recommendation.



LIKELIHOOD OF DEVELOPMENT IN URBAN CENTERS, SUCH AS THOSE IN PORTLAND

This spring, the Metro Council and
MPAC both devoted several MAP 1: PERMITS FOR NEW HOUSING (1998-2014)

meetings to the topic of
development in urban centers.
The resurgence we have
witnessed in downtowns such as

those in Portland is happening all

over the country. Right now,
there is a great deal of
residential construction
happening in these locations.
There will be ups and downs with

economic cycles, but a number

of factors lead me to conclude

that when growth cycles do

occur, most of the region’s new

residential construction will be in urban areas. Those reasons include demographic, infrastructure
finance, policy and market factors. This outcome is strongly supported by the public’s direction to Metro
to protect farms and forests by focusing most new housing in existing downtowns and along
transportation corridors.

e There is strong market demand for walkable locations such as those found in and near existing

downtowns and transportation corridors. This is reflected in the price premiums that people are
placing on these locations. Higher land values in these locations make it more likely that
redevelopment and infill will occur.

e Demographic and economic factors favor apartments, condos and single-family attached
housing.

(0]

0}
0}
0}

Two-thirds of the region’s new households will include one or two people®

Smaller households means fewer wage-earners per household

An aging population means there will be more retiree-led households®

Partly because of low wages and high levels of student debt, the millennial generation is
forming independent households at a slower rate than previous generations®

e State rules implementing the land use program in our region require that most of each city’s

growth capacity be for multifamily housing or attached single-family housing. Recent market

demand for these types of housing has been strong in downtowns and along transportation
corridors.

1 Metro (2014). Draft 2014 Urban Growth Report Appendix 4, p. 14.

? |bid.

* Joint Center for Housing Studies of Harvard University, (2015). The State of the Nation’s Housing 2015. Boston,
MA. Retrieved June 26, 2015, from: http://www.jchs.harvard.edu/sites/jchs.harvard.edu/files/jchs-sonhr-2015-

full.pdf



http://www.jchs.harvard.edu/sites/jchs.harvard.edu/files/jchs-sonhr-2015-full.pdf
http://www.jchs.harvard.edu/sites/jchs.harvard.edu/files/jchs-sonhr-2015-full.pdf

e The federal funding that facilitated greenfield development in the post-World War |l era is
largely gone. This is one factor that has slowed the development of past urban growth boundary
expansion areas, including expansion areas across the river in Clark County, Washington. This
means that more growth will need to occur in our region’s urban locations.

Housing issues and opportunities
Metro is committed to tracking changes in

residential preferences over time. The 2014
study showed strong preferences for single-
family housing, but it also showed
preferences for and walkable
neighborhoods with amenities and services

Metro’s Equitable Housing Initiative

Metro is committed to working with partners across
the region to find opportunities for innovative
approaches and policies that result in more people
being able to find a home that meets their needs and

nearby. What is clear is that preferences are | jhcome levels. The objectives identified to reach this
complex and sometimes difficult to goal include:

reconcile. Metro and local jurisdictions will
continue to have the challenge of balancing e Develop a shared understanding regarding best
residential preferences with other priorities practices, needs and opportunities for

such as providing transportation options, collaboration.

preserving affordability, and making the
most of scarce public funding for

e Develop and provide technical assistance to
support local implementation of best practices to

infrastructure. overcome barriers.

There will be challenges in creating enough e Identify opportunities for partnerships to fill the
housing in many locations around the financing gap for equitable housing development
region, particularly for households with and preservation.

lower incomes. But, we have no evidence e Support equitable housing development and
that simply adding more land to the UGB preservation through capacity building, technical
now would solve the region’s affordability assistance, policy development and funding
challenges or address residential partnerships.

preferences. It is time for our region to
move on from the land supply debate and consider actions that will:

e Improve wages

e Reduce transportation costs

e Provide a greater variety of housing choices that match people’s budgetary realities
e Make the most of land already inside the UGB

Metro’s Equitable Housing Initiative is aimed at making sure that the region’s communities remain
affordable to all, but success will entail coordinated work by the public, for-profit and nonprofit sectors.



LIKELIHOOD OF DEVELOPMENT IN URBAN GROWTH BOUNDARY EXPANSION AREAS,
INCLUDING DAMASCUS

On May 12, 2015, the Metro Council held a joint work session with
the Damascus City Council. At the joint work session, the Damascus
City Council stated that they believe residents are likely to vote for
city disincorporation next year. Recent state legislation (House Bills
3084, 3085 and 3086) will facilitate that outcome with a simple
majority vote. City councilors also said that, as a consequence, the
western area of current city limits is likely to develop as portions
annex to Happy Valley and other areas develop in unincorporated
Clackamas County. The eastern area is likely to see little residential
construction consistent with existing rural residential and exclusive
farm use zoning designations.

Metro staff has worked with representatives from Damascus, Happy Valley and Clackamas County to
estimate what this means from a growth capacity perspective. A summary of that technical work is
included in Appendix 1. Generally, parties agree upon the following model assumptions:

e Reduce the land area assumed to be buildable in the next 20 years.

e Increase the assumed residential density for the area that is deemed buildable to reflect
Damascus’ draft urban zoning.

e Reduce the amount of land assumed developable for industrial and commercial employment to
reflect Damascus’ draft urban zoning.

e Speed up the assumed availability of the westernmost portions of the area for development in
the City of Happy Valley.

Metro staff used its economic land use model to test 20-year market responses to these updated
assumptions. In summary, the new assumptions produce small regional differences compared to the
draft Urban Growth Report’s conclusions. Using market principles and policy assumptions above, the
model indicates these changes lead to about 2,000 fewer households and 3,500 fewer jobs locating in
the Metro UGB. The balance of the displaced growth gets scattered around inside the existing urban
growth boundary with no notable concentrations. Expected effects on multifamily housing shares and
distributions around the region are modest as are regional effects on housing affordability. Expected
effects on employment land prices are also minor.

PLANNING WITHIN A RANGE FORECAST FOR POPULATION AND EMPLOYMENT GROWTH

At the Council’s direction, staff expressed the population and employment forecast as a range in the
draft Urban Growth Report. This is intended to acknowledge uncertainty when looking 20 years into the
future. However, the Council is ultimately required to choose a specific forecast point to complete its
growth management and forecast coordination responsibilities. The Council will be asked to choose a
point forecast as part of its urban growth management decision this fall. Based on that direction, staff
will then complete a final Urban Growth Report and legal findings which the Council will need to adopt
to complete its growth management decision. | recommend that the Council plan for the midpoint of
the forecast range which is the most probable forecast.



Population growth

From a statistical standpoint, the midpoint of the forecast range has the highest probability. However,
the Council has spent much of the last year hearing about the various challenges of producing housing in
many locations, whether in downtowns or UGB expansion areas. Nevertheless, | believe that MPAC and
Council discussions this spring generally led to the conclusion that regional population and household
growth is likeliest to occur at about the midpoint of the forecast range since the factors that influence
population growth are fairly stable and predictable (births, deaths and migration). In reaching my
recommendation to plan for the midpoint of the range, | also considered factors that have been
discussed this spring:

e There has been discussion of the potential for climate refugees, but there is a lack of data on
whether this type of migration is already happening or when it may begin happening.

e Recent urban development activity is at historic levels. We can count on the fact that there will
be ups and downs with economic cycles. Fundamentally, however, this activity is a sign that
local and region plans and investments are working. | think it makes sense to show a vote of
confidence in those plans and see little risk in doing so.

e Damascus appears likely to disincorporate in the next year and its western areas are likely to
annex to Happy Valley. This appears to enhance the likelihood of growth in this location.

e We heard from staff that a new growth forecast conducted today would look similar to the one
in the draft 2014 Urban Growth Report.

e These are the type of questions meant to be reviewed and revisited as part of our ongoing
growth management process so we may need to adjust as these trends play out.

Employment growth

Consistent with my recommendation to plan for the midpoint of the population and household range
forecasts, | recommend that the Council plan for the midpoint of the employment forecast range. This
midpoint represents healthy job growth that is commensurate with the amount of population growth
expected. MTAC and MPAC members expressed more divergent views on the employment forecast
range, with some citing the need for setting higher aspirations for employment growth.

As the Council is aware, choosing a higher or lower employment forecast won’t make it so. | suggest that
policymakers focus on two particular economic challenges that would not be resolved by choosing a
higher employment forecast or by adding land to the UGB:

e (Creation of a greater share of middle-income jobs should be a priority.
e Particular focus should be given to job creation for the region’s younger generation and
populations of color, many of whom are underemployed or are struggling to get by.

My thoughts on this topic are included in Recommendation Number Six.
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SUMMARY OF GROWTH CAPACITY RECOMMENDATION

Based on Council discussions to date, | recommend that the Council plan for the midpoint of the forecast
range. For the 2015 to 2035 timeframe, | recommend that the Council plan for the following numbers of
homes and jobs inside the existing UGB. These numbers reflect staff’s revised estimates of the growth
capacity in the area now in the City of Damascus as summarized in Appendix 1:

e 195,500 new homes, consisting of:
0 75,000 additional single-family homes
0 120,500 multifamily homes

e 260,000 new jobs

If the Council concurs with this recommendation it would mean that, at this time, there is no need to
expand the UGB for jobs or housing.

The midpoint | have recommended reflects a 1.12 percent annual average population growth rate for
the 7-county area. However, the Council may wish to consider planning for lower or higher growth. If so,
| recommend that the Council consider a narrower forecast range than what is presented in the draft
Urban Growth Report since the narrower range around the midpoint has a higher probability than the
outer ends of the forecast range. A “medium-low” forecast has a growth rate of 1.06 percent and a
“medium-high” forecast has a growth rate of 1.18 percent. As noted, | recommend planning for a point
in the range between these two forecasts. If directed by the Council, staff will conduct additional
analysis of the implications of these alternative growth rates for land needs or surpluses. Staff will seek
that direction at the September 15 Council work session. Staff will need that direction before completing
a final Urban Growth Report for Council consideration this fall.

Housing needs

At the midpoint of the forecast range, there is a surplus of growth capacity for all housing types. Table 1
summarizes the numbers that lead to that conclusion and incorporate revised estimates of growth
capacity in the City of Damascus.

TABLE 1: METRO UGB RESIDENTIAL NEEDS 2015 TO 2035 EXPRESSED IN DWELLING UNITS

Dwelling units
Buildable land Market- Market — Surplus
inventory adjusted adjusted
supply demand
Single-family housing 113,200 85,200 74,900 +10,300
Multifamily housing 274,100 130,900 120,500 +10,400

Notes:

e The buildable land inventory has been adjusted to reflect Council discussions on the viability of Damascus.
Compared to the draft Urban Growth Report, there are 3,876 fewer housing units of capacity included in
the updated buildable land inventory. This is the net of 807 more units in mixed use zones and 4,683 fewer
single-family units.

e Asreflected in the market-adjusted supply, only a portion of the redevelopment and infill supply included
in the buildable land inventory is deemed market-feasible over the next 20 years. This was also the case in
the draft Urban Growth Report.
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Employment land needs

At the midpoint of the forecast range, there is a surplus of growth capacity for commercial and industrial
employment. Table 2 summarizes the numbers that led to that conclusion and incorporates revised
estimates of growth capacity in the City of Damascus.

TABLE 2: METRO UGB EMPLOYMENT LAND NEEDS 2015 TO 2035 EXPRESSED IN ACRES

Acres
Buildable land Market- Demand Surplus
inventory adjusted
supply
Commercial employment 3,750 3,950 3,570 +380
Industrial employment 6,800 4,690 3,700 +990

Notes:

e The buildable land inventory has been adjusted to reflect Council discussions on the viability of Damascus.
Compared to the draft Urban Growth Report, there are 510 fewer acres of industrial land and 450 fewer
acres of commercial land included in the updated buildable land inventory. This is based on draft
Damascus zoning concepts. Local policymakers may wish to consider other zoning designations to provide
more employment land.

e Reflecting real market dynamic where commercial uses locate in industrial zones, the market adjustment
shifts some of the region’s industrial redevelopment supply into the commercial land supply. This was also
the case in the draft Urban Growth Report.

o Asreflected in the market-adjusted supply, only a portion of the redevelopment supply included in the
buildable land inventory is deemed market-feasible over the next 20 years. This was also the case in the
draft Urban Growth Report.

Large industrial site needs

The region’s economic development strategy
focuses on several sectors whose anchor
firms sometimes use large industrial sites
(over 25 buildable acres). These firms are
important because they often pay higher-
than-average wages, export goods outside
the region (bringing wealth back), produce
spinoff firms and induce other economic
activity in the region. However, forecasting
the recruitment of new firms or growth of
existing firms that use large industrial sites is
challenging since these events involve the
specialized decisions of individual firms.

Under the entire range of forecast possibilities presented in the draft Urban Growth Report, there is a
surplus of large industrial sites already inside the UGB. As described in the draft Urban Growth Report,
the region has a surplus of 40 to 66 of these large industrial sites. However, that does not mean that
these sites are all ready to accommodate job growth. Existing sites typically require actions such as
infrastructure provision, wetland mitigation, site assembly, brownfield cleanup, annexation by cities and
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planning needed to make these sites development-ready. * As described in Recommendation Number
Six, | recommend that Metro continue to partner with other agencies and organizations to ensure that
more of these sites become development-ready to meet the region’s economic development goals.

RECOMMENDATION TWO: COMPLETE THE NEXT URBAN GROWTH REPORT EARLIER
THAN REQUIRED

Our region, like other metropolitan areas, is changing. People and businesses are returning to
downtowns and main streets after decades of outward growth. Economic cycles of boom and bust will
come and go, but there are several reasons — demographic shifts and infrastructure finance trends, to
name two — to believe that when future growth does occur, much of it will be similar to what is
happening in urban places like Orenco Station, Division Street, the Pearl District and the Lloyd District.

Recognizing this pace of change, the Council has directed staff to complete a new Urban Growth Report
sooner than required by the law, but not until urban and rural reserves are acknowledged. Assuming
urban and rural reserves are acknowledged in a timely fashion, | recommend we issue the next draft
Urban Growth Report in the summer of 2017 with Council consideration of the report by the end of
2017 and a growth management decision by the end of 2018. During the intervening time, we can
observe how housing and employment trends evolve coming out of the Great Recession.

While that work is happening, | also expect that cities that are interested in UGB expansion will do their
part to complete concept plans for urban reserves. Metro remains committed to being a partner on
those efforts, most tangibly in the Community Planning and Development Grant program that we
administer. Metro has funded almost $8 million in concept and comprehensive planning in the past and
the Council reserved 25 to 30 percent of funds over the next six years to fund this work in the future.

RECOMMENDATION THREE: SEEK ACKNOWLEDGMENT OF URBAN AND RURAL
RESERVES

After many years of discussion and litigation, the region needs to finalize urban and rural reserves and
obtain acknowledgment of those designations from LCDC. Doing so is the best way to provide certainty
about where the region may grow and where it won’t. Finalizing these designations will require the
collaboration and agreement of many parties.

Metro has existing IGAs with Clackamas County and Multnomah County establishing the location of
urban and rural reserves in those counties. In order to obtain final acknowledgement of those reserve
areas, Metro must jointly adopt findings with each of these counties in response to the issues identified
by the Court of Appeals. Also, all three entities must agree on findings addressing certain region-wide
requirements, including findings that the amount of land designated as urban reserve is sufficient to
provide a 50-year regional supply. In the absence of agreement among Metro and the two counties

4 The inventory of 74 large industrial sites inside the UGB exceeds potential demand for 8 to 34 sites. 24 of the 74
sites are currently held by existing firms for potential future building expansions. The inventory is from the
Regional Industrial Site Readiness Inventory completed in 2014 by Business Oregon, Metro, NAIOP, the Oregon
Department of Land Conservation and Development, the Portland Business Alliance and the Port of Portland.
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regarding the existing reserve maps and revised findings, the only urban reserves in the region will be
those located in Washington County.

Below is my suggested timeline for acknowledgment. This proposed timeline is contingent on Metro, the
counties and other parties acting in good faith to respond to the specific issues that were remanded by
the Oregon Court of Appeals. The urban reserves were adopted after an exhaustive public process of
identifying the region’s needs for housing and employment lands and ensuring a supply of land for our
region that will last for the next 50 years. There is no basis for a reassessment of that analysis now, only
four years later.

Metro and each county will need to undertake a public process that results in the adoption of
ordinances with joint findings addressing the remand issues and region-wide standards. My
recommendation is to begin the public process that will be required for the adoption of ordinances in
October, and conclude by adopting ordinances and findings no later than the end of January. This
timeframe should ensure that the reserve designations could be acknowledged by LCDC in 2016.

e October 2015 — begin public process
e November-December — hold public hearings and prepare revised findings
e January 2016 — adopt joint findings via ordinances and submit to LCDC

RECOMMENDATION FOUR: EXPLORE WAYS TO EVOLVE THE URBAN GROWTH
MANAGEMENT PROCESS TO PROVIDE ADDITIONAL CERTAINTY TO THE REGION,
COUNTIES, CITIES, AND STAKEHOLDERS

Our current urban growth management process was largely built during the era before urban and rural
reserves. Acknowledgment of urban reserves — when complete — will represent an important milestone
for our region and will change the way we manage growth going forward. Unlike the past, we will have
already decided as a region where the region may grow for the next several decades. This will allow us

to focus more on why we would need to add land supply to the UGB, and how rapidly.

Future growth management decisions may also need to consider qualitative factors that traditionally
have not received as much attention as the “numbers game” of capacity, units and acres. For example,
many of the stakeholders we have worked with during this growth management cycle wonder whether
we should look at how their communities are performing — in supplying infrastructure, in making
decisions and in being market-ready — in addition to looking at regional land need. The Metro Council
has indicated that they are interested in looking at these factors, but to consider them when making
growth management decisions would require that we change our process.

Building on the work that our region has done to identify urban and rural reserves — those places that
the region will or won’t develop over the next 50 years — | recommend that Metro convene its partners
to discuss how we might allow for regional consideration of modest city requests for residential UGB
expansions into urban reserves. But identification and implementation of any such system will require
that the region first resolve the status of urban and rural reserves.
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Evolving our growth management process should carry forward the Metro Council’s policy to take an
outcomes-based approach, refocusing our dialogue on the ingredients needed to get housing built (city
governance, infrastructure finance and market feasibility) and who would benefit from that housing,
rather than divisive arguments about whether there is a regional or local need for land.

A first step would be to convene a regional discussion, perhaps involving the Metro Policy Advisory
Committee (MPAC) or a subcommittee including key stakeholders. However, | recommend first getting
urban and rural reserves acknowledged before convening this discussion. Below are some proposed
guiding principles for how this system could work.

PROPOSED GUIDING PRINCIPLES FOR EVOLVING THE REGION’S GROWTH MANAGEMENT
PROCESS FOR HOUSING

The following proposed guiding principles are for Council consideration though the Council does not
necessarily need to come to an agreement on these at this time. Council’s decision will simply be
whether to direct staff to begin a process to explore possible improvements to Metro’s growth
management process once urban and rural reserves are acknowledged.

e Consistent with Oregon’s land use planning program, locally-adopted community plans and the
public’s core values, the region remains committed to focusing most housing growth in its
existing downtowns, main streets, corridors and station communities.

e Acknowledged urban reserves represent the maximum residential urban footprint for the region
through the year 2060. Consistent with existing law, urban reserves will be revisited in 2031.

e Rural reserves will remain off limits to urban development through at least the year 2060.

e Carefully made residential UGB expansions into acknowledged urban reserves are consistent
with the 2040 Growth Concept and can support its implementation. However, as growth
management discussions and ongoing litigation illustrate, identifying a regional need for
residential UGB expansions, as required under existing state law, is not a purely technical
exercise.

e UGB expansion requests made by cities will be considered in a regional dialogue, with
recommendations made by MPAC and decisions made by the Metro Council.

e UGB expansions into urban reserves will be considered based on the practical outcomes that
they could produce for the region and requesting city. Policymakers will consider factors
addressing topics such as governance, finance, market, housing choice and affordability.

RECOMMENDATION FIVE: SHIFT THE REGION’S EPISODIC FOCUS ON HOUSING, JOB
GROWTH, AND CHANGE TO AN ONGOING DIALOGUE

Our region is approaching the halfway point for our regional vision, the 2040 Growth Concept, which
laid out where housing and job growth should occur through 2040. Public support for the core values
embodied in the plan remains strong. Nevertheless, we should all be aware of the challenges of
implementing that vision, which is why | recommend that Metro monitor community development
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trends on an ongoing basis. Using that information, Metro must continue to work with its partners to
find innovative solutions to the challenges we see now and in the future.

This is one of the purposes of Metro’s Regional
Snapshots program, which will be launched as What are Regional Snapshots?
a quarterly series beginning in September. The
first installment of this series will focus on

housing and can serve as an ongoing regional Portland region is growing, changing and getting
forum for identifying housing policy best

A series of quarterly check-ins on how the greater

around. Each Snapshot seeks to illuminate issues
practices. Subsequent quarterly themes will

include transportation, jobs and community that matter to people and businesses in the region,

character and design before returning againto | ysing data and relevant storytelling. It's not a
housing. These Regional Snapshots will use a
variety of methods to bring forward the
region’s challenges and opportunities in between. It lives primarily online and is clickable
preparing for housing and job growth and are
likely to include:

report card or a magazine story, but somewhere in

and shareable.

e Data on housing, job creation and
transportation trends
e (Case studies on community building efforts around the region
e Personal accounts of people from around the region
e Guest speakers at MPAC and other venues

In addition to monitoring and reporting on
housing and job trends, Metro should
continue to work with its partners to increase
regional knowledge about housing market
preferences through additional market
research and analysis. While residential
preferences are not the only objective that
policymakers must address, it is an important,
if complex, one. Policymakers should continue
seeking solutions that find the balance
between:

e Preferences for single-family homes

e Preferences for walkable communities with amenities nearby

e Strong public support for focusing most new housing in existing urban areas to protect farms
and forests

Facilitating design innovations for new housing types holds potential. One design concept worth
exploring is that of “missing middle housing®,” occupying that space between single-family homes and

5 See http://missingmiddlehousing.com

16


http://missingmiddlehousing.com/

mid-rise housing. Examples include duplexes, townhomes, accessory dwelling units and courtyard

housing. The region needs to explore how these less common housing types might provide desirable

options for households of all types, whether 1- or 2-person, with children, lower-income or retiree.

Taken together, observing trends in the markets and researching housing preferences can inform the
development of best practices for promoting housing that addresses challenges such as housing
affordability. Metro’s current Equitable Housing Initiative is one example of such a program that is
proceeding from a data-driven understanding of the current affordable housing situation to technical

assistance delivery.

RECOMMENDATION SIX: CONTINUE TO IMPLEMENT THE COUNCIL’S STRATEGIC
GOALS FOR MIDDLE AND UPPER INCOME JOB GROWTH

As noted earlier in my recommendations,
choosing a higher or lower employment
forecast won’t make it so. | suggest that
policymakers focus on two particular
economic challenges that would not be
resolved by choosing a higher employment
forecast or by adding land to the UGB:

e Creation of a greater share of
middle-income jobs should be a
priority.

e Particular focus should be given to
job creation for the region’s
younger generation and
populations of color, many of
whom are underemployed or are
struggling to get by.

Solutions to these challenges are difficult
and many extend beyond the influence of
the Metro Council (from education and job
training to improvements in global
macroeconomic conditions). | recommend
that Metro continue its strategic focus on
projects, policies, programs and
partnerships that enhance land readiness
and improve mobility of people and goods.

Metro investments in family-wage jobs

Metro programs and activities are aligned to help the
region create more family wage jobs.

PROJECTS
RISE (Regional Infrastructure Supporting our

Economy)

Southwest Corridor and Powell Division
Investment Areas

Economic Value Atlas Initiative

POLICIES

Past additions to the UGB for industrial land
Protecting regionally significant employment
areas from conflicting uses

Freight and transit system planning

PROGRAMS

Community Planning and Development
Grants

Metropolitan Transportation Improvement
Program and Regional Flexible Funds
Enterprising Places

PARTNERSHIPS

Industrial Site Readiness Coalition
Oregon Brownfields Coalition
Greater Portland Inc 2020
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RECOMMENDATION SEVEN: CONTINUE TO INVEST IN IMPLEMENTING REGIONAL AND
LOCAL PLANS

A thread that weaves through many of our recent
efforts — whether Climate Smart Communities or
the Council’s urban growth management decision —
is that we intend to implement existing community
plans. It is incumbent on us to do this to meet
carbon reduction goals, create walkable
communities, and make sure there is enough
housing and jobs to meet expected growth.

The next update of the Regional Transportation

Plan comes on the heels of the region’s adoption of

the Climate Smart Strategy. During that process, cities, counties and the region all agreed that
investments are critical to implementing our community visions. The 2018 update of the Regional
Transportation Plan is an opportunity for us to make good on those plans. Likewise, the Southwest
Corridor Plan and planning for the Powell-Division Corridor provide opportunities for making
investments that advance community and regional goals. With scarce resources, this region needs to
make the most of what it has.

CONCLUSION

We are extremely fortunate to live in a region filled with great places and passionate people. Making
decisions about the future of this place requires that we think deeply and listen carefully. It also requires
that, while respecting the past, we squarely face the challenges and imperatives of the future.

With these thoughts in mind, | am pleased to make my recommendations, which represent my best
judgment about how to embrace change while protecting the special qualities of this place we call
home. | look forward to working with the Metro Council, with MPAC, with key stakeholders and with the
people of our region as we consider these recommendations and conclude the 2015 urban growth
management decision.
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NEXT STEPS

These recommendations are intended to provide a framework for decision-making this fall. Following
are some key dates for those discussions and decisions:

Dates are preliminary and subject to change

July 28: Metro Council work session — discussion of Chief Operating Officer recommendation
August 5: MTAC — discussion of Chief Operating Officer recommendation
August 26: MPAC — discussion of Chief Operating Officer recommendation

September 2: MTAC discussion (if needed)
September 3:  Metro Council work session (if needed)
September 9: MPAC — recommendation to Metro Council

September 15: Metro Council work session (provide direction to staff on point in range forecast and

direction to finalize the Urban Growth Report and housing needs analysis based on that

point forecast)
September 24: First reading of ordinance and public hearing
October 27: Proposed final Urban Growth Report available for review (reflecting point forecast)
Dates TBD: Additional public hearings

November 19: Metro Council adoption of final Urban Growth Report and legal findings
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BEFORE THE METRO COUNCIL

FOR THE PURPOSE OF ADOPTING THE ORDINANCE NO. 15-1361
2015 URBAN GROWTH REPORT AND
COMPLYING WITH REGIONAL GROWTH
MANAGEMENT REQUIREMENTS UNDER
ORS 197.299 AND STATEWIDE PLANNING

GOAL 14

Introduced by Martha J. Bennett, Chief
Operating Officer, with the concurrence of
Tom Hughes, Council President

N N N e N N

WHEREAS, state law requires Metro to assess the capacity of the urban growth boundary (UGB)
on aperiodic basis and, if necessary, to increase the region’ s capacity for housing and employment for the
next 20 years; and

WHEREAS, to accomplish that task, Metro has prepared the 2015 Urban Growth Report (UGR),
which forecasts the likely range of population and employment growth in the region to the year 2035; and

WHEREAS, the UGR al so assesses the capacity of the UGB for housing and employment,
assuming continuation of existing local and regiona plans, policies and investment strategies, and
determines that there is sufficient land capacity in the region for the next 20 years; and

WHEREAS, Metro released the UGR in draft form in July 2014 after more than ayear of
technical engagement with aworking group of public and private sector experts; and

WHEREAS, after making some modifications to the draft UGR based on comments from
stakeholders, in December 2014 the Metro Council accepted the draft UGR via Metro Resolution No. 14-
4582 as a preliminary step toward formal adoption of the final UGR in 2015; and

WHEREAS, in Resolution No. 14-4582 the Metro Council identified certain policy components
of the draft UGR warranting further discussion prior to adoption in 2015, including the likelihood of
projected residential development in urban centers, the likelihood of development in the City of
Damascus, and consideration of the range forecast for population and employment growth; and

WHEREAS, between February and June of 2015 the Metro Council and the Metro Policy
Advisory Committee (MPAC) devoted multiple meetings to the policy components identified for further
discussion in Resolution No. 14-4582; and

WHEREAS, after further discussion with MPAC and stakeholders, including ajoint meeting with
the Damascus City Council, the Metro Council concludes that the amount of land assumed to be
developable in the City of Damascus should be reduced as described in the Recommendations to the
Metro Council from Metro’s Chief Operating Officer dated July 2015 (COO Recommendations) and as
reflected in the corresponding revisions to the UGR; and

WHEREAS, after further discussion with MPAC and stakeholders, the Metro Council concludes
that current city and county comprehensive plans and codes provide the region with sufficient capacity to
accommodate projected housing and job growth inside the existing UGB; and

WHEREAS, the COO Recommendations advise the Metro Council to select the midpoint of the

forecast range for population and employment growth in the next 20 years, a point which presents the
highest statistical probability of accuracy; and
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WHEREAS, the work required to finalize the region’ s urban and rural reserve designationsis
ongoing, and will not be complete and acknowledged by the end of the current growth management cycle
in 2015; and

WHEREAS, the rate and scale of development in the region has significantly increased in the last
two years, suggesting movement out of the recession and into a new economic cycle; and

WHEREAS, the Metro Council believes the region would benefit from undertaking a new UGR
analysis within the next three years, sooner than required under state law, in order to reassess the capacity
of the UGB given current devel opment trends and the possible disincorporation of the City of Damascus,
and

WHEREAS, the Metro Council agrees with and accepts the COO Recommendations; now
therefore,

THE METRO COUNCIL ORDAINS ASFOLLOWS:

1. The 2015 Urban Growth Report is hereby adopted as support for the Metro Council’s
conclusion that there is no need to expand the Metro UGB as part of the current growth
management cycle under ORS 197.299 and Goa 14.

2. The Metro Council selectsthe midpoint of the forecast range for popul ation and employment
growth, as expressed in the revised housing and employment figures described in the COO
Recommendations and incorporated into the adopted 2015 UGR.

3. The Metro Council directs Metro staff to produce a new draft urban growth report within
three years from the date of this ordinance, but not until urban and rural reserves are
acknowledged in all three counties.

4. Metro staff is directed to continue working with Clackamas County and Multhomah County
to finalize urban and rural reserve designations and to seek acknowledgement of reserves
from the Land Conservation and Devel opment Commission as soon as possible.

5. Metro staff is directed to work with regional partners to explore possible improvementsto
| Metro’ s regionalthe region’ s growth management process.

| 6. Metro gtaff is directed to monitor and report on housing and job trends on an ongoing basis,
including implementation of the Regional Snapshots program, and to work with regional
partners to increase knowledge about housing market preferences through additional market
research and analysis.

6.7.The Metro Council directs Metro staff to provide, beginning in early 2016, updatesto MPAC
and the Metro Technical Advisory Committee (MTAC) on work programs and timelines for
accomplishing clauses three, four, five and six.

| 8. The Findings of Fact and Conclusions of Law in Exhibit A, attached and incorporated into
this ordinance, are adopted to explain how this ordinance is consistent with state law.

ADOPTED by the Metro Council this day of November 2015.
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Tom Hughes, Council President

Attest: Approved asto Form:

Alexandra Eldridge, Recording Secretary Alison R. Kean, Metro Attorney
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Agenda Item No. 3.0

INTRODUCTION TO REGIONAL SNAPSHOTS

Metro Council Work Session
Tuesday, September 15, 2015
Metro Regional Center, Council Chamber



METRO COUNCIL

Work Session Worksheet

PRESENTATION DATE: September 15,2015 LENGTH: 45 minutes

PRESENTATION TITLE: Introduction to Regional Snapshots

DEPARTMENT: Planning and Development
PRESENTER(S): John Williams, john.williams@oregonmetro.gov, 503-797-1635

Ted Reid, ted.reid@oregonmetro.gov, 503-797-1768
Craig Beebe, craig.beebe@oregonmetro.gov, 503-797-1584

Rebecca Hamilton, rebecca.hamilton@oregonmetro.gov, 503-797-1721

WORK SESSION PURPOSE & DESIRED OUTCOMES

Purpose:
Provide Council with an introduction to the quarterly Regional Snapshot program and the release of its

first installment, which focuses on housing.

Outcome:

Council has the opportunity to provide feedback on the Regional Snapshot program, including
suggestions for topics to cover in the jobs and economy Snapshot scheduled for winter 2016 and ideas
for the speaker series.

TOPIC BACKGROUND & FRAMING THE WORK SESSION DISCUSSION

Consistent with Metro Council goals, Metro’s Planning and Development Department seeks to improve
how it communicates with the public about issues that affect the region’s quality of life. Currently, major
programs such as urban growth management decisions or Regional Transportation Plan updates provide
some of the only venues for people to engage in discussions about issues of interest or concern. Yet,
solutions to these issues often require longer-term collaboration between Metro, local jurisdictions,
businesses, stakeholder groups, and non-profits.

The recent Chief Operating Officer recommendation on growth management points to the need for
shifting the region’s episodic focus on housing, job growth and mobility to an ongoing effort. Regional
Snapshots are one method that the department intends to use to communicate more effectively and
regularly and to inspire ongoing dialogue, particularly from perspectives that are heard less often.

What are Regional Snapshots?

A series of quarterly check-ins on how the greater Portland region is growing, changing and getting
around. Each Snapshot seeks to illuminate issues that matter to people and businesses in the region,
using a bit of data and relevant storytelling. It’s not a report card or a magazine story, but somewhere in
between. It lives online and is clickable and shareable.

Why do these?
To show that Metro is closely following issues that matter to people. To check in repeatedly to see how

we're doing over time. To connect data to lives we live and places we know. To inform decisions leaders
around the region must make. To help people see their place in a greater region.

What's included?
Each Snapshot will contain several common elements, including:
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e The Rundown: A readily accessible scan of key issues and trends affecting a particular topic.
Iltems will be developed with the help of inside and outside experts. Each will feature three
elements: 1) What it is, 2) Some places in our region that exemplify it, 3) What's the key
question?

e Dispatches: Three or four deeper personal dives into the topic, usually through video
accompanied by text

o Data: We will use selected data to also help illuminate the topic through an attractive
infographic format that could be shared on its own. Each Snapshot will be judicious in its data
selection and try to focus on readily available data sources.

e Multimedia: Photos, videos, audio and other media.

e Talk Back: Snapshots may include some sort of quick poll that allows readers to provide their
own thoughts or insight into the topic.

Other products include presentation materials and a Regional Snapshot Speaker Series.

Tentative publication calendar:

e Fall, 2015 Snapshot 1: Housing (where it is, where it isn't and why)

e Winter, 2016 Snapshot 2: Jobs and the economy (downtowns, main streets, industrial
areas, infrastructure and solutions)

e Spring, 2016 Snapshot 3: Transportation (where we're going and how)

e Summer, 2016 Snapshot 4: Urban form, design, demographics, other topics

e Fall, 2016 Return to housing, and so on

QUESTIONS FOR COUNCIL CONSIDERATION
e Does the Council have any questions for staff?
e Does the Council have suggestions for topics of interest for the jobs and the economy Snapshot
that will be released this winter?
e Does the Council have suggestions for topics or speakers for the Regional Snapshots Speaker
Series?

PACKET MATERIALS
e Would legislation be required for Council action [Yes No
e Ifyes, is draft legislation attached? [ Yes [XINo
e What other materials are you presenting today?

Regional Snapshot speaker series proposal

Page 2 of 2



September 2, 2015

Regional Snapshots Speaker Series

Background

For fiscal year 2015/2016, Council has allocated
funding to be used for a Speakers Bureau series. This
summary provides an update on the work that staff is
doing to use the speaker series as an active learning
complement to Metro’s new Regional Snapshot
quarterly web publications. These events will enable
the audience to explore a topic related to each
quarter’s theme in greater depth.

The budget provides an opportunity for Metro to host
a mix of local leaders and national-level visionaries.
However, the events may also include interactive
elements such as local tours, panel discussions, design
competitions, and facilitated group discussions.

Audience

What are Regional Snapshots?

A series of quarterly check-ins on how the
greater Portland region is growing, changing
and getting around. Each Snapshot seeks to
illuminate issues that matter to people and
businesses in the region, using a bit of data and
relevant storytelling. It’s not a report card or a
magazine story, but somewhere in between. It

lives online and is clickable and shareable.

Council discussed focusing the speaker series on MPAC, but other audiences such as JPACT may also be

appropriate for some topics. Staff will seek to leverage the speakers’ visits with other program and

project opportunities (i.e., a linked event focused on Powell-Division,the Equitable Housing program, or

with a local jurisdiction).

Goals

The goal of the speaker series is to create an ongoing interactive forum to introduce elected officials,

stakeholders, the interested public and staff to new ideas, perspectives, solutions, and best practices in

planning from across the nation.
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Examples of potential speakers, organizations, events or activities

Work in progress — suggestions are requested

Regional
Snapshot
Theme Topic Potential speakers, organizations, events or activities
Kim-Mai Cutler (Tech Crunch San Francisco) and a
Averting a Housing Crisis: Is local panel
Housing Portland the next Bay Area? Scheduled for Sept 18
Scott Bernstein (Center for Neighborhood
Housing and transportation Technologies)
Housing cost burdens Tentatively scheduled for Oct 19
Daniel Parolek (Opticos Design, Inc.)
“Missing Middle” housing Eli Spevak (Orange Splot)
Housing types Karen Chapple (UC Berkeley)

Jobs and the
economy

Where jobs are being created

Christian Kaylor (Worksource Oregon)

Jobs and the
economy

The future of the region’s
economy

Sheila Martin (PSU)

Jason Jurjevich (PSU)

Tom Potiowsky (PSU)

Christian Kaylor (Worksource Oregon)

Jobs and the
economy

Importance of downtowns as
employment centers

Jobs and the
economy

Brownfields: economic
impact, remediation
strategies, success stories

David Ebersole (Cleveland Industrial Commercial Land
Bank)

Transportation

Designing Livable Streets

Mark Fenton, walking audit
Tentatively scheduled for mid November

Transportation

Regional trails: what’s new
around Metro, best practices
for design, economic benefits,
health benefits

Barbara Tulipane, (NRPA)
Ryan Gravel, Atlanta Beltline
Indianapolis Cultural Trail

Transportation

Funding infrastructure
projects

The Growth and Infrastructure Consortium

Transportation

Transportation equity

Uber
Kalima Rose (PolicyLink)

Transportation

Innovations in high-capacity
transit service

Transportation

Innovations in freight
movement

Transportation

Innovations in transportation
system management

Transportation

Safety
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Transportation | Carbon reduction

Return on investment (triple
Transportation | bottom line)

E-mobility (electric vehicles
Transportation | and bikes)

Working through change:

Urban form, neighborhood resistance and
demographics, | successful community
etc. engagement strategies

Uncage the Soul videographers
Candy Chang, urban artist
Jacobs Center for Neighborhood Innovation

Urban form,
demographics, | The power of demonstration
etc. projects

Better Block Portland
Mike Lydon, Tactical Urbanism Expert
Project for Public Spaces

Urban form,
demographics,

Jan Gehl

etc. Urban design and architecture | Charles Montgomey, Author of Happy City
Urban form, Cascadian Subduction Zone - Kenneth Murphey (FEMA)

demographics, | Infrastructure and emergency | Chris Goldfinger (Oregon State University)
etc. preparedness Cascadia Research Earthquake Workgroup

Urban form,
demographics,
etc. Best practices for infill design

Urban form,
demographics, | Best practices for design and
etc. density at the urban edge
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BEFORE THE METRO COUNCIL

FOR THE PURPOSE OF ADOPTING THE ORDINANCE NO. 15-1361
2015 URBAN GROWTH REPORT AND
COMPLYING WITH REGIONAL GROWTH
MANAGEMENT REQUIREMENTS UNDER
ORS 197.299 AND STATEWIDE PLANNING

GOAL 14

Introduced by Martha J. Bennett, Chief
Operating Officer, with the concurrence of
Tom Hughes, Council President

WHEREAS, state law requires Metro to assess the capamtye of the urban growth boundary (UGB)
on a periodic basis and, if necessary, to increase the region’s cap city for housing and employment for the
next 20 years; and

WHEREAS, to accomplish that task, Metro h:
which forecasts the likely range of population and e

; ] 5 Urban Growth Report (UGR),
oyment growth i in the reglon to the year 2035; and

WHEREAS, the UGR also assesses the cap

of the UGB for housmg and employment

014 after more than a year of
tor experts; and

1ke11h00d of development in the City of
\wopulatlon and employment growth; and

Advisory Commlttee (MPAC) d voted multiple meetings to the policy components identified for further
discussion in Resolutlon No. 14-4582; and

r further { ussion with MPAC and stakeholders, including a joint meeting with
the Damascus City Council, the Metro Council concludes that the amount of land assumed to be
developable in the City of D mascus should be reduced as described in the Recommendations to the
Metro Council from Metro’s Chief Operatmg Officer dated July 2015 (COO Recommendations) and as
reflected in the corresponding revisions to the UGR; and

WHEREAS, after further discussion with MPAC and stakeholders, the Metro Council concludes
that current city and county comprehensive plans and codes provide the region with sufficient capacity to
accommodate projected housing and job growth inside the existing UGB; and

WHEREAS, the COO Recommendations advise the Metro Council to select the midpoint of the
forecast range for population and employment growth in the next 20 years, a point which presents the
highest statistical probability of accuracy; and

Page 1 Ordinance No. 15-1361
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WHEREAS, the work required to finalize the region’s urban and rural reserve designations is
ongoing, and will not be complete and acknowledged by the end of the current growth management cycle
in 2015; and

WHEREAS, the rate and scale of development in the region has significantly increased in the last
two years, suggesting movement out of the recession and into a new economic cycle; and

WHEREAS, the Metro Council believes the region would benefit from undertaking a new UGR
analysis within the next three years, sooner than required under state law, in order to reassess the capacity
of the UGB given current development trends and the possible dlslncorporatlon of the City of Damascus;
and :

WHEREAS, the Metro Council agrees with and accepts the COO Recommendations; now
therefore,

THE METRO COUNCIL ORDAINS AS EOLLOWS:

1. The 2015 Urban Growth Report is hereby adopted as support for the Metro Council’s
conclusion that there is no need to expand the Metro UGB as part of the current growth
management cycle under ORS 197 299 and Goal 1 . .

2. The Metro Council selects the m1dpo1nt of the for ast range for population and employment
growth, as expressed in the revised housmg and employrnent figures described in the COO
Recommendat10ns and mcorporated into the adopted 2015 UGR

3. The Metro:
three years from the date of this ordmance—bat—ﬁet—mtﬂ—ufbaﬂ—aﬂd—ﬂmesewes—afe

ontmue Worklng w1th Clackamas County and Multnomah County
reserve de51gnat10ns and to seek acknowledgement of reserves
nd Development Commission as soon as possible.

4, /Metro staff is directed ¢
to finalize urban and ru
“from the Land,ConservatL

5. Metro staff is dlrected to work with regional partners to explore possible improvements to
Metre—s—reg-teaa%the reglon s growth management process.

o

6. Metro staff is dlrected‘ to monitor and report on housing and job trends on an ongoing basis,
including implementation of the Regional Snapshots program, and to work with regional
partners to increasé knowledge about housing market preferences through additional market
research and analysis.

6-7. The Metro Council directs Metro staff to provide. beginning in early 2016, updates to MPAC
and the Metro Technical Advisory Committee (MTAC) on work programs and timelines for
accomplishing clauses three. four, five and six.

%8. The Findings of Fact and Conclusions of Law in Exhibit A, attached and incorporated into
this ordinance, are adopted to explain how this ordinance is consistent with state law.
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ADOPTED by the Metro Council this day of November 2015.

Tom Hughes, Council President

Attest: Approved as to Form:

Metro Attorney

Alexandra Eldridge, Recording Secretary
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Regional
Snapshot

The Portland
metropolitan region is
more than a collection

of houses and buildings

— it’s our home. As our
region grows, our home
is changing. Here’s a look
at where we are now.

Metro

For more information and
the rest of the story, visit:
oregonmetro.gov/snapshot

'HOUSING

33,500

New residents in the
region between 2013
and 2014

2.6

Average
household
size

September 2015

50%
Population

growth due to
people moving

to the region

What type of housing is being built and where?

67%

Single-family
homes make

up 67% of the
region’s housing

Units by type developed since 1998
Clackamas 5
(29,000 units) (24 21%
Washington :
(49,000 units) [ 31%

Multnomah
(53,000 units)

60%

40%

Single-family ~ Multifamily

3 in 5 households own their own home

In areas added to the
urban growth boundary
since 1998, only 8% of
the planned housing has
been built

’ 8%

What'’s it like to buy or rent a home right now?

Weekly hours needed to work to afford a
two-bedroom apartment

@( L 78.5 hrsat $9-25/hr
(Median salary of a cook in the region)
@ 40 nrs at $18.15/hr
(Median salary of a social worker in the
region)

“We got heartbroken once or twice
a week for two and a half months.”

— Freddie and Leslie

Bought a home in Northeast Portland after 13
failed offers.

“T thought about [moving to a new
apartment] a little while ago, but
the rents are getting too high.”

— Silvia

Rents an apartment in a Beaverton
neighborhood that she loves.

"

1 in 5 households are cost burdened

Spending more than 45% of their income on housing
and transportation costs

Sources: 2014 Urban Growth Report, U.S. Census Bureau, Bureau of Labor Statistics, Greater Portland Pulse, and Construction Monitor
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Averting a Housing Crisis
8 to 10 a.m.
Friday, Sept. 18

Metro Regional Center

A presentation and panel discussion on
housing affordability in the Portland
metropolitan region.

MAKING A

GREAT
PLACE

Metro

The challenge is real: between rising rents and home prices, transportation costs and stagnant
wages, many people are struggling to find an affordable place to live in cities across the country.
Affordability affects a region’s ability to remain livable and also economically competitive. Must
the Portland region follow the same path as other regions struggling with these challenges or can
it learn from these places?

Come hear Kim-Mai Cutler - a journalist known for her reporting on San Francisco housing
issues and their connection to the tech industry - share observations from the Bay Area and
what they could tell us about the future of the Portland region. Following Cutler’s talk, panelists
representing a range of perspectives in our region will discuss the state of housing and potential
strategies for increasing affordable options.

The panel will be moderated by Willamette Week’s Aaron Mesh. Panelists include:

o Joe Cortright, City Observatory
° Eli Spevak, Orange Splot, LLC
° Elisa Harrigan, Meyer Memorial Trust

Co-sponsored by:

GREATER
PORTLAND

Kim-Mai Cutler

TECHNOLOGY Kim-Mai Cutler is a technology journalist who
gFSgROECG! STNI ON has worked for Bloomberg, VentureBeat and the

Wall Street Journal. Cutler has been covering

San Francisco and Silicon Valley’s housing crisis
Metro Regional Center and urban development policies for the last year.
Among her most notable was a story called “How
Council Chamber :

600 NE Grand Ave., Portland

Burrowing Owls Lead to Vomiting Anarchists,”
which described how the region’s orginal
suburban core has balked at infill and adding

Metro is accessible via Green,

Red and Blue MAX lines, the A

+ B Loop streetcar and the No.

6 bus. Bike parking is available
on the premises. Car parking is
available at the Metro garage on
NE Grand & Irving for $6.

Printed on recycled-content paper.

density and housing even as companies like Apple,
Google and Facebook have grown into global
juggernauts. The growth of these companies’
employee bases has spilled into the urban core of
San Francisco and Oakland, negatively impacting
low-income communites across the region.

Cutler also specializes in covering gaming,
distribution and monetization of mobile
applications and venture financing. She attended
University of California-Berkeley, where she
edited The Daily Californian. She has lived in
London, New York, Buenos Aires and Hanoi.
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From:
Sent:
To:

Cc:
Subject:

Dear Councilors:

Emily Lieb

Tuesday, September 15, 2015 11:16 AM

Metro Councilors

Council Office Staff; Megan Gibb; Elissa Gertler; Council Annex

Equitable Housing Initiative status update

| wanted to send along a brief update on the Equitable Housing Initiative. The Initiative is midway through the
assessment process that was outlined in the work plan presented to Council on April 14, 2015.

Key Highlights:

e Oregon ON has completed an engagement process that included five roundtable discussions and follow-up
surveys with more than 150 participants.
e The Equitable Housing Work Group has had three meetings and is midway through a process of evaluating

opportunities and challenges for equitable housing.

Next Steps:

e  Staff will update Council on findings and recommendations from the opportunity assessment in January 2016.
These will include:
1. Work Group recommendations regarding potential short-, medium-, and long term opportunities for
Metro and partners to support equitable housing development and preservation

2. Staff recommendations regarding Metro’s role in supporting these opportunities through technical
assistance, catalytic investments, data/research, and participation in collaborative policy and funding
discussions
e Metro will host a Regional Summit on Equitable Housing on February 1, 2016. Staff are developing a plan for this
event, with input from the Work Group. More information is forthcoming.

Current Status of key Phase | and Il work-streams that were presented to Council in the April 2014 work plan update:

Work-stream

Status

Phase I: Assessment & Analysis

Next Steps

Anticipated Outcome

Stakeholder
engagement
(Summer 2015)

Oregon ON has conducted five
roundtable discussions and

follow-up surveys with more than

150 participants—primarily
jurisdiction staff, for-profit and
non-profit housing developers,

community-based and advocacy

organizations, and other
interested stakeholders.

The Development Center will
host a focus group with
private developers. Ongoing
coordination with the Equity
Strategy. Staff and partners
will present to MTAC in

December and MPAC on Dec.

9 to get feedback on
opportunity areas.

Informs Equitable Housing
Work Group and staff as a
core input to the
opportunity assessment
process

Best practice
research
(Summer-Fall 2015)

National best practice scan
ongoing. Oregon ON has
gathering input regarding local
best practices.

Identify and develop 8-10
case studies with feedback
from the Equitable Housing
Work Group.

Case studies will be included
in the final assessment
report and posted on the
equitable housing website.

Technical analysis

Johnson Economics contracted

Preliminary findings will be

Summary of current

1




(Summer-Fall 2015)

and technical assessment
underway, with coordination with
Metro Research Center.

shared with the Work Group
during the Sept. 29 meeting.

state/recent trends in
housing affordability and
housing choice.

Equitable Housing
Work Group
(Summer-Fall 2015)

The Work Group has had three
meetings to date and is mid-way
through a process of identifying
and evaluating opportunity areas.

The Group will meet three

more times, on Sept. 29, Oct.

20, and Dec. 1.

Recommendations for
potential short-, medium-,
and long-term opportunities
for Metro and its partners to
support equitable housing

Assessment report
(Fall-Winter 2015)

The report will be drafted in
December 2015 and will
synthesize information from
stakeholder engagement,
technical findings, and Work
Group recommendations.
The draft report will be
presented to Council in early
January.

Accessible, high-level
summary report highlighting
key challenges and
opportunities for Equitable
Housing.

Recommendations
to Council
(January 2016)

Recommendations will be
developed in December,
following completion of the
Work Group process.

Staff will present Council
with recommendations for
Metro to support
opportunities through
data/technology, technical
assistance, catalytic/start-up
investments, convening
partners, and participation
in policy conversations.

Phase II: Building a Shared Understanding

Regional Summit on
Equitable Housing
(February 1, 2016)

In the initial Work Plan, staff
anticipated that the Summit
would occur in the fall. After
investigating other housing-
related events planned by
partners during the fall, staff
decided to move the Summit to
February 1, 2016 to avoid
duplication/overlap. This date
was selected after reviewing
regional standing committee
meetings to identify a date with a
low potential for conflict.

Finalize budget and venue,
send out save-the-
date/invitations, develop
format and confirm speakers

Please let me know if you would like to schedule a 1:1 briefing to discuss the status of the assessment process in more
detail. More information and all Work Group meeting materials are available at

www.oregonmetro.gov/equitablehousing.

Thank you,




Emily

Emily Lieb

Equitable Housing Project Manager
Metro | Development Center
503-797-1921
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