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BEFORE THE METRO COUNCIL 

FOR THE PURPOSE OF DIRECTING THE 
CHIEF FINANCIAL OFFICER TO ENSURE 
THAT METRO CEASES TO INVEST IN 
SECURITIES ISSUED BY ANY FOSSIL FUEL 
COMPANIES LISTED ON THE CARBON 
UNDERGROUND 200 ™ LIST 

)
)
)
)
)
)

RESOLUTION NO. 16-4721 

Introduced by Councilors Sam Chase and Bob 
Stacey 

WHEREAS, the Metro Council has set an ambitious target for internal operations to be 
sustainable within one generation; and 

WHEREAS, the Oregon Legislature has established a goal of reducing greenhouse gas emissions 
in Oregon to 80 percent below 2008 levels; and 

WHEREAS, the 200 fossil fuel companies with the largest reserves of oil, gas and coal still in the 
ground (as defined by the Carbon Underground 200™ List) will,  if those reserves are extracted and 
burned,   release five times more greenhouse gas emissions than scientists agree we can use and still  stay 
below internationally agreed-upon limits for global warming; and 

WHEREAS, the future of livability in our region and on the planet for future generations is 
dependent upon keeping 80%;  of fossil fuel reserves in the ground and transitioning to non-fossil-fuel 
energy sources; and 

WHEREAS, in response to concern about climate change, more than 500 governments and 
institutions have divested of more than $3.4 trillion in fossil fuel assets; and 

WHEREAS, if governments restrict carbon emissions, companies owning fossil fuel reserves 
may not be able to extract and sell them resulting in a decline in the value of their securities; and 

WHEREAS, Metro’s financial policies call for it to ensure the preservation of principal in the 
overall portfolio and the security of funds and investments; now therefore, 

BE IT RESOLVED that the Metro Council: 

1. Finds that holding the securities of fossil fuel companies in Metro’s portfolio is inconsistent with
Metro’s sustainability goals.

2. Directs the Chief Financial Officer to revise Metro’s investment policies to reflect the policy of
no direct investment in securities of fossil fuel companies (as listed on the Carbon Underground
200™ List and as updated annually).

3. Urges the Oregon State Treasurer to discontinue holding securities of companies listed in the
Carbon Underground 200™ as part of the Oregon State Investment Pool/Local Government
Investment Pool, and directs the Chief Operating Officer to communicate the contents of this
resolution to the Treasurer.



ADOPTED by the Metro Council this 2--."b day of ~VLY\ 2016. 
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STAFF REPORT 
 
 

IN CONSIDERATION OF RESOLUTION NO. 16-4721, FOR THE PURPOSE OF 
DIRECTING THE CHIEF FINANCIAL OFFICE TO ENSURE THAT METRO CEASES TO 
INVEST IN SECURITIES ISSUED BY ANY FOSSIL FUEL COMPANIES LISTED ON THE 
CARBON UNDERGROUND 200TM LIST 
 

              
 
Date: July 28, 2016      Prepared by: Ramona Perrault x1941 
                                                                                                                                
BACKGROUND 
The Portland metropolitan region has acknowledged the threat of climate change, and as a result, spent 
years designing and implementing the Climate Smart Strategy to reduce the region’s production of 
greenhouse gasses. In addition, Metro has established strong sustainability goals which influence 
operating policies agency-wide. Holding securities of fossil fuels companies in Metro’s portfolio is 
inconsistent with the agency’s own sustainability policies and the region’s efforts to address climate 
change.   
 
As average temperatures in the Pacific Northwest continue to rise, jurisdictions in Oregon, such as 
Multnomah County and the cities of Ashland, Corvallis, Eugene, and Portland, have joined hundreds of 
other governments in formally divesting of fossil fuel assets.   
 
In January 2016, Councilors Bob Stacey and Sam Chase requested the Metro Investment Advisory Board 
consider this fossil fuel divestment policy. The Board expressed concern that adopting a policy limiting 
Metro’s investments could harm long-term returns and opens the possibility of additional interest groups 
attempting to further limit Metro’s investment options. However, Councilors Stacey and Chase believe 
the real danger of climate change outweighs the hypothetical risks of harming Metro’s long term returns 
or limiting Metro’s investment options. 
 
While Resolution No. 16-4721 will not affect Metro’s current portfolio, because Metro does not currently 
invest in the companies currently on the Carbon Underground 200TM list (see attachment), it will add 
Metro to the many others who are publically declaring we will not invest in these companies that put our 
climate at risk. 
 
ANALYSIS/INFORMATION 
 
1. Known Opposition Metro Investment Advisory Board 
 
2. Legal Antecedents  none 
 
3. Anticipated Effects Metro does not currently invest in any of the companies on the Carbon 

Underground 200TM list; therefore, there will be no immediate effects of this resolution. 
 
4. Budget Impacts Because Metro does not currently invest in any of the companies on the Carbon 

Underground 200TM, Metro’s revenue portfolio should remain unchanged. 
 
 
RECOMMENDED ACTION 
Councilors Stacey and Chase recommend their colleagues support this resolution. 
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