
METROPOLITAN EXPOSITION-RECREATION COMMISSION

RESOLUTION NO 108

The Metropolitan ExpositionRecreation Commission finds

WHEREAS Fine Host the exclusive caterer/concessionaire for the Metro

ExpositionRecreation Commission at Oregon Convention Center Memorial

Coliseum and Civic Stadium has requested price increase for alcohol

beverage and tobacco items currently being sold at the aforementioned

facilities to become effective prior to January 24 1991 in order to offset

the additional costs incurred by the passage of the Federal Omnibus Budget
Reconciliation Act of 1990 public law 101508 and the increase of costs

imposed by the alcohol beverage distributors

BE IT RESOLVED

That the Federal Omnibus Budget Reconciliation Act of 1990 public
law 101508 imposed floor stock tax and increased the federal excise tax

rates on wine beer distilled spirits tobacco products and imported

perfumes containing Ethel Alcohol effective January 1991

That floor stock tax is onetime excise tax placed on

commodity undergoing tax increase This floor stock tax applies to the

following articles held for sale on January 1991

Distilled spirits
Wine
Beer
Imported perfumes and

Cigarettes

That the alcohol beverage distributors serving the aforementioned

facilities have imposed substantial price increase effective January

1991

That the Metro ER Commission approves the alcohol and tobacco

price increases proposed by Fine Host and recommended for approval by Staff

attached to become effective prior to January 24 1991

BE IT THEREFORE RESOLVED that the Metropolitan Exposition-Recreation
Commission approves the passage of Resolution No 107

Passed by the Commission on January 1991

APPROVED AS TO FORM

oGeheralcns

SecretaryTreasurer



Memorial Coliseum Complex

January 1991

TO M.E.R Commission

FROM Tim Fennel

SUBJECT ALCOHOL TAX INCREASE/PROPOSED ALCOHOL BEVERAGE PRICE
INCREASES

The Omnibus Budget Reconciliation Act see attached enacted on November
1990 increased the rate of federal excise tax on all alcoholic beverages
tobacco products and certain imported perfumes effective January 1991

As transition to the new tax rates the law also imposes one time floor

stock tax floor stock tax is tax placed on commodity undergoing tax

increase

Consequently not only did substantial tax increase take effect January
but the alcohol and tobacco products in inventory prior to January are

subject to one time tax Also the alcohol distributors scheduled

substantial price increase of their own scheduled to coincide with the federal

excise tax increase

Attached is proposal from Fine Host to increase their sales price of alcoholic

beverages .25 per serving and tobacco .25 per pack It is staffs

recommendation to approve Fine Hosts proposal with an effective date no
later than January 24

IFjl

cc Lee Fehrenkamp
Dominic Buffetta

Jeff Blosser

Civic Stadium

Exposition-Recreation Commission RO Box 2746 Portland Oregon 97208 5031235-877 FAX 503/230-6717



December 31 1990

Tim Fennell

Gary Shipp

PRICE INCREASES FOR ALCOHOLIC BEVERAGES

As you may already know Congress recently passed Federal Tax Legislation This

Legislation will result in tax increase of 11.8% resulting in substantial burden on

the alcohol drinking consumer Not only does the tax go into affect on January 1991

but all alcohol distributors have also had an increase in the price of their product equal

to the same percentage to cover their additional costs fuel labor and marketing support

These additional increases will result in cost increase of over $38500 for the Coliseum/

Stadium and an estimated increase of $3500 for the Oregon Convention Center for

total increase of over $42000

We have also had 3.7% increase in labor due to the minimum wage being increased to

$4.75 hourly This wage increase will result in over $4000 in additional wages annually

paid by Fine Host Also the recent settlement with Local will cost $37400 the first

year

As transition to the new tax rates the law imposes floor stock tax This tax is

one-time excise tax placed on commodity undergoing an increase This floor stock tax

applies to the following articles held for sale on January 1991 Distilled Spirits Wine

Beer Imported Perfume and Cigarettes This tax should amount to an additional $1200

It is Fine Hosts proposal to raise the price of all alcoholic beverages am additional .25

This would result in an estimated gross sales increase of $94000 This amount would help

to offset the nearly $80000 of the combined increases listed above

Thank you for your immediate attention with this matter for feel that we need to make

this change as soon as possible as all other businesses that sell alcohol taverns grocery

stores etc have already implemented their increases Because of this the public is

already aware of the increases too

GSab

cc Lee Fehrenkamp
Dominc Buffetta
Dennis Beaudoin

TO
FROM
SUBJECT

Fine Host Corporation Portland Memorial Coliseum Complex 1401 Wheeler Avenue Portland OR 97227 503 231 -0578



EXCISE TAX INCREASE FOR LIODUR

PRODUCT

SM RNOFF

TRIPLE SEC

CUERVO ODLD

JACK DAN ELS

GIN ODRDONS
WriITE LABEL

SEQ SEVEN

SEG V.0
KAHLUA

BUSI-IvIILL

SCHNAPPS

CHRIS BROS
RED BLUE CLJRACAO

OLD COST

$8.90
$8.20

$6.85
$12.50

$13.45

$7.75

$17.65

$8.70

$11 .85

$17.85

$17.75

$7.50

$8.95

$6.95

NEW COST

$10.50

$9.40

$7.60

$14.25

$14.65

$8.75

$19.50

$9.60

$12.85

$19.90

$19.10

$8.50

$10.05

$8.95

TOTAL COST

NCREASE

$1 .60

$1.20

$0.75

$1.75

51.20
$1.00

$1.85

$0.90

$1.00

$2.05

$1.35

$1.00

$1.10

$2.00

NCREASE
0/
/0

17.98%

14.63%

10 .95%

14.00%

92%

12 90%

10.48%

10.34%

8.44%

11 .48%

7.61%

13.33%

12.29%

28 78%

EXCISE TAX INCREASE FOR TOBACCO

PRODUCT

CICAR.i i.S

OLD COST

$12.50

NEW COST

$13.94

NCREASE

$1.44

0/
/0

11.52%

EXC SE TAX NCREASE FOR BEER

PROPOSED PRICE INCREASE

NCREASE
0/
/0

10.00%

7.69%

8.33%

6.67%

14%
10.00%

9.09%

8.33%

12.50%

OLD COST

TAX DI Sm BUTOR NCREASE

NEW COST NCREASE NCREASE

$38.00 $46.50 $4.50 $4.00 22.37%

$33.00 $43.50 $4.50 $6.00 31.82%

$40.50 $50.00 $4.50 $5.00 23.46%

$29.50 $39.00 $4.50 $5.00 32.20%

$36.00 $44.50 $4.50 $4.00 23.61%

$15.50 $17.40 $0.65 $1.25 12.26%

$11.76 $13.06 $0.65 $0.65 11.05%
$12.24 $13.74 $0.65 $0.85 12.25%

$11.73 $13.02 $0.65 $0.64 11.00%

RODUCT

BLDEISER 1/2 BBL

MILLER 1/2 BBL

HENRYS 1/2 BBL

RANIER 1/2 BBL

COORS 1/2 BBL
BWEISER CASE

MILLER CASE

HENRYS CASE

HAMiS CASE 16 o.z

PRODUCT

BEER CUP 16 o.z

BEER CUP 20 o.z

MICRO BEER 16 o.z

MICRO BEER 20 o.z

IMPORTED BEERNE CUP o.z

WNE COOLER

LIJOR CUP 10 o.z

TOBACCO

CURRENT

PR CE

$2.50

$3.25

$3.00

$3.75

$3.50

$2.50

$2.75

$3.00
$2.00

PROPOSED

PR CE

$2.75

$3.50
$3.25

$4.00

$3.75

$2.75
$3.00

$3.25

$2.25



DEPARTMENT OF THE TREASURy
BUREAU OF ALCOHOL TOBACCO AND FIREARMS

WASHINGTON D.C 20226
NOVEJ35R 1150

MESSAGE FROM THE DIRECTOR

TO All Alcohol arId Tobacco Producers Wholesalers Irrporters Retailers and Others Concerned

The Omnibus Budget Reconcilallan Act of 1990 Publc Law 10 1.508 lrrosed floor stocks tax and Increased the
Federal ei tax raise on wine beer distilled spirits tobacco products and Imported perfumes containing ethylalcohol .ffectIve Januaiy 1991

In order to comply with the new law you must Inventoiy all txpaid or tax determined wine beer distlUed spirits
cigarettes or Imported perfumes held for sale on January 1991 You must also fUe floor stodcs tax return and
payanyflooretcckstaxdu.byJufls28 1991

This package contains an AlP Form 5000.28 Floor Stocks Tax Return detailed Instructions and return enve
lop for your use Please advise any suppliers or customers who may be unaware of the floor stocks tax obligation to contact us for the appropriate forms and instructions

We appreciate the efforts you make to ensure that your inventory is aJrate and timely taken and that your floorstocks tax return is azraxe and timely filed even if no tax Is due

Contact the appropriate ATF regional office fisted in the supplemental Instructions if you have any questions aboutthe floor stocks tax

_44J e_4
Director

SUPPLEMENTAL FLOOR STOCKS TAX INSTRUCTIONS

INTRODUCTION

The Omnibus Budget ReconciUatlon Act Publlc Law 101.508
enacted on Noverrter 1990 Increased the rate of Federal
excise tax on alcohollo beverages tobacco products and
imported perfumes containing ethyl alcohol effectIve January
1991 AU suoh products removed from bonded premises on or
alter the elf active date wl be subg.ct to an increased tax rate

As transition to the new tax rates the law imposes floor

stocks tax floor stocks tax is one-lime excise tax placed on
commodity undergoing tax increase This floor stocks tax

applIes to the following articles held for sale on January 1991

distilled spirits

wino

beer

imported perfume
cigarettes

Who Must Take Inventory end Files Return You must take
an inventory and file floor stocks tax return if you

hold taxpald or tax doterrrsned wine beer distilled spirits
or cigarettes for sale at wholesale or retail or

hold taxcald or tax determined Imported perfumes
containing ethyl alcohol for sale at wholesale or retail if

held at location other than retail premises

When to Take the Inventory Inventory all products subfect to

floor stocks lax which you are holding for sale as of the beginning
of buslneuJanuaiy 11991

When the Tax Return end Psvnent Your floor stocks
tax return Is due by June 30 1991 Since that date is Sunday
subrnrt your return and remIttance by FrIday June 28 1991

Tax Rates The Federaj floor stocks tax rates on wine beer
distIlled spirits cigarettes and Imported perfumes containing
ethyl alcohol are as follows

Root Stocks Tax Rate

Beer $9.00 per barrel

31 gallons

Distilled spirits $1.00 per proof gallon

Imported perfumes $1.00 per wine gallon

Small cigarettes v.00 per thousand

Large cigarettes $4.20 per thousand

Exomotfons Persons exempt from the tax are still required to
file return If you meet an exemption specified below you are
not required to pay floor stocks tax for that products

Total amount of alcohol distilled spirits wine beer anti

imported perfume held for sale on January 1991 does notexceed 500 gallons

DIRECTOR

Wine except Champagne
and other sparkling

wines

$0.90 per wIne gallon

standard U.S
gallon



Department of the Treaxury Bureau oAicohot Toba and Firea

Wine Beer
Distilled Spirits

Cigarettes

The tax on these items is increased
effective January 1991

Anyone who sells Wine Beer Distilled

Spirits or Cigarettes must

Take inventory of items in stock as
of January 1991

Determine what Floor Stocks Tax
is due

Complete tax return ATF Form
5000.28 Floor Stocks Tax Return

Mail tax return and payment by
June 28 1991

The Bureau of Alcohol Tobacco and
Firearms ATF is responsible for the
collection of Floor Stocks Tax ATF will
mail out instructions and tax returns to all

persons or businesses which we know to be
in the business of selling these products
However there may be some persons who do
not receive the instructions and return

Contact your regional ATF office if you do
not receive the instructions and tax return
by December 15 1990 or if you need
information about the Floor Stocks Tax

Any person or business who owes Floor
Stocks Tax is responsible for taking
inventory filing tax return and paying the
increase in taxes whether or not they have

received the instructions and tax return
during ATFs mailing Penalties and
interest will be added for failing to file or
failing to pay as well as for late filing or late

payment

Regional Offices of the Bureau of Alcohol
Tobacco and Firearms

Atlanta 404 679.5080
2600 Century Parkway NE SuIte 305
Atlanta GA 30345

CincinnatI 51.3 684.s
550 Ma St Room 6519
Federal Omee Building

Qncinnatl OH 45202

FLOOR STOCKS TAX DUE
The Federal Exrise Tax has increased as follows

Type Method Current New Floor Stocks
Product Calculated Tax Tax Tax

Aint Increased

Beer Per Barrel 31 gallons
Regular Rate $9 $18 $9
ReducedRate $7 $7 $0

Wine Per Wine Gallon
14% Under $0.17 $1.07 $0.90
Over 14% to 21% $0.67 $1.57 $0.90
Over 21% to 24% $2.25 $3.15 $0.90
Natural Sparkling $3.40 $3.40 $0
Artificially

Carbonated $2.40 $3.30 $0.90

Distilled Per Proof Gallon
Spirits $12.50 $13.50 Si

Cigarettes Per 1000
Small $8 $10
Large $16.80 $21 $4.20

Reduced rite on beer limited to fuis 60000 barrels erynarofa smallbrewer
Rate forwine reduced byup to 50.90 audit or tim 100000wwc
pilons per year tmbIyremoed from small winery
Rates were also inaeued on dpi pipe tobacco1 agarene papers snuffand chewing toba but no floor stocks tax vu impoaed on these
products Tobacco products wilj Increase similarly again in 1993

Dallas 214 767.2277
1114 Commerce St 7th Floor
Dallas TX 75242

Philadelphia 215 597.2238
841 Chestnut Street Room 380

.PblladelphlapA 19107
San FrancIsco 415 744-7011

221 MaIn Street 11th Floor
San Fran IscoCA 94105

Fax equipment Is available at all regional offices



Shortcut for Salrfts lnventoiv tithe contents of cases of

distilled splits are marked In proof gallons record and us that

figure tImes the nuntsr of cases as your rventory No further

conversion wit be necessary

if distilled spirits product Is not marked with proof gallons the
case should show the total contents In liters Us that figure
limes the number of cases to save time lithe case Is not
marked standard case equivalents are shown In Table Also in

this table are conversion steps for ccrruthg contents of partial
and nonstandard cases

Disti fled Safrtta Proof Gallon Corw.rnlo If proof gallons are
not marked on the cas fInd the alcohol content In the left-hand
column of the table MuItly the total liters by the conversion
factor whIch appears ne to the alcohol content This wtil gIve
you the total proof gallons for these prolctt Repeat the process
for each product

The last step in the distliled spirits Inventory Is to add each group
of items and consolidated figures to dstermm th total Inventory
Round any decimals to nearest tenths and enter the total Inven
tory on Item column of the tax return

CONVERSION CHART.IJTERSTO PROOF GAU.ONS
Otatlfled SpIrits

Alcohol Content

%by Conversion

Vo1 --

25 12.5 0.0660

30 15 0.07920

35 17.5 0.09240

42 21 0.11088

48 24 0.12672
52 26 0.13723

58 28 0.14784
60 30 0.15840

70 35 0.18480

75 37.5 0.19800
78 39 0.20592
80 40 0.21120

86 43 0.704
86.8 43.4 0.915
90 45 0.23760

90.4 452 0.23866

95 47.5 025080
100 50 026400
101 50.5 0.26664
151 75.5 0.39864
190 95 0.50160

Steos For Conversion of Alcohol Content Not Usted

Quantity In liters 0264w quantity In gallons

alcohol by volume proof if proof Is not marked

Quantity in gallons proof 100 proof gallons

WINE INVENTORY
sscic INSTRUCTIONS

What to Inventory You may combine the various types of

wine table wrne sheny apenttfs artificially caIonated wins
and wine-based products such as wins coolers In your win

Inventory The floor stocks tax is the sam for all of these-L
The tax on sparkling wines such as champagne did not
Increase so these products should not be counted Also
there is no Federal excise taxes on nonalcoholic wines so be
sure not to Include them in your Inventory

Standard of Messurernertt Wine is taxed by the wine
gallon which Is standard U.S gallon If your stock Includes
wins coolers or other wine products packaged In fractions of

gallon ounces pints or quarts count these products sepa
rately Include any wine In metric sizes which has cas
markings showing gallons Multiply the number of cases by
thegallonsperc.frefte UseTableltfthecaseIs
not marked Subtotal thea products In gallons

Thtswjli
requir an extra step for conversion to gallons First get the
total of all wines In metric sizes expressed In liters total ntiuhlI
tern ni divided by 1000 MultlpJy this figure by ths conver
sion factor 0264 per liter for subtotal

Contine the subtotals you obtained using the methods
desated above to get the wine inventory total In gallons
Round this figure to tenths of gallon Enter the total Inventory
In Item column of the tax return

BEER INVENTORY
SPECIFIC INSTRUCTIONS

What to inventojy Count beer ale porter stout sake malt
liquor mait beverage coolers and any similarproducts In this

group Do ng count malta near beer or similarproducts if they
contain less than 0.5% alcohol by volume If you are not sure
check the label It should say aalcohol free flon-alcohollc or
something similar

___________ k.rIi________ Beertaxisbasedona3l gallon
barreL Since much of your stock will be in ounces pints and
quarts convert each line item to gallons Use Table and
subtotal these products In gallons If you also have metric sizes
In stock make separate Inventory Subtotal thes products in
liters and multiply the total liters by .264 to convert to gallons
Combine this figure with ths first subtotal and divide the total

figure by 31 to get barrels

You may have some beer In kegs which are rated In fractions of
barrel such as 1/4 or 1/2 barrel Record these products sepa

rately by size Multiply the number of containers by the rated
size For Instance If you have one-hail barrel kegs your totalwould be 1.5 barrels

Combine all subtotals you obtained to get total Inventory Round
this figure to tenths of barreL Enter the total Inventory in Item

column of the tax return

Small Domestic Prewer Fxemttfpn If you are small
domestic producer produce less than 2.000000 barrels per year
In and out of the United Stales and have removed taxpaid or
tax determined more than 60000 barrels during 1990 you must
pay floor stocics tax on any beer over the 60000 barrels that are
remaining In yourtexpaid inventory

You may use the following Small Domestic Beer Producer Work
sheet to determIne If any of your table removals are exempt
fromfloorstocXz



APPQ VU 1t2
DARTMB4T OF THE TREASURY BUREAU OF ALCOHOL TOBACCo AND F1REARUB

it.oon sToccs TAX RETURN

SECTION TAXPAYER IDENTIFYiNG INFORMATION
NAME AND ADDRESS

TAXPAYER IDENTiFICATION NU

EXAMPLE
COVERED BY 1113 RETURN

SECTION EXBWTIONS Clc ms bocjs
an not unga1 us biis Iwog D7LLED SItdTE WINE EOWTED PTLEjE OR CIGAREr MidSoot Do not mpists Sôn HI ci IV It you a-ud idcf CnoU.I cily Sson Mn lajI 201

lbs DTILI.ED SPuw WINE BEER AND IIIPORTED PA1E hid by ma cii Jaiiy 1991 do500 wiaL U.S iiono Do not nompisis Itvou9h 10 Ssno 19W you disd this blodc
Th gs noiM CIQARETTE5J hid by ma no Jaiiay 11991 usnot a.d 30000 .wjmJM Do not n4s Ims 11 Ivcui 13 Sano III Wycu tcIM bldc

SECTION -CAtCULA1ON CFTAXEE
Ccmpt Ii noxTm by milyiigbivuriry ouuaim by

of cckxnn nima iy asJ ii ii culis

ALCOHOL

INVENTORY TOTAL FLOOR STOCI TAX COMPUTED TAX CREDIT ADJIjS1flat Si RATE TAX TAXd
OISTIU SP1RTS

$1.00RsCorth1pmGaj
W1NE

Rscit In Gm
LBEER

RsCorIinBT.is

10 IMPORTED PERFUME
RSoflI WIns Gcia

caARJ5
11 SMALl CGARr7

Fir Tholanodsu hIIXq ID 1mn .0x Ccuann
12 LARGE ClGAR-rr $430 Fir Thoi%qi btTl Poiai ParThid .0042 Ckiiin

13 TOTALCCMptJI CIGARETETAX Add Ibis 11d 12d

SECTION IV TAX AND PAYM9IT SUMMARY
14 TOTAL TAX DUE Lki 71 through 13f PAY BY JUNE 1991

15 METHOD OF PAYMENT
CHECK Sy

CSNIYC PATAMI 10 1tJAjj CF ALCcuOL 7DIiC Mm .l1 YUMTWAy5 CATICII M14iivm IT ALCNOWITN ThITAXTUIN NThS i.I1IIUIYB OS AmBIYftON TO uWcp Ai P.O lOX fl9 PcTysmmcii

PPIt CFRCZALUSEONLY

17 OFFICIALUSEONLY

SECTiON TAXPAYER CERTIFICAflpf
Undsr ps parpy daa th hays sxambisd this titan king cii PCW1g IWsiL rssaid anpcUig Wm...a4 cibitt of my $iojaj bilsf II is ciii C11lii. and aM rSUd by or rsia bs18 SIGNA1UR 18 1TTLE

DA

AW 5000 12-80 TAWAYER3



TAX

Deal. Wholesale and retd dealers Inducing producers liable

for floor stocks tax wl be allowed the following credits

$240 for distilled spüits.lmported perfume
$270 for wine

8lfarbeer

$60 for cigarettes

CREDITS CANNOT EXCEED ThE AMOUNT DUE Enter the

appropriate credits In Items through and 13 column on
ATF 5000.28 Floor Stocks Tax Return The $60 cigarette tax
credit must be taken on the combIned floor stod tax owed on
small and Iazç clgarsnss The credit for each product may be
taken only once by the combined members of controlled group
The credit may hi taken In full by one member of the controlled

group or divided among the members

Small Domestic Wine Producra small domestic wine
producer Is producer of not more than 250000 gallons of wine
during calendar year Such small wine producers may take
tax credit on theI 1991 floorstoclcs tax return based on their

1990 taxable removals tax credit baud on the first 100000
gallons other than champagne and other sparkling wine re
moved t2v1 or tax detemlied Is allowed against the floor

stocks tax

The maximum credit that is authorized for producers of less than
150000 wine gallons is $.90 p.r wine gallon This tax credit Is

then reduced by ipelcent for each 1000 gallons of wine pro
duced In excess of 150000 gallons of wine produced during
calendaryear 1990

Proprietors who operate more than one bonded wine premises
Including control groups must Include the combined prndufon
of wine at all ther bonded wine premises in determining eligibility
forthe small producerfax credit

Small wineries may also take the additional $270 tax credit dis
cussed above Ether or bath tax credits may be divided among
the various member of controlled group

if you meet the definition of small domestic wine producer you
may use the following werlcsbeet to d.temn it you are eligible
forth small producertax credit If you as eligibiaforthe tax
credit enter the figure on Item column of the tax return

WORKSHEET FOR SMAll DOMESTIC WINE
PRODUCER CREDIT

NOTICE- The credit given to smatdomestlc wine producers is

only allowed under certain conditions Us this worksheet
ONLYIf

You are DOMESTIC PRODUCER OF WINE and
You produced not more than 250000 wine gallons
of wine during calendar year 1990 Including

champagne and sparkling wine

PART A- INVENTORY EJGIBLE FOR CREDIT

Enterthe total wIne gallons of wine which you
removed for consumption or sale during calen
dar year 1990 excludIng champagne and
spanding wine

Enter your total taxpald wIne gallons In In
ventoiy on 1/1/91 from line 8b of your
floor stocks tax return

Subtract lIne from line Enter the result
If zero or less enter zero If the result Is

900000 or more STOP here you are not

eligible for this credit

Subtract the amount on line from i00000
and enter the result 100000 amount on
Vne3

Coirpare kes and and erterthe LESSER
amount

PART -MAXIMUM CREDIT BEFORE REDUCTION

MaxImum credit per wine gallon

MultIply lIne 5by line and enter the result ._._
PART CREDIT REDUCTION

Entertotalwinegallonsntwine PRODUCED
during calendar year 1990 IncludIng

champagne and sparkling wine

Credit Reduction Threshold

10 Subtract line 9from line Enterthe result
If the result Is zero or less enter zero

11 MultIptythe amounton line lOby.00001
.001% and enterthe result using two
dcimal places

12 Muftlplytheamountonune7byljnell and
enter the result If the result Is zeroemer
zero

150000

13 Subtract the amount on line 12 from lIne

Enter the result This Is the maximum small
domestic wine producer credit which you
may apply against wine floor stocks taxes
Enter this figure in item Column of

the return


